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Bundesbank’s 
tight monetary 
policy condemned 

The Bundesbank’s tight monetary policy is aston- 
ishing and “absurd", according to the Berlin-based 
German Institute for Economic Research, which 
said the central h ank risked under mining the 
entire east German restructuring process. 

In the most outspoken attack so for on the 
latest Bundesbank move to raise interest rates, 
the institute warned that the discount rate rise 
from 8.0 to 8.75 per cent would increase, not curb, 
the growth of money supply. Page 14 

Shias under fresh onslaught: Iraqi troops 
are intensifying attacks on Shia strongholds in 
the south of the country. Diplomats at the UN 
expect the Security Council to respond to the 
fighting within days. Page 14 

Nikkei continues feds Japanese finance 
ministry officials said there was “ nothing ” the 
ministry could do to prop up stock prices as the 
Nikkei market average lost 330.68 to close at 
15,09559, its lowest level since April 1986. In London 
equities made sharp gains, inspired by Wall Street’s 
new-found strength. The Dow Jones industrial 
average ended 45.12 up at 3,379.19, based on early 
and unofficial data. Tokyo’s low. Page 3; London 
stocks, Page 23; World stocks. Bad; Page Section 
II; Lex, Page 14 

Ford Motor, US carmaker, reported 
second-quarter earnings of S5Q2m, compared with 
a loss of $324m a year ago. Higher sales across 
the industry, helping to Increase buyer discounts, 
were a prime factor in the tumround. Page 15; 

Ford of Europe results. Page 17 

German champion loses to ‘superb Bee* 

Defending world cham- 
^ M pion Jens Lehmann 

of Germany was defeated 
in the 4,000m individual 
pursuit by Britain’s 
Chris Boardman, on 
Barcelona ’92^ a Lotus “super-bike", 

^ ^ to gain his country 

Q.QO its first gold of the 

vy V Jf/ Vly Barcelona Olympics. 

In the tennis competition 

Sweden's Stefan Edberg. the second seed, was 
knocked out in the first round in straight sets 
by Andrei Chesnokov of the Unified Team. 

Olympics reports. Page 7 

Commerzbank, smallest of Germany's big 
three banks, reported group profits - excluding 
securities trading results - up 14.7 per cent to 
DM875aK$594m) in the batf-year-toend-June. — 
Demand from domestic customers had been “persis- 
tently brisk”. Page 15 

Toyota Motor appointed as president Tatsuro 
Toyoda, 63, a member of the carmaker’s founding 
family, but said the next incumbent would probably 
come from the group at large. Page 15 

International Busines s M a chines shares 
finned after the computer maker said at least 
32,000 people would go in its job-cutting plan 
this year, well above earlier estimates. Page 16 

BAT profits dsn Ik Lower mortgage indemnity 
losses helped BAT Industries, UK tobacco and 
financial services group, raise pre-tax profits 
by 55 per cent to £645m ($L24bn) in the six months 
to June 30. Page 17; Lex, Page 14 

KJO deal collapses: A £L5bn offer for the 
Kuwait Investment Office's industrial and property 
assets in Spain has been withdrawn by KIO’s 
former Spanish partner. Javier de la Rosa. Each 
side blamed the other for the collapse. Page 20 

Denmark may avoid new referendum: 

Denmark’s MPs may decide by qualified majority 
vote whether to back a new deal ou the Maastricht 
treaty rather than putting the matter to another 
referendum. Danish voters rejected the pact last 
month. Page 2 

US coal suppliers may hit at EC: 

Washington may be asked by US coal producers 
to retaliate against the European Community 
for allegedly restricting US coal sales and disrupt- 
ing world trade through subsidies to EC mines. 
Pages 

UK repossession threat: UK mortgage lenders 
warned that building societies could not check 
the flood of borrowers at risk of having homes 
repossessed. Latest figures show 305,140 mortgage 
accounts more than six months in arrears against 
275,350 at the end of last year. Page 14; Towering 
failures. Page 12; Samuel Brittan, Page 13 

BT, UK telecommunications concern, is set to 
cqt more than 35,000 jobs this year as it seeks 
to i r* intern profits in the recession. Pre-tax profits 
in the first quarter fell 275 per cent to £596m 
QLlbn). Page 7; Results, Page 17; Lex. Page 14 
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Former defence secretary indicted as part of probe into 

Key BCCI figures charged 


into bank failure 


By Alan Friedman In New York 
and George Graham and 
Matthew Kaminski 
in Washington 

THE MOST SWEEPING charges 
to date against former execu- 
tives, shareholders and associates 
of the collapsed Bank of Credit 
and Commerce International 
were brought yesterday by the 
US authorities in a carefully co- 
ordinated operation. 

Those involved were accused of 
being part of a "sophisticated and. 
corrupt criminal enterprise" 
which bribed and cheated its way 
across the world to gain power 
and money. 

Among those charged in New 
York and Washington with fraud, 
bribery, conspiracy, larceny, and 
racketeering was Mr Clark Clif- 
ford. the 85-year-oid former US 
defence secretary and a leading 
figure In the Democratic party. 

Charges were also brought 
against Mr Agha Hasan Abedi, 
BCCTs ailing founder, Mr Swaleh 


Naqvi, Dormer chief executive of 
BCCL and Mr Ghaith Pharaou. 
the Arabian financier. . 

The Indictments also allege 
that "huge bribes" were paid by 
BCCI to bank regulators and 
senior central bank officials in 
Pakistan, Nigeria, Morocco, Sen- 
egal, Tunisia, Ivory Coast, Congo, 
Zambia, Argentina and Peru. 
These payments were allegedly 
made to ensure favourable treat- 
ment for BCCI and to cover up 
deceitful banking practices in 
which BCCI was engaged. 

Mr Robert Morgenthau, Man- 
hattan district attorney, said 
that, as a result of the bribes, 
frauds were perpetrated on the 
World Bank, the International 
Monetary Fund, the Nigerian 
National Supply Company and 
the African Development Bank. 

Mr Clifford and Mr Robert Alt- 
man, bis law partner who was 
also charged, were briefly placed 
under arrest in New York yester- 
day and indicted for criminal 
conduct, including receiving 
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bribes, conspiracy and a scheme 
to commit fraud. w 

The charges against them stem 
from their roles in the allegedly 
illegal acquisition by a BCCI 
holding company of First Ameri- 
can Banks hares, Washington's 
biggest hank. Mr Clifford and Mr. 
Altman were respectively chair- 
man and president of First 
American. 

In- a related development, it 
was disclosed that Sheikh Kawtal 
Adbam, former head of Saudi 
intelligence, flew from his home 
in Cairo to New York on Monday 
to sign a plea bargain agreement 
that allowed him to avoid more 

SQriOUS iriHirRwAfitu 

Sheikh Kamal admitted in 
court that he was part of a group 


which secretly and illegally 
gained control of First Ameri- 
can’s New York operations. 

He pleaded guilty to violating 
New York banking law, agreed to 
pay a $l05m fine and promised to 
co-operate with US prosecutors 
and testify in the forthcoming 
BCCI trial 

The charges, filed a year to the 
day after the first indictments in 
the US, come as the Serious 
Fraud Office in London continues 
to conduct a detailed investiga- 
tion into the UK aspects of toe 
BCCI fraud. 

•' The British government this 
week received a confidential 
report by Lord Justice Bingham 
which is expected to criticise the . 
regulatory authorities, led by toe 
Ran if <tf England,! for -foiling to 
monitor BCQ properly. 

Mr Morgenthau said toe indict- 
ment “spells out that this mas- 
sive fraud was hot just a criminal 
fraud s chema, as we dmrged last 
year, but a sophisticated and cor- 
rupt criminal enterprise, -organ- 


in US 


ised from the top down to do Just 
this - accumulate money and 
gain the power and prestige tint 
the money provided” 

, In Washington, Messrs Clifford 
and Altman were indicted on 
charges of conspiring to defraud 
the Federal Reserve Board and of 
- concealing material facts relating , 
to BCCL At toe same time, the ' 
Fed said it had begun civil pro- 
ceedings to determine whether 
the two should be barred perma- j 
nently from hanking •. | 

In addition to charges of grand I 
larceny and briber Mr Abedi, 
BCCTs former chairman, and Mr 
-Naqvi, were also charged with . 
racketeering along with Mr Phar- j 
aon and Mr Faisal Saud A1 Fulaij, j 
a Kuwaiti business man. 

Mr Morgenthau said the four 
were “members of a corrupt 
enterprise, the BGC. group, that | 
set up and conducted BCCI as a .1 
.criminal conspiracy that bribed 
central bankers, government offi- 
cials and. others to gain power | 
and money". j 


Honecker flown to Berlin to face trial 



Italy’s emergency economic 
package clears main hurdle 


By Robot Graham In Rome 

THE ITALIAN government’s 
L30,000bn ($26.3bn) emergency 
economic package cleared its 
main hurdle yesterday when the 
chamber of deputies approved 
the measures by an ample major- 
ity in a motion of confidence. 

However, the troubled state of 
Italian party politics was under- 
lined by the resignation of the 
Christian Democrat Mr Enzo 
Scott! as foreign minister. 

His resignation was prompted 
by a long-running feud within 
the Christian Democrat party 
over a controversial decision 
itemanHing that all cabinet mem- 
bers renounce their parliamen- 
tary seats. 

Mr Claudio Vitalone. the for- 
eign trade minister, also nrofpr 
pressure, decided to give up his 
senate seat rather than his minis- 
terial portfolio. 

Mr Scotti in particular was 
deeply unhappy about resigning 
his seat in Naples. Parliament 
was due to decide yesterday on 
the position of the 10 Christian 
Democrats in toe 24-strong cabL 


Latin American 


net who were meant to resign 
their seats. A former interior 
minister, Mr Scotti was never at 
ease in the foreign ministry. 

It was not clear whether his 
move yesterday was an attempt 
to persuade the parly, which has 
yet to agree on a new secretary- 
general, to reverse tts decision, or 
indeed whether he could be per- 
suaded to change his wiinH 

Now that the chamber of depu- 
ties has approved the economic 
package, which mixes revenue 
cuts with increased taxes and a 
one-off tax on bank deposits, min- 
isters are confident it will also be 
passed by the Senate 

That would dear the way for 
planning the 1993 budget. This is 
due hi September and win seek 
to raise an extra L83J)00bn next 
year to revenues and spending 
cuts to reduce Italy’s huge public 
sector deficit, it was revealed yes- 
terday. The 1992 deficit is likely 
to be LI 50.000 bn against the origi- 
nal Ll28JW0bn. 

The lira strengthened to 7559 
against the D-Mark yesterday to 
anticipation of a favourable out- 
come. This compared with nearly 


761 a week ago, not far off its 765 
floor within the exchange rate 
mechanism. . 

The month-old government, 
headed by Mr Giuliano Amato, 
imposed a confidence vote on the 
chamber of deputies in order to 
speed up implementation of the 
package. Opposition deputies had 
put forward 651 amendments, but 
these were ruled out by the main 
318-246 vote. : 

In the 630-seat house, the gov- 
ernment coalition of Christian 
Democrats. Socialists, Social 
Democrats and Liberals has a 16- 
seat majority and a three-line 
whip was enforced by the govern- 
ment. The comfortable margin 
was largely due to abstention, by 
deputies of the breakaway com- 
munist grouping, Reconstructed 
Communism. 

Parliament must now turn its 
attention to discussion of special 
powers being sought by the gov- 
ernment to address reforms of 
the health" service, the civil ser- 
vice, pensions and local govern- 
ment finance. 

Resignation details. Page 2 
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Wall Strata _3T-3« 


By Leslie Cofitt In Berlin, 

Quentin Pool In Bonn, 
and Agencies 

THE UNDIGNIFIED tug-of-War 
over the future of Mr* Erich 
Honecker, the former East Ger- 
man communist laaAn- and head 
of state, ended last night when he 
was flown to Berlin from Moscow ! 

to foce trial for the mapalanghtar 
of East Germans shot while try- 
ing to escape to the west - , 

Months of; negotiations 
between Germany,' Russia 'and' 
Chile, in tfhose Moscow embassy 
r ;Mr.Hoheckpr . £pok -refuge ./or. 
eight moriths to aVbld extract 
tinri r .csme'to a head wbenhe was 
removed- from the embassy' and.' 
taken to a military aircraft at 
-Moscow's Vnukovo airport. 

~ T&e 79-yeardld hardliner, who 
led East Germany for jfi years . 
until his removal in 1989, landed 
last night at Berlin’s heavily 
guarded Tegel airport and was 
e x pected to be taken straight to 
the city's Moabit prison. 

Mr Honecker feces charges of 
manslaughter in connection With 
the deaths of 49 East Germans 
who were shot at the border 
while trying to escape to the west 
between 1961 and 1989. 

He Is accused of ordering bor- 
der guards to prevent would-be 


defectors from reaching West 
- Germany- by using all means at 
their disposal . 

His wife Margot, who also faces 
1 possible criminal charges, 
remained in Moscow. 

One question to be answered is 
whether Mr Honecker will be fit 
to stand trial, havfpg undergone 
ah apparently successful opera- 
. tion for . canes of the kidneys, in 
1990. He was due to be given a 
medical examination. at Moabit 
prison. ■ •• ■*•'. 

The other doubt concerns the 
l^al baas of the charges against 

‘fairyi , 1 ^ . . 

Ah’ ~806-ps§« 2hjfiBtraeirt' has 
been drawh up by the Berlin* 
v department of justice, accusing 
Mr Hi6neck& and five fellow lead- 
ers of the ccpnmumst government 
of complicity In the killing . -of 
would-be refogees at the Berlin 
Wall and the border with West , 
Germany. 

The problem is to make the 
charges stick ia tenns of the law 
of East Germany which was pre- 
vailing at the time. 

The Berlin authorities have 
levelled the charges on three 
frontsr that Mr Honecker and his 
colleagues, including Mr Erich 
tfielke, the farmer head of toe 


Pledge of 
$152m for 
Yugoslav 
refugees 

By Robert Maufhner and 
Frances Williams in Geneva 


GOVERNMENT representatives 
attending the special 60-nation 
conference on the refugee crisis 
in former Yugoslavia have 
pledged more than $i52m to help 
the stricken populations of the 
region. 

Mn; Sadako -Ogata, the United 
Nations high commissioner for 
refugees, who had launched the 
appeal for funds, said that it had 
teen a good day for the refugees 
and displaced and distressed 
people of the former Yugo- 
slavia. 

The conference agreed to estab- 
lish a follow-up committee which 
will study detailed solutions to 
tile refugee crisis. 

Most participants said they 
were prepared to keep open their 
borders to refugees and displaced 
persons, though no finite num- 
bers were mentioned. Mis Ogata 
said. . . 

•Baro ness C halk er, the British 
overseas aid minister, said 
Britain was willing to take only 
special categories such as 
orphans and wounded children. 

The high commissioner said 
one of the most important ele- 
ments of a solution agreed by the 
conference was that refugees 
should ultimately return to tiieir 
land of origin and homes- 

But there was. continuing dis- 
agreement between, most of the 
participants and a small group of 
countries led. by Germany about 
Bonn's proposal that refugee quo- 
tas, should be fixed country by 
country to ensure a more equita- 
ble distribution of the burden. 

Britain and France were in the 
fonforat of tooee -against snEfra- 
system, as were the US and the 
high commissioner herself 

While all of these countries 
were against a precise refugee 
distribution system, the US said 
that Bosnians were now eligible 
to apply for “temporary protected 
status”, while France said it was 
ready to issue temporary permis- 
sion for the victims of the fight- 
ing in Bosnia and other parts of 
the fanner Yugoslavia. 

There was wide agreement, 
however, on giving priority to a 
solution under which the dis- 
placed would be encouraged to 
remain as close to their home 
territories as possible. 


Continued on Page 14 I UN calls for big effort. Page 2 
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NEWS: INTERNATIONAL 


California and a right-wing pundit give White House warning 

Setback for Bush on two fronts 


By Jurek Marlin in 
Washington 

US PRESIDENT George Bush's 
struggling re-election cam- 
paign was hit by more bad 
news from the West and from 
the right yesterday. 

A Field Poll in the state of 
California found Governor Bill 
Clinton of Arkansas, the Demo- 
cratic nominee, leading Mr 
Bush by 62 per cent to 28 per 
cent. In the survey's 45-year 
history, this is the largest mar- 
gin at this late stage of a presi- 
dential race. In previous hypo- 
thetical match-ups. Mr Bush 
usually held a comfortable 
edge over Mr Clinton, though 
both trailed Mr Ross Perot 
before he pulled out. Republi- 


can candidates have carried 
California in five of the last six 
presidential elections. The rest 
of the West, where Mr Clinton 
has been campaigning hard in 
the last few days, has been less 
solid, ft now looks even more 
fragile if another state poll this 
week, in Washington, is any 
guide. It found Mr Clinton 
ahead by 56 to 32 per cent 

The discontent from the 
tight, already patent, came yes- 
terday in the shape of a news- 
paper column by George Will, 
probably the country’s best 
known conservative pundit, 
whose fulminaticms against Mr 
Bush have been growing ever 
more thunderous. 

Calling Mr Bush “a figure of 
genuine pathos” and his 


administration “tired and arro- 
gant". Mr Will in effect called 
on the president to give up the 
re-election ghost. 

“For Republicans," he wrote, 
"the grim paradox is that the 
reason he should not run is the 
reason he will. He should not, 
because he has no reason to, 
other than an ambition eerily 
disconnected from any agenda. 
But he will run because he 
regards a public purpose as 
ornamental, as a mere filigree 
on a quest for office." 

If Mr Bush pulled out, Mr 
Will went on from his Wash- 
ington pulpit, “two things 
would happen. The intellectual 
claustrophobia of this city and 
the Republican Party will be 
instantly dissipated. And the 


Clinton-Gore bandwagon 
would be eclipsed until after 
the Republican convention 
ends on August 20." 

Mr Will did not say who 
should succeed Mr Bush as 
Republican candidate. Nor did 
Mr A1 D’Amato, the Republi- 
can senator from New York, 
who also said earlier this week 
that the president might well 
not run again. Mr D’ Amato, it 
was thought, was merely try- 
ing to put a little distance 
between himself and the presi- 
dent so as to help his own re- 
election campaign. 

It has been very fashionable 
on tbe right to say that the 
real problem on the Republican 
ticket is not the vice-president, 
Mr Dan Quayle, whose future 


has been the subject of specu- 
lation, but the president him 
self Some have been arguing 
that it would be better for the 
conservative movement for Mr 
Clinton to make a mess of 
things as president rather than 
to have four more years of drift 
under Mr Bush. 

The Bush campaign has been 
trying to shore up the conser- 
vative base. Mr Jack Kemp, the 
housing secretary, now proba- 
bly will get a speaking slot in 
Houston, as may Mr Pat Buch- 
anan, the early primary 
challenger. 

The former president, Mr 
Ronald Reagan, is to kick off 
the convention with an open- 
ing night keynote address on 
foreign policy. 


NEWS IN BRIEF 


German 
warning on 
right-wing 
terrorism 


THE radical right-wing in 
Germany now presents as big a 
threat to internal security as 
left-wing urban guerrillas once 
did, the government said yes- 
terday, Reuter reports from 
Bonn. 

At least 4.400 of the 40,000 
right-wing extremists in Ger- 
many are prone to violence 
and some may want to stock- 
pile weapons for possible ter- 
rorist attacks, it said in a writ- 
ten answer to a query in 
parliament. “The government 
takes the dangers to internal 
security arising from right- 
wing extremism and xenopho- 
bia as seriously as the {eft- wing 
extremist attacks of the 1970s,” 
it said. 

Skinheads make up 4,200 of 
the 4,400 violent right-wingers 
identified by Bonn's internal 
security watchdog, the Federal 
Office for the Protection of the 
Constitution (BFV). The Ku 
Klux Klan from the US was 
also active in providing neo- 
Nazi propaganda, the govern- 
ment said. 

Yeltsin to seek 
stronger powers 

The Russian president, Mr 
Boris Yeltsin, said yesterday 
that he wanted a new constitu- 
tion to be passed in 1993 grant- 
ing him the right to rule by 
decree and appoint top execu- 
tives for a transitional period, 
Reuter reports from Moscow. 

Mr Yeltsin told a constitu- 
tional commission meeting in 
the Kremlin that the existing 
constitution hindered Russia’s 
reforms. He presented an eight- 
point list of proposals, includ- 
ing the abolition of Russia's 
highest legislature, the Con- 
gress of People's Deputies, 
which has impeded Mr Yelt- 
sin's reforms in the past. 

US aircraft join 
hunt for Escobar 

Six US military aircraft with 
surveillance equipment yester- 
day joined the search for 
escaped Colombian drug baron 
Pablo Escobar, Reuter reports 
from Bogota. 

Their search was concen- 
trated around the city of Med- 
ellin where Escobar headed his 
powerful cocaine cartel, and 
from where he escaped from 
jail with nine others last week. 

Romanian sell-off 
makes progress 

The Romanian government 
yesterday approved by decree 
the statutes of the five Public 
Ownership Funds which, 
together with the recently cre- 
ated State Ownership Fund, 
form the basis of the country's 
privatisation scheme, writes 
Virginia Marsh in Bucharest. 

‘ The National Privatisation 
Agency (NPA) can how press 
ahead with hiring staff and set- 
ting up the funds which will 
manage and hold the equity of 
the 6.200 commercial compa- 
nies due to be privatised over 
the next seven years. 

French truck 
siege amnesty 

France’s Justice Ministry yes- 
terday asked state prosecutors 
to drop charges against most 
lorry drivers who paralysed 
roads earlier this month with a 
10-day strike, Reuter reports 
from Paris. But the justice 
minister. Mr Michel Vauzclle, 
told prosecutors in a letter to 
continue to press charges 
against protesters who used 
violence. 

He asked that charges for 
blocking highways be dropped 
"for the sake of calming the 
atmosphere" in negotiations 
now under way. 


UN calls for big international 
effort to aid Yugoslav victims 


By Frances Williams and 
Robert Mauthner In Geneva 

THE United Nations yesterday 
called for concerted action by 
the world community to assist 
victims of the conflict in the 
former Yugoslav republics. 

Mrs Sadako Ogata, United 
Nations High Commissioner 
for Refugees, urged countries 
to extend temporary protection 
for refugees and called for the 
“massive mobilisation" of 
international assistance for 
victims of the conflict, in and 
outside the war zones. 

In a paper presented to min- 
isters and officials of more 
than 50 countries, attending an 
international conference in 
Geneva on the refugee crisis, 
Mrs Ogata said political solu- 
tions must be founded on 
humanitarian principles, in 
particular the right of refugees 
to return to their homes “in 
safety and dignity". 

The paper outlines seven 
basic humanitarian principles 
on which international action 
should be based. 

A detailed plan of action will 
be worked out by a co-ordinat- 
ing committee comprising a 
"core group” of countries 
directly Involved, to include 
the former Yugoslav republics, 
neighbouring states and the 
European Community. The 
committee is expected to start 
work today. 

The UNHCR's seven princi- 
ples begin with respect for 
basic human rights and 
humanitarian law, to be reaf- 
firmed by all parties in the 
conflict, and a plea for preven- 
tive action wherever possible 
to prevent expulsions and per- 
secution. 

The number of aid workers 
in areas of tension should be 
increased, the paper says, 
adding that relief workers 
must have access to those in 
need and guarantees of safe 
passage. 

The UNHCR also argues for 
provision of on-the-spot medi- 
cal treatment wherever possi- 
ble to minimise the need for 
evacuation of sick and injured 
people, including children. 

Governments are urged to 
give temporary protection 
without restriction or discrimi- 
nation to those fleeing the con- 
flict. Because of the large num- 
bers involved, UNHCR believes 
“it is not practical to use indi- 
vidual asylum procedures". 

Although needs have yet to 
be assessed in detail, the 
UNHCR calls for urgent sup- 
port for countries over- 
stretched by huge inflows of 
refugees, funding for winter 
shelter and fuel for at least 
half a million people within the 
republics. 

Reuter adds from Bonn: Ger- 
many agreed to take in another 
5,000 Bosnian refugees before 
the UN ended its emergency 
conference on helping dis- 
placed people in former Yugo- 
slavia. 

The 26 federal Cerman 
states, already caring for 5,600 
Bosnians brougbt by special 
trains to Germany at the week- 
end, agreed to accept a second 
wave as awn as possible. 



Yugoslav Prime Minister Milan Panic said 
yesterday he would go to Sarajevo again to try 
to stop the fighting between the Moslem, Croat 
and Serb factions, Reuter reports from London. 
Mr Panic was speaking after meeting Mr John 
Major, his British counterpart Both men are 
pictured above in Downing Street 
Meanwhile. leaders of Bosnia’s factions 
agreed to set up an international committee to 
help organise a ceasefire, exchange prisoners of 
war and oversee other humanitarian relief. 


However, they failed to agree to any political 
issues in three days of peace talks In London, 
said EC representative Jose Cutileiro. 

The biggest aid convoy to reach Sarajevo by 
road arrived in the besieged Bosnian capital 
yesterday. A United Nations spokesman said 21 
UN trucks had arrived, carrying 170 tonnes of 
desperately needed food supplies. 

The convoy took an overland route from the 
Adriatic coast which UN officials hope could 
replace the expensive airlift to Sarajevo. 


UN chief endorses further 
security duties in Croatia 


By Michael Littlejohns, UN 
Correspondent, In New York 

MR BOUTROS Boutros Ghali, 
the UN secretary-general, yes- 
terday proposed a further 
enlargement of the world 
body's responsibilities in Croa- 
tia, despite his earlier com- 
plaint that it was already over- 
extended in former Yugoslavia. 

He endorsed “with some mis- 
giving" a recommendation by 
General Satish Nambiar. the 
UN force commander on the 
ground, that his staff be 
authorised to control civilian 
entry to UN-protected areas 
and exercise immigration and 
customs functions at their bor- 
ders. 

Also, the secretary -general 
said there was a possibility of 
establishing a UN military 
presence in the Prevlaka Pen- 
insula. between Dubrovnik and 


Serbia-Montenegro. to ensure 
that it stayed demilitarised. 

In seeking a Security Council 
mandate, he stressed that his 
recommendations illustrated 
how the situation in former 
Yugoslavia had brought about 
the UN's involvement in 
“quasi-govemmental functions 
which go beyond normal peace- 
keeping practice”. 

This had “major resource 
implications" and might stimu- 
late demands for yet deeper 
UN involvements in this trou- 
bled region 

He voiced his reservations 
about this, in the light of the 
many other demands on the 
UN’s attention and resources, 
but Gea Nambiar bad made a 
stong case and. on balance, he 
believed this must be accepted 
if the effort already invested in 
Croatia were not to be under- 
mined. 


For the new duties, he rec- 
ommended an increase in the 
civilian staff attached to the 
force and promised a report on 
the financial implications 
shortly. 

The operation is already 
more than 580m in the red. 

• Croatia and Serbia have 
agreed on the release of ail 
prisoners from their conflict in 
Croatia, the international Com- 
mittee of the Red Cross (ICRC) 
said yesterday, Reuter reports 
from Geneva. 

The ICRC said Mr Milan 
Panic, the Yugoslav prime 
minister, and Mr Mate Granic, 
the Croatian deputy prime 
minister, had agreed to release 
the remaining 120 Q prisoners 
under ICRC auspices by 
August 7. Tbe ICRC said U had 
already helped secure the 
release of 4 .000 prisoners from 

the conflict. 


Armenians ‘advance in Karabakh’ 


ARMENIAN fighters in the 
disputed enclave of 
Nagorno-Karabakh have recap- 
tured several villages and 
killed about 100 Azerbaijani 
troops, Armenian reports said 
yesterday, AP reports from 
Moscow. 

The Armenian side suffered 
six dead and 16 wounded over 
the last two days while recap- 
turing five villages in the Mar- 
dakert district of 
Nagorno-Karabakh, the reports 
said. 

In addition, three people 
were killed and two wounded 
In Azerbaijani shelling of two 
Armenian villages before dawn 
yesterday, the reports said. 

The Azerbaijani losses in the 
fighting are said to have con- 


sisted of no less than 100 
troops. 

There was no comment from 
the Azerbaijani side. 

Meanwhile, Azerbaijan uni- 
laterally freed 19 Armenian 
hostages who were flown yes- 
terday from the capital of Baku 
to Tbilisi In Georgia. Russian 
television said Azerbaijan was 
hoping for a reciprocal Arme- 
nian gesture. 

Armenians and Azerbaijanis 
have been fighting for four 
years for control over 
Nagorno-Karabakh, a mostly 
Christian Armenian region 
within the predominantly Mos- 
lem Azerbaijan. 

Reuter adds from Rome: A 
new round of peace talks to 
seek an end to fighting in 


Nagorno-Karabakh will start in 
Rome tomorrow, the Italian 
foreign ministry said. 

The statement by Italy, 
which is chairing the ll-nation 
talks, said the latest round 
would run from July 31 to 
August 4. 

A third round of Rome talks, 
which was meant to pave the 
way for a fully-fledged peace 
conference under the auspices 
of the Conference on Security 
and Co-operation in Europe in 
Minsk, ended In stalemate 
early this month. 

"Tbe Italian presidency 
expects that the round. . . will 
lay the concrete bases for a 
real end to hostilities in the 
region and to remove the 
obstacles which have until now 


prevented thp calling of the 
Minsk peace conference," the 
statement said. 

• Russian peace-keeping 
forces yesterday began deploy- 
ing in Trans Dnestr. The seces- 
sionist region of eastern Mol- 
dova, with a Slavic majority, 
has been seeking independence 
from Moldova, dominated by 
ethnic Romanians, AP reports. 

The peace-keepers flew in 
under an accord signed by 
presidents Boris Yeltsin of 
Russia and Mircea Snegur of 
Moldova last week in an effort 
to end the fi ghting which -has 
killed more than 600 people 
since March. 

Last week's peace accord 
grants Trans. Dnestr a special 
status within Moldova. 


Denmark’s MPs 
may decide on assured in 
Maastricht pact 


By Hilary Barnes In 
Copenhagen 

DENMARK’S parliament may 
take responsibility for approv- 
ing any new deal on the Maas- 
tricht treaty rather than put- 
ting the matter to another 
referendum. It suffered a 
humiliating, defeat when Dan- 
ish voters rejected the pact 
- which it had supported 
strongly - in a referendum 
early last month. 

However, several leading pol- 
iticians said yesterday after a 
meeting of the Folke ting’s pow- 
erful Market Affairs Commit- 
tee that when Denmark's 
future relationship with the 
European Community had 
been worked out, MPs might 
settle for approval by a quali- 
fied majority vote in the Folk- 
eting. 

Denmark fs likely to seek a 
deal which enables it to opt out 
of those parts of the Maastricht 
treaty to which the electorate 
is thought to be most strongly 
opposed, while participating in 
other parts to which the elec- 
torate is thought to be less 
averse. 

For example, Denmark will 
not agree to participate in any 
form of European defence pol- 
icy will not commit itself 
to economic and monetary 
union (Emu) or to the treaty's 
clauses on police and legal 
co-operation. But there is no 
objection to the sections on 
environment policy or the 
so-called social dimensio n. 

The Danes' negotiating posi- 
tion with their partners is 
quite strong, as the treaty can- 
not be implemented without 
tbe signatures of all 12 member 
states. 

The exact shape of the agree- 
ment they are seeking is still 
very much a matter for specu- 
lation and discussions in the 
country ate only in the early 
stages. The other 11 EC mem- 
ber states will begin to react' 
only when they have seen 
what the Danes propose. 

However, two things can be 
ruled out First there will be 
no new referendum on ah 
unchanged treaty text Second, 
Denmark will not demand a 
completely hew Maastricht 
treaty. An.- official of the prime 
minister's office - denied yester- 
day a news agency report that 
the country would seek a new 
basis for the treaty. 

Since the referendum, - the 
two-party conservative-liberal - 
minority government headed 


A RECORD 76 per c v ent a °f 
French voters believe they are 
badly governed, a level of dis- 
content that could affect the 
September referendum on 

European union, 
an opinion poll published yes- 
terday, Reuter reports from 

Paris. _ ,, 

The BVA-Paris Match poll 
did not ask about voting inten- 
tions in the September 20 ref- 
erendum on the Maastricht 
Treaty, but Mr Pierre Giacom- 
etti, BVA political director, 
said the Socialist govern- 
ment’s deep unpopularity 
could trigger a protest vote. 

Asked whether they were 
satisfied or discontented with 
the way France was governed, 
30 per cent said they were 
very discontented and 46 per 
cent rather discontented. Sev- 
enteen per cent said they were 
rather satisfied and only one 
per cent said they were very 
satisfied. 

The number of people with a 
good opinion of President 
Francois Mitterrand fell by 
three points to 35 per cent and 
Prime Minister Pierre Berego- 
voy’s rating fell by seven 
points to 41 per cent 

by Mr' Poul Schliiter has 
closely involved all eight par- 
ties represented in the Folk- 
ding - including the two “No- 
to-Maastrfcht” parties, the 
right-wing populist Progress 
Party and the left-wing Social- 
ist People’s Party - in the dis- 
cussions on what Denmark's 
next step should be. 

A more precise idea of what 
Denmark wants will emerge 
when a white paper setting out 
the options is published in the 
autumn, some time after the 
French referendum on Septem- 
ber 120. . . . 

Significantly, The opposition 
Social Democratic Party (pro- 
Maastricht) and the Socialist 
People’s' Party (anti-Maas- 
tricht) do not rule out parlia- 
mentary. as opposed to popu- 
lar, approvaL Constitutionally, 
this would be . in order. A 
treaty devolving sovereignty to 
an international organisation 
. most be approved either by a 
five-sixths majority in the 
Folketingior by a referendum. 

As the kind of deal which 
Denmark will probably seek is 
unlikely to involve new devolu- 
tion of sovereignty, even a 
majority of less than five- 
sixths would be sufficient. 


Athens 


THE GREEK Opposition has 
assured the conservative gov- 
eminent of an overwhelming 
majority in favour of the Maas- 
tricht treaty in a parliamen- 
tary vote tomorrow by giving 
the pact its backing. 

Mr Andreas Papandreou, the 
Greek opposition leader, told a 
parliamentary debate that he 
supported ratification despite 
concern about Greece s ability 
to participate in European 

union. , 

He said Maastricht gave 
Greece an opportunity to com- 
pete in "a difficult and unfair 
race. Unfair because we are 
last on the starting block and 
because the treaty defines^the 
interests of the rich north." 

With the support of Mr 
Papandreou's Panhellenic 
Socialist Movement (Pasok). 
the government is assured of 
victory. Only seven hardline 
Communist deputies in the 300- 
member house are expected to 
vote against ratification. 

Pasok 's decision should also 
make the Economy Ministry’s 
task easier when it launches 
fresh austerity measures aimed 
at achieving convergence with 
the rest of the EC by 1997. A 
consensus, however grudging, 
on the need for reform is 
expected to soften the impact 
of continued wage curbs, pen- 
sion cuts and higher unem- 
ployment as jobs disappear in 
the public sector. 

The government has brought 
the ratification process forward 
by several months. It was origi- 
nally due to happen in Novem- 
ber, when Greece's application 
to join the Western European 
Union is likely to be approved. 

Speeding up the timetable is 
intended to underline Greek 
appreciation of EC support for 
its view that the former Yugo- 
slav republic of Macedonia 
sbould not be recognised under 
its present name, according to 
government officials. 

The government also hopes 
to distract attention from what 
most Greeks will consider a 
serious diplomatic defeat over 
accession to the WEU. 

By joining the WEU, Greece 
had hoped to secure a guaran- 
tee against the perceived 
threat to its security from Tur- 
key, its Nato ally. Under 
Article 5 of the pact, WEU 
members are obliged to assist 
each other if attacked. But last 
month the WEU ruled that the 
assistance clause does not 
apply to wars between allies. 


Brussels 
ruling on 
perfume 
marketing 

By Andrew HIU in Brussel* . 

THE European Commission 
has outlawed the establish- 
ment of an elite list of top 
brands of scent which could 
restrict competition in the dis- 
tribution of luxury perfumes. 

But at the same time Brus- 
sels has underlined its haste 
approval of the way in which 
high-prestige, image-driven 
perfumes are sold in the EC 
through selected distributors. 

The Commission yesterday 
redefined the system operated 
by Parfuras Givenchy, the 
French luxury scent company!. 

Its investigation found that 
Givenchy was preventing its 
distributors from stocking 
competing brands which were 
not on a list drawn up by the 
manufacturer. 

The practice could have 
restricted the prestige market 
to an elite dozen or so brands, 
but Givenchy and its competi- 
tors win now have to rigjetp. 
such clauses from their distri- 
bution contracts. 

Under a deal with tbe Com- 
mission, Givenchy cannot pre- 
vent new distributors from 
joining the network except on 
quality grounds, such as their 
location or the cl eanliness of 
the store. 

The Commission has also 
outlawed contract clauses 
which set unreasonably high 
sales requirements, and 
restrict the sale of perfumes 
between authorised retailers. 

EC competition rules allow 
luxury perfume to be sold 
through selected distributors. 

Lufthansa to scrap 
some US flights 

LUFTHANSA, the German 
state-controlled airline, plans 
to reduce services between the 
United States and Germany, a 
company spokesman said yes- 
terday, Renter reports from 
Frankfurt. 

He said the airline would 
stop flying Its route from 
Frankfort to Charlotte, . North 
Carolina, and end the final leg 
of its Frankfurt-Montreal-Plula- 
delphia service. 


Foreign minister 
resigns in Italy 


By Robert Graham in Rome 

ITALY’S foreign minis ter. Mr 
Enzo Scotti, resigned his port- 
folio yesterday. 

His resignation was 
prompted by a long-running 
feud within the Christian Dem- 
ocrat party over a controver- 
sial decision demanding that 
all cabinet members renounce 
their parliamentary seats. 

Mr Claudio Vitaione, the for- 
eign trade minister, also under 
pressure, decided to give up his 
senate seat rather than his 
ministerial portfolio. 

Mr Scotti had been deeply 
unhappy about resigning his 
seat in Naples. A former inte- 
rior minister, he was never at 
ease in the Foreign Ministry. 
However, it was not clear 
whether his move yesterday 
was an attempt to persuade the 
party, which has yet to agree 
on a new secretary -general, to 
reverse its. decision, or indeed 
whether he could be persuaded 
to change his mind. 

If Mr Scottfs resignation is 
accepted, Mr Giuliano Amato, 
the prime minister, will be 
forced into awkward discus- 
sions with the Christian Demo- 


crat leadership on who she 
succeed him. The cabinet 
based on a careful balanci 
Christian Democrats, Soc 
ists, Social Democrats and 
erafs backed by six “tec tin 
ministers”. 

At the end of June, just p 
to the formation of tbe govi 
ment, the Christian Demo< 
party leadership introduce 
controversial rule that all e 
isters entering the governm 
had to resign their seats. * 
move was intended to deni 
strate a minister’s indep 
dence from the parliament 
party. 

However, many Christ 
Democrats felt the move i 
unnecessary and at the se 
undermined the confidence 
the electorate which had vc 
specifically for them as par 
mentary candidates. Mr Ren 
Altissimo, leader of one of 
junior parties in the coaliti 
the Liberals, said Italy m 
now used , to frequent cri 
caused by the Christian Dei 
crats’ party wranglings. •“] 
worst thing that could hapi 
is if this story turned inti 
stumbling block for the s 
eminent," he said. 


Debt forces 
out Finnish 
minister 

THE Finnish trade and 
industry minister. Mr Kauko 
Juhantalo, asked by his Centre 
Forty to stand down after 
reports he was being sued for 
debt, sent an open letter of res- 
ignanon to President Mauno 
Koivisto yesterday, Reuter 
reports from Helsinki. 

“I hereby respectfully 
request I be relieved of mem- 
bership in the cabinet," he 
wrote. Mr Koivisto is sched- 
uted to accept Mr Juhanialo’s 
resignation on. Monday, when 
he will also appoint his succes- 
sor; The Centre Party meets 
today to nominate the 
replacement 

Mr Juhantalo, 5a confirmed 
that .companies of his were 
being sued for more than Sim 
in a local court 


The Randal Tins (Emael Lid 

R “«U -Til* 
Frankfurt Brant 

Fm«tf,« 8en £i l “ U 3 * 601 

StfsTSS? ft 

nmbH-ffiiirijn- International, 60 
iSSXSfi"* < Responsible edit, 

SSfil F,n “«laJ Tim, 

wwnacr One SbiiUiwark Brida 
9HL, The Financial Tire 

_ office: Number On 
Stootowark Bridge, London SEI 9H 
Company incorporated under lite t» 
Of Engtnd “nd Wales. Cbairma 

»>»«holdcre; T 
r&fe-Tfy £"«■'««* The Fmaari 
RoHw 1 lS 1 ^' director: 

EES'i.iS.SHSl* RivoK - 73044 Pii 

4297 0621 b F “-' 

2L?S Ricterd Unto 

SA Nord Ectair, I S/2 1 Rue « 

Ekn ,%?!L5, 0u 5? i * Codex I. ISS1 

.Kttoto n ’. C6B,mi * i0n Pari[ ® 

.Times fScandinavii 
vmme || k , ft ct 42A, DKL-IHS 

n&fPSFSK Denmark. Tdephor 
(33J 13 44 41. Fax (33) 93S33S. 




NEWS: INTERNATIONAL 


atv 

ce 

* ACl sm 

• . . i.'i' . 

- . 


lister 1 

ah 


to fresh low 


By Robert Thomson In Tokyo : . 

THE Japanese government 
watched nervously yesterday 
as the Tokyo stock: market • 
average neared the 15,000 level, 
once viewed within Japan as - 
the lower limit for a stock;, 
price fall that began two and 
half years ago. 

Ministry of Finance officials . 
said there was “nothing" it 
could do to prop up- stock 
prices. The “market must - 
decide" if the Nikkei average: 
was to continue its falL Yester- . 
day the Nikkei lost 330.69 to- 
close at 15,095.99,. the lowest : 
level since April 1986. 

The continuing lack of confk 
dence prompted .Mr: Kiichi' 
Miyazawa. the prime minister, ^ 
to -call on government, minis- 
tries to speed preparations for 
a supplementary budget due 
next month. ■ - 1 ' ■ .. 

However, the Finance Minis- 
try, responsible for. the budget^ 


said It ' would be- difficult to 
achfeve.The extent of the bud- 
getisstiU undear, though esti- 
mates have ranged from 
Y5,OOebn (S4Qbn) tO Y8.000bn 
fl64bn). Most of the money will 
be used ^ infrastructure. The 
ministryalsQ rejected a sugges- 
tion -by . Mr Mlchio Watanabe, 
deputy . prime . minister, that 
government organisations pur- 
chase land to bolster a still 
wakening property m arket 

The government's main con- 
cern is the stock market, 
which failed, to draw encour- 
agement from a cut in official 
interest 1 rates on Monday or a 
-convincing performance by the 
ruling liberal Democratic 
party , in an "Upper House elec- 
tion on Sunday. . 

Brokers said many feared the 
Nikkei ‘ average would drop 
sharply once the 15,000 level 
was passed but financial insti- 
tutions appeared to enter the 
market to try to stem the Call. 



Coal producers 
in US consider 
anti-EC action 


A tired Japanese trader rubs bis eyes cm the Tokyo stock market. Brokers fear the Nikkei average could fall well 
below the 15,000 mark over the next few days, despite intervention from financial institutions. 


Japan may take tougher action on monopolies 


By Robert Thomson 

THE Japanese government will 
promise to be more vigilant in 
policing anti-monopoly laws 
and to reform the country's 
convoluted distribution' sys- 
tem. The promise Is contained 
in a review of the Structural 
Impediments Initiative (SH) 


agreement', ' expected to be 
released by Japan and the US 
today. 

However, the two countries 
were stiff negotiating late last 
night cm what should be done 
about the keintsu. the Japa- 
nese. corporate groups which, 
the US argues, tend to exdude 
outside suppliers: 


Japan says the. groups are 
not exclusive but are condu- 
cive to stable business contacts 
and long-term profitability. 

The US was also not satisfied 
with progress in reforming 
Japanese land use laws or the 
balance between savings and 
investment. As these argu- 
ments suggest, the sn is 


intended to deal with “struc- 
tural 1 * issues that Washington 
believes are behind Japan's 
persistently large current 
account surplus. 

A senior US administration 
official said yesterday con- 
sumer demand had to' he 
encouraged in Japan, In the 
long and short term. 


During the two-day talks 
Washington maintained that 
slowing domestic economic 
growth had increased the coun- 
try's trade surplus and urged 
Tokyo to adopt policies to stim- 
ulate the economy as quickly 
as possible. 

Japanese officials berated 
the US for having kept virtu- 


ally none of the promises it 
made two years ago. when the 
two countries finalised the SII 
agreement 

They complained about the 
burdensome US budget deficit 
and US corporate culture, 
which they said was too 
focused on the next quarter 
and lacked long-term planning. 


By Andrew Hill In Brussels 

US COAL producers may ask 
Washington to retaliate 
against the EC Tor alleged 
restriction of US coal imports 
and disruption of world trade 
with hefty subsidies to Com- 
munity coal mines. 

The National Coal Associa- 
tion (NCA) of the US is consid- 
ering action because British 
Coal has complained to the 
European Commission about 
alleged “dumping” of cheap US 
coal in the European market 

That complaint has been 
stalled in Brussels since Febru- 
ary because of the political 
sensitivity of the case. 

But tbe NCA has now raised 
the temperature with a Letter 
to Mrs Carla Hills, the US 
trade representative. In the let- 
ter, it denies the dumping 
charge and says it is examin- 
ing possible “defensive action” 
under Section 301 of the 1988 
US trade act, which prorides 
for retaliation against third 
countries. 

The NCA adds that it is con- 
sidering “the option of an anti- 
trust claim” against British 
Coal and other EC complain- 
ants, although the basis for 
such a claim is unclear. 

If the NCA asks Mrs Hills to 
look at EC subsidies under Sec- 
tion 301, she will have to 
launch an investigation, 
although it is up to President 
George Bush to decide whether 
retaliation would be politically 
advisable. 

A formal investigation would 
certainly increase trade ten- 
sion with the EC and add to a 


growing list of bilateral dis- 
putes between tbe trading part- 
ners over such issues as oil- 
seed subsidies, steel dumping, 
and public procurement legis- 
lation. It could also damage the 
chances of agreement in the 
Uruguay Round of world trade 
talks. 

The European Commission is 
acutely aware of its vulnerabil- 
ity to counter-claims on coal 
subsidies. Most European pro- 
ducers charge well above tbe 
world market price for coal, 
with Cerman and Spanish 
min es among the most heavily 
subsidised. 

Tbe framework policy for 
such aid expires at the end of 
next year and tbe Commis- 
sion's energy directorate has 
prepared controversial propos- 
als for a replacement system 
which would try to bring the 
highest coal production costs 
in the Community down to the 
1992 average of around EcullO 
(£77.77) per tonne by 1997. 

France and Britain are 
already producing coal at 
below the average cost, but 
Germany - which produces at 
Ecul37 per tonne - and Spain 
would both have to cut costs. If 
they failed they would be dis- 
qualified from further operat- 
ing aid until they had closed 
inefficient mines. 

The Commission - which 
also wants to introduce greater 
transparency into aid schemes 
- is likely to approve the new 
scheme and submit it to EC 
ministers in the autumn, but it 
will then require the unani- 
mous approval of member 
states. 


NEWS IN BRIEF 


Australian inflation 
rate falls to 1.2% 

Australian inflati on fell to an annual rate of L2 per cent in the 
three months to June, compared with L7 per cent in the previous 
quarter, the government said yesterday, Kevin Brown reports 
from Sydney. 

Officials said Inflation was at its lowest since March 1964. Tbe 
announcement also gives Australia one of the lowest rates of 
inflation in. the Organisation for Economic ; Co-operation and 
Development (OECD). Analysts said the unexpectedly -sharp ' 
reduction in the- annual rate would allow the Reserve Bank of 
Australia to consider, further cuts in interest rates. 

Rates have fallen 12 times to 5.75 per cent since peaking at .18 
per cent in early 1990. Mr Paul Keating, the Labor prime minister, 
said the outcome was “a marvellous result" which showed that 
the government had “broken the inflation stick”: 

The conservative opposition, which leads the government in 
opinion polls, said the tan in inflation reflected the depressed 
state of the economy following a .weak recovery from nearly two 
years of recession. The consumer price index foil by 9.3 per cent 
in the June quarter following a zero increase in the three months 
to March. 

Sino-Russian aircraft baiter deal 

A private Chinese company traded SOd train wagon-loads of fight 
Industrial goods for four TU-I54M passenger jets from Russia in a 
deal worth $308m, the New China News Agamy said, Reuter 
reports from Beijing: ... 

The official agency did not give a date for the deal, which it 
called the biggest single-contract non-govermnental barter trade' 
between China and Russia. It said the company involved was the 
Nande Economic. Group, which yesterday joined with a state- 
owned foreign trade company. New Times, to form a group aimed 
at boosting business with the Commonwealth of Independent 
States and eastern Europe. 

The new organisation comprises more than 100 state enter- 
prises from all over China, the agency said. 

Mexican threat over Irish beef 

The Mexican government is threatening to confiscate and destroy 
about 5.000 tonnes Of Irish beef; worth about . £L0m, which has 
been exported to Mexico by meat export companies in Denmark, 
Ireland and Britain, according to Mr Niels Juul, of the Danish 
Bacon and Meat Council, write Hilary Barnes in Copenhagen and 
Damian Fraser in Mexico CHy: The beef, from EC intervention 
stocks, is at present either in cold store in Mexico or on ships 
waiting in the Mexican port of Tampico. ■ 

However, a Mexican official denied yesterday that the govern- 
ment intended to destroy or confiscate the meat Of the shipment 
534 tonnes would be. allowed to. be sold; 2,200 -tonnes would have 
to be sent back Immediately, and the rest at a later date, to 
Ireland. Samples of the meat had been tested and found biologi- 
cally contaminated. In the EC view. Increasing resistance among 
Mexican fanners to beef imports from European stocks appears to 
be behind the Mexican action. .... 

UN plans airlift for Sonialia 

The United Nations special envoy in Somalia said yesterday that 
the international airport in war-shattered Mogadishu would re- 
open for an emergency airlift and that 50 UN military observers 
would be deployed In the dty soon, Julian Ozaxme writes from 
Nairobi. 

Mr Mohamed Sabnoun, a UN ambassador who oil Tuesday met 
one of Somalia’s feuding warlords, appears however to have made 
little headway with negotiations to send in 500 UN guards to 
protect humanitarian operations in Sonialia, where up to 4J?m 
people are in need of food aid. 

UK wins Turkish contract 

Taylor Blnnie and Partners, the UK water consultant, has been 
asked to design the next stage of the $8bn Greater Istanbul 
sewerage project, writes John Murray Brown in Ankara. Taylor 
Binnie will design a major treatment centre at Riya, on the Black 
Sea, together with a 28km sews: to serve the Asian side of the 
Bosporus. The contract is part of a World Bank-funded project 

Madagascar coup plot foiled 

Gunmen in Madagascar yesterday staged' a bizarre three-hour 
coup attempt which was reported In the press before it happened 
but they surrendered to the armed forces when It foiled to win ; 
popular support, Reuter reports from Antananarivo. 

The prime minister, Mr Guy Willy Razanamasy, said he had 
known about the coup attempt on Tuesday night and taken 
security precautions, and Warned a “foreign power" he did not 
name. •" . 7 • 

“There is nothing to fear," he said on national radio a few 
hours after gunmen who had announced the downfall of Presi- 
dent Didier Ratsiraka had been arrested with hardly a shot fired. 


Israel links Jewish settlements I Fears in 


policy to economic growth 


By Hugh Camogy 
In Jerusalem 

ISRAEL'S new government has 
warned that a freeze on new 
building in Jewish settlements 
in the occupied territories will 
also curb economic growth in 
the short term and delay a fall 
In unemployment, currently 
running at ^xecotd 1L5 par 
cent, writes Hugh Carnegy in 
Jerusalem. 

The Labour-led coalition 
which took power this month 
is committed to shifting 
resources from the territories 
to Israel “proper” and increas- 
ing infrastructural investment 
in an attempt to generate high 
growth sufficient to cope with 
mass immigration from the for- 
mer Soviet Union. 


A freeze on 6,000 settlement 
housing units , and restrictions 
on construction within Israel, 
are a first step towards imple- 
menting this policy. This week, 
the government has also taken 
steps to rescind government 
incentives from industrial 
plants in Jewish settlements. 

The actions are expected to 
help secure tlObn in' US loan 
guarantees - Israel wants to 
finance immigration absorp- 
tion. But Mr Yitzhak Rabin, 
the prime minister, and Mr 
Avraham Shochat, the finance 
minister, have both warned 
that a short-term effect will be 
to limit growth. 

Mr Shochat told parliament's 
finance committee that gross 
national product in 1993 was 
unlikely to grow significantly. 


“The fruits in employment and 
investment will be seen in 
1994-95," he said. 

• The Vatican and Israel yes- 
terday pledged to work 
towards diplomatic ties in an 
historic first step that could 
aid decades of chilly relations 
between the Roman Catholic 
Church and the Jewish state, 
Reuter reports from Vatican 
City. 

The Vatican said it did not 
expect negative reaction to the 
move from Palestinians and 
other Arabs because Middle 
East peace talks had made it 
easier to take the step. The 
Vatican has set up a high-level 
permanent commission with 
Israel aimed at establishing 
diplomatic ties with the Jewish 
state, which was bora in 1948. 


Farm trade deal 
Manite for e i uc [ es Madigan 

and MacSharry 


ANC warns on detainees 


By Michael Holman 
In Johannesburg 

THE African National 
Congress (ANC) yesterday 
warned that South African 
security force members who 
assault people in their custody 
face prosecution under “a 
future democratic govern- 
ment". 

Tbe warning follows a 
pathologist’s accusation at the 
weekend that police had killed 
scores of detainees in recent 
years. Since the claim, a fur- 
ther two men in police custody 
have died, one In a police sta- 
tion. 


The police came in for fur- 
ther criticism this week when 
the Goldstone commission of 
inquiry into political violence 
said the force had foiled effec- 
tively to prosecute perpetrators 
of violence on black commuter 
trains. The commission said it 
had been unable to say who 
had been responsible for the 
killings, adding that “victims 
were members of various black 
ethnic groups”. 

The police, meanwhile, 
launched a “peace offensive” 
yesterday to restore their 
authority in black townships 
around Johannesburg. 

Mr Heraus Kriel, the law and 


order minister, said 5,000 police 
and troops would take part in 
the “stabilisation" operation in 
16 townships. 

Some of these are sliding 
into anarchy. Between July 
1991 and April this year, 138 
people have been killed and 261 
isjured. 

• Mr Cyrus Vance, the UN 
envoy visiting South Africa, 
yesterday held talks with Mr 
Nelson Mandela, the ANC 
leader, and later toured Boipa- 
tong, the township where 42 
residents were massacred last 
month. 

Mr Vance returns to New 
York tomorrow. 


By Jos£ Galang In Manila 

CONCERN is growing in the 
Philippines that failure to 
meet money supply targets 
could cut off access to much- 
needed International Monetary 
Fund stand-by facilities. 

The IMF, which last Febru- 
ary resumed a stand-by credit 
facility to Manila, wants the 
government to keep to its 
money supply targets, 
exceeded since May. Failure to 
do this will halt Philippine 
drawdowns on the last tranche 
of the stand-by facility, and 
could freeze transactions 
under the S4Ahn debt restruct- 
uring package signed with the 
commercial bank creditors on 
Friday in London. 

Also, official credit, particu- 
larly from Japan, the coun- 
try’s main donor. Is now 
linked to Manila’s adherence 
to the IMF programme. 

However, Mr Ramon del 
Rosario, the finance secretary, 
and Mr Jose Cuisia, governor 
of the Centra] Bank of the Phi- 
lippines, yesterday expressed 
confidence that the IMF ceil- 
ings would be met through the 
increase in Treasury-bill floats 
starting this weekend. 

Mr Cuisia acknowledged 
that currency in circulation 
had surged since May, thanks 
to rises in foreign-exchange 
remittances and in foreign 
Investments in the local stock 
market Government spending 
also rose during May, poshing 
the budget deficit above 
another IMF ceiling. 


By Tim Coone in Dublin and 
Nancy Dunne in Washington 

TWO DAYS of informal talks 
between Mr Ray MacSharry, 
the EC agriculture commis- 
sioner, and Mr Edward Madi- 
gan, the US agriculture secre- 
tary, aimed at averting farm 
trade conflicts between the US 
and the EC ended inconclu- 
sively in Ireland yesterday. 

The two sought a compro- 
mise over the Uruguay Round 
of world trade liberalisation 
proposals - blocked for 20 
months by a US-EC dispute 
over cuts in EC farm subsidies 
- and the US threat to impose 
punitive tariffs on Slbn worth 
of EC exports in retaliation for 
damage done to US farmers by 
the EC’s oilseed subsidy 
scheme. 

Mr MacSharry said after the 
talks at Dromoland Castle in 
the west of Ireland that he 
remained optimistic that the 
Uruguay Round would be suc- 
cessfully concluded by October 
this year, but said that many 
issues remained to be resolved. 

“The major problem is still 
export volume," he said, refer- 
ring to the need to cut both the 
volume and the value of subsi- 
dised EC farm exports, espe- 
cially cereals. 

He and Mr Madigan were 
making “a big effort" to avoid 
a trade war between tbe EC 
and the US. be said. The latest 
discussions had been a “stock- 
taking exercise” during which 


both sides had reviewed the 
other’s positions on the Gen- 
eral Agreement on Tariffs and 
Trade and the oilseeds dispute. 

In the oilseeds dispute, the 
US government is expected to 
publish in three weeks' time 
the final list of Slbn to EC agri- 
cultural exports which will be 
subject to punitive tariffs if the 
EC does not reform its oilseeds 
subsidy regime. Two Gatt dis- 
pute panels have supported a 
US claim that EC- oilseed subsi- 
dies have harmed US soyabean 
farmers. 

The most recent EC- propos- 
als for a compensation package 
were rejected by the US Ln 
Geneva on Monday. Mr Robert 
Green, US Agriculture Depart- 
ment under-secretary, this 
week told the American Soya- 
bean Association (ASA) that 
the EC compensation offer was 
unacceptable because it pro- 
vided no advantage to injured 
soyabean producers. 

The Bush administration is 
expected to proceed with sanc- 
tions unless the compensation 
is satisfactory to the ASA. 

Mr McSharry. the Irish 
appointee to the EC Commis- 
sion, has been angered that 
some S200m of Irish products 
have been targeted in tbe ini- 
tial US “hit-list” published to 
June. This would cause a dis- 
proportionate share of retalia- 
tion to fall on Irish producers 
and prove particularly damag- 
ing for the Irish dairy process- 
tog industry, officials say. 


Moment of truth for Zimbabwe reforms 

Tony Hawkins previews a budget of all-round cuts when the economy is at its weakest 



Z IMBABWE'S moment of 
fiscal truth arrives 
today when Mr Bernard 
Chidzero, the finance minister, 
delivers his budget to parlia- 
ment 

After 18 months of painfully 
slow implementation of struc- 
tural economic reforms, the 
man who has presided over the 
country’s descent into low- 
income from middle-income 
status, is committed by agree- 
ment with the International 
Monetary Fund and World 
Bank to announce spending 
cuts, subsidy reductions and' 
tax increases. 

The timing could hardly be 
worse. The country is experien- 
cing its steepest fall in output 
since the depression of 193L 
Official forecasts are for gross 
domestic product to fall 9 per 
cent this year, largely because 
of a 35 per cent decline in agri- 
cultural production after the 
worst drought in living mem- 
ory.- 

The macro-economic aggre- 
gates are almost uniformly 
horrendous: the country has. a 
balance of payments deficit of 
more than Slbn, or 20 per cent 
of GDP; inflation, now 39 per 
cent, is likely to exceed 40 per 
cent for a month or two before 


peaking; and 75,000 retrench- 
ments are planned over the 
next year - 6 per cent of the 
employed workforce - when 
unemployment is already lm, 
or 20 per cent of the labour 
force. 

The business community, 
which at first enthusiastically 
embraced the structural adjust- 
ment programme sponsored by 
the IMF and World Bank, is 
hurting, it is critical of heel- 
dragging by the government 
especially in the field of para- 
statal and public sector reform. 
The government’s claim that it 
is eliminating para-statal subsi- 


dies is accurate but the meth- 
od - allowing state enterprises 
to indulge in an orgy of 
cost-plus pricing - is, along 
with a 46 per cent devaluation 
last year, largely responsible 
for escalating production costs. 
Industrialists complain bitterly 
that no efforts are being made 
to improve efficiency and pro- 
ductivity in state-owned 
monopolies. 

Industry Is caught in a clas- 
sic cost-price squeeze; demand 
at home - and increasingly to 
the region - is collapsing 
because of the drought and a 
weak South African economy 
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- the country's main market 
for non-traditional exports. 
Companies are reporting costs 
increases of more than 40 per 
cent over the past year. 

The government’s enhanced 
structural adjustment facility 
loan from the IMF stipulates 
that Zimbabwe's central bank 
maintain positive real money 
market interest rates (the 90- 
day rate for negotiable certifi- 
cates of deposit). With inflation 
about to move above 40 per 
cent, interest rates are set to 
rise further. 

Some banks are warning the 
government of overkill, but 
with all escape routes closed, 
other than to the IMF and 
World Bank, an unparalleled 
spell of monetary and fiscal 
discipline is looming. Past 
promises to cut spending dur- 
ing Mr Chidzero's 10-year ten- 
ure at the finance ministry 
have come to nought, but this 
time, the terms of the IMF deal 
will force him to do what 
he should have done years 
ago. 

Mr Chidzero is committed to 
cut government spending to 42 
per cent of GDP from 48 per 
cent last year. This implies cut- 
ting spending by some ZS2bn 
(USfHXJra). is to be achieved by 


postponing capital projects, 
reducing most spending pro- 
grammes, slimming the cabi- 
net and retrenching 14,000 pub- 
lic servants by mid-1993. 
Subsidies are due to be cut by 
45 per cent. 

Businessmen already ques- 
tion whether Mr Chidzero can 
deliver his promise, partly 
because he is locked into heavy 
debt-service expenditure as a 
result of past fiscal follies. 
Interest charges will absorb 
about 20 per cent of total 
spending this year after deval- 
uation and the rise in interest 
rates. When education (22 per 
cent), defence (14 per cent) and 
health (.6.5 per cent) are taken 
into account, there is scant 
room for manoeuvre. Had the 
tough fiscal and monetary 
medicine been imposed sooner 
rather than at a time of severe 
drought-induced deflation, the 
economy would have been far 
better able to withstand the 
difficulties. 

President Robert Mugabe's 
government Is half way 
through its third term in office 
and must go to the palls early 
in 1995. By then Uvtog stan- 
dards in Zimbabwe will be no 
higher than at Independence 15 
years previously and lower 
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Chidzero: bound by deals 

than to the 1975 boom during 
Mr Ian Smith's unilateral inde- 
pendence regime. 

If drought can be blamed for 
part of this dismal perfor- 
mance, tbe World Bank repeat- 
edly affirms that ill-conceived 
economic policies and weak 
economic management are ulti- 
mately to blame. With no via- 
ble political opposition in 
sight, Mr Mugabe must take 
risks now if he is to win in 
1995. But there is little in the 
government's record on public 
spending to justify the belief 
that this time Mr Chidzero 
really means what he says. 
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- i ATIN AMERICAN DEBXCRISTS 


Ten years ago next month the Latin American 
debt crisis broke — and threw the world 
financial system into turmoil. 

On thes e pages writers who followed the story 
for the Financial Times from the outset analyse 
how the crisis was handled. And they pose the 
question: Is there life after debt? 
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ON August 20 1982. Jesus Silva 
Herzog set in motion an inter- 
national crisis of grand propor- 
tions. 

The Mexican finance minis- 
ter announced to an audience 
of bankers, gathered at the 
Federal Reserve Bank of New 
York, that repayment of princi- 
pal on bank loans was to be 
halted for three months. Debt 
payment problems quickly 
spread to Brazil, Argentina and 
several other countries. Ten 
years later, none of the loans 
has been repaid. 

The crisis posed a threat to 
the stability of the industria- 
lised world, where large banks 
faced collapse. For Latin 
Americans, the sudden break 
in the Dow of foreign finance 
began a decade of economic 
austerity, social problems and 
political battles over the direc- 
tion of economic policy’. 

Although borrowers resisted 
pressure to club together or to 
default, their relationship with 
the industrialised world was 
sorely tested. Within creditor 
countries, calls for costly 
grand solutions to the debt 
problem, reducing the burden 
on borrowers, were countered 
by resistance to taxpayer bail- 
outs of banks. 

The financial implications of 
the crisis were appalling. 
Debtor countries - which had 
borrowed heavily to finance 
rapid economic growth amid a 
frenzy of competition among 
banks to lend - faced default 
on a huge scale, with the pros- 
pect of being cut off from exter- 
nal funding for years. 

For governments and banks 
in the industrialised world, the 
situation was horrifying. The 
capital of the largest US banks 
was exceeded by their loans to 
the largest borrowers. 

More immediately alarming 
was the extent to which for- 
eign branches of Latin Ameri- 
can banks had used the 
short-term money market as a 
source of Funds. As banks 
balked at renewing credit lines 
to them, central banks strug- 
gled daily to keep the world’s 
payments system going. 

It was In an atmosphere of 
hysteria that the leading finan- 
cial officials and bankers met 


in Toronto in September 1982 
for the annual meetings of the 
International Monetary Fund 
and World Bank. What was to 
be done? 

Remarkably, the strategy 
devised to handle the crisis in 
its earliest days proved a dura- 
ble one, st 111 employed 
although with modifications. 

It was hatched by Mr Paul 
Volcker. chairman of the Fed- 
eral Reserve Board, the US cen- 
tral bank, and Gordon (now 
Lord) Richardson, governor of 


Collaboration 
was required 
between the main 
parties, and each 
financing 
package needed 
months of tense 
negotiation 


the Bank of England, along 
with Mr Jacques de Larosiere, 
managing director of the IMF, 
and Mr Fritz Leutwiler, chair- 
man of the Swiss National 
Bank and the Bank for Interna- 
tional Settlements. Mexico’s 
approach - telling banks that 
it would defer principal pay- 
ments while continuing to pay 
interest - also contributed. 

The essence was to buy time: 
stretch out the problem so that 
debtors could introduce eco- 
nomic changes necessary to 
restore creditworthiness, and 
allow creditors to build up 
their capital sufficiently to 
absorb the shocks. 

It was essential for banks 
that debtors paid interest. If 
they did not, losses would 
quickly become intolerable. So. 
controversially, debtors would 
receive new loans to enable 
them to pay interest At the 
same time they would resched- 
ule principal repayments on 
debt of longer than a year’s 
maturity, and embark cm eco- 
nomic policies agreed with the 
IMF. 

Close collaboration between 
the main parties was required, 
and each financing package 


needed months of tense negoti- 
ation. 

As the long-term nature of 
the problem became clear, 
maturities were lengthened 
and amounts of deferred debt 
increased under "multi-year 
rescheduling agreements". The 
initiative launched by Mr 
James Baker, as US Treasury 
secretary in 1985, recognised 
the need for debtor countries 
to grow, and led to greater 
emp hasis on structural adjust- 
ment of economies. 

It also forced banks to accept 
lower interest rates and stretch 
maturities further. 

B anks ’ desire to reduce their 
problem by trading out of it led 
to a series of innovations 
which c ulmina ted in the initia- 
tive launched by Mr Nicholas 
Brady, Mr Baker’s successor, 
in 1989. 

The underlying principle was 
that, if banks treated debt as 
below face value, by trading 
loans at a discount, debtors 
should benefit. Under the 
Brady Plan deals - the latest 
of which, for Brazil, was 
agreed this month - banks 
voluntarily exchange Loans for 
bonds with either lower face 
value or lower interest rates, 
thus reducing the cash burden 
on debtors. 

In retrospect the strategy 
took a natural course, result- 
ing in gradual diminution of 
the problem and eventually in 
the restoration of countries to 
creditworthiness. But few par- 
ticipants would claim It was all 
predictable. 

Each new step brought con- 
frontation and required a 
phased acceptance of reality by 
both debtors and creditors. 
Banks _had reluctantly to 
accept "the necessity for, in 
turn, new lending to delin- 
quent debtors, rescheduling 
over long periods, lending at 
below-market rates, large loss 
provisions (after nearly five 
years) and finally debt relief. 

But with Latin America now 
growing and borrowing again, 
and banks’ capital shored up 
under new requirements, it 
may justly be said that the 
strategy worked. 
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Argentina 
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1 LDC loan exposure net of loss reserves 

l % of equity capital 1987 1988 1989 1990 

1991 

| Canada 

96 

60 

37 

21 

20 
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36 
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30 
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US 
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38 
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Claims on restructuring borrowers 

US money centre banks (per cent of equity capital) 


Capital flows to Latin America 



$bn 
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% of SOP 

1991 

% of GDP 

Argentina 

1.40 

0.52 

0.8 

5.10 

7.6 

Brazil 

0.15 
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0.1 
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Mexico 

0.70 
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Venezuela 
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1.84 
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Alexander Nicoll 


Two principles of 1970s lending that now seem dubious 


MANY an international bank 
director must have grimly muttered 
"never again” when Mexico 
declared itself unable to meet its 
international debt obligations. Ten 
years later, as those self-same bank- 
ers ponder the losses they have 
notched up on property loans, they 
must be wondering whether they 
can ever exercise the right degree of 
self-control in lending. 

Perhaps one lesson from the past 
10 years is that banks are con- 
demned to lose money. Market pres- 
sures to lend are such, and credit- 
worthy borrowers so few, that 
bankers will never learn to cope 
with risk. In that sense, the devel- 
oping country debt crisis was only a 
manifestation of a deep natural flaw 
in the banking industry. 

The philosophy underlying the 
boom in syndicated lending to 
developing countries in the late 
1970s rested on two principles that 
now appear highly dubious. 

The first was the claim. 


expounded by Mr Walter Wriston, 
head of then mighty Citibank, that 
sovereign borrowers can never go 
bust. 

The second was the belief that an 
ever-increasing volume of loans 
could be syndicated indefinitely to 
an ever-widening community of 
banks. By the time Mexico finally 
ceased paying 10 years ago, big US 
money centre banks were hawking 
Mexican credits to domestic banks 
in Thailand. 

At a time when US inflation was 
well into two digits, real interest 
rates were negative and commodity 
prices were rising, the argument 
that countries could never default 
seemed seductively convincing. Mr 
Wriston used to claim that govern- 
ments could come and go, but coun- 
tries - the real debtors - would 
always survive. They had assets 
which could be seized if necessary. 

Only a few officials, such as Mr 
Henry Wallich, the late Federal 
Reserve Board governor, voiced 


doubts. He memorably described 
the notion of sovereign immunity 
fiom default as being as elusive as 
the smile on the vanishing face of 
the Cheshire cat. 

Of course, no one really ever 
expected the borrower countries 
actually to repay debts. The idea 
was simply that they should always 
be seen as creditworthy enough to 
ensure they could borrow more 
when old loans became due. 

Yet the sense of well-being proved 
illusory- When the crisis struck, it 
was fashionably Interpreted as a 
problem of liquidity. The debtor 
countries were still capable of 
repaying their debts over the longer 
term, but for the time being they 
simply required more cash than the 
market was capable of providing. 

The underlying assumption was 

that as soon as confidence returned, 
the market would restore the flow 
of credit. Even after the first trouble 
struck there was no real challenge 
to the central assumption that the 


banking system could generate an 
infinite amount of credit 
The process whereby new lenders 
bought out old ones had come to be 
seen as perfectly acceptable. The 
rush of lending to developing coun- 
tries had been encouraged by indus- 
trial country governments In the 


See Editorial Comment 


early 1970s as a means of shoring up 
the world economy after the initial 
oil shock. Nonetheless, as syndi- 
cated lending developed, it acquired 
some of the characteristics of the 
chain letter. At some point capacity 
was almost bound to be exhausted. 

Once the crisis struck, the natural 
inclination of the banks was to turn 
away from 'sovereign lending , to 
domestic business. They thought 
they could understand the risks, 
there would be no problem with 
transfer payments, and they could 


more easily take security. The prob- 
lem was that the banks themselves 
had become less creditworthy than 
many of their best customers. Top 
corporations were able to borrow in 
the commercial paper market at 
rates lower than the banks charged 
each other for deposits. 

Where banks continued to lend 
domestically they were thrown back 
on lesser credit risks, which may 
help explain the headlong rush into 
leveraged buyout lending in the US. 
Where they wanted a continued 
relationship with better-quality bor- 
rowers they were thrown back on to 
techniques such as note issuance 
facilities which were borrowed from 
the securities market. 

Such facilities allowed borrowers 
to raise long-term funds by the con- 
tinuous issuance of short-term secu- 
rities. The paper was placed with 
investors by the same leading banks 
which had once dominated the syn- 
dicated loan market The attraction 
for the arrangers was the genera- 


tion of fee income through a service 
which did not necessarily use op 
space on the balance sheet 

The attraction for investors, 
which often included smaller banks, 
was that they were under no obliga- 
tion to repurchase the securities 
every three or six months as they 
fell due. Their portfolio thus 
became more liquid. 

It all looked like another wonder- 
ful wheeze, but the catch was that 
the m anagi n g hanks also had to 
promise to provide back-up credit to 
ensure that the borrower could 
always redeem the short-term secu- 
rities even If his financial po sitio n 
unexpectedly deteriorated. Sud- 
denly the world’s largest banks 
were piling up multi-billion Hollar 
contingency obligations which were 
not carried in their balance sheets 
and against which they had do for- 
mal obligation to provide capital. 

Worry about these hidden obliga- 
tions was an important driving 
force behind the establishment in 


the mid-1980s of the so-called Basle 
ratios for bank capital. The ratios, 
however, will doubtless also be seen 
as a lasting legacy from the debt 
crisis. Agreed under the aegis of the 
Bank for International Settlements, 
they are meant to ensure banks 
have enough capital not just In rela- 
tion to total 'assets but also to 
reflect the type of risk they are run- 
ning on and off the balance sheet 

One hope was that this would 
encourage banks to price business 
more directly in relation to risk. To 
judge by the way in which even the 
most repu table of international 
banks, such, as Barclays and Hong- 
kong and Shanghai Banking Corpo- 
ration, have burned their fingers on 
property lending, the stricter Basle 
'ratios have failed to persuade the 
industry to take this point on board. 

The debt crisis itself is ou the 
wane, but the central bankers may 
not yet have had their last word. 


Peter Montagnon 


CHRONOLOGY OF EVENTS: 1962 - 1385 


1982 


MEXICO. lacing foreign borrowing 
requirement o( more than S20bn 
(E10.4bn) for the year, raises S5bn 
in first quarter, although at higher 
interest rates than previously. 
Outflow of dollars prompts 
several sharp devaluations of 
peso during year, inflation 
accelerates rapidly and oil 
revenues decline. 

April - Argentina's invasion of 
Falkland Islands provokes conflict 
with Britain and slows new 
lending to Latin America. Mexico 
draws on swap line wilh US 
Federal Reserve and meets 
difficulties in arranging loans 
from banks. 

August - Mexico introduces 
exchange controls, seeks 
emergency finance from US and 
international financial Institutions. 
On August 20 finance minister 


meets creditor banks in New York 
and announces Ihree-month 
moratorium on SlObn of debt 
principal repayments. Central 
banks agree Sl.85bn emergency 
loan to Mexico "to ensure 
continued smooth functioning 
ol the international financing 
system”. US provides S2bn credit. 
Mexico to seek International 
Monetary Fund and bank loans. 
Creditor banks form advisory 
committee chaired by Citibank. 
September - Mexico 
nationalises banks and imposes 
total exchange control. Central 
bank heads consider Latin 
American payment problems. 

One says: “To say that we are 
concerned could be an 
understatement” International 
Monetary Fund and WorkJ Bank 
hold annual meetings in Toronto 
in atmosphere of panic. 

October - Brazil arranges 


emergency short-term bank loan, 
sells gold. 

November - IMF managing 
director Jacques de LarosiOre 
tells bank chairmen he expects 
them to make new SSbn loan to 
Mexico and SIJStm loan to 
Argentina, to support economic 
policies under international 
Monetary Fund programmes. 
December - Banks commit to 
Mexico loan. Brazil arranges 
$i.5bn in emergency loans from 
US and says it will seek new 
“jumbo" bank loan. But as year 
ends. Brazil also halts repayment 
ol debt principal. 


1983 

January - Pattern emerges for 
handling LDC debt problems. 
Key elements are: IMF-agreed 
economic programme and IMF 
loan, rescheduling ot some debt 


principal repayments to banks 
and governments, and large new 
loans. This involves close 
co-operation among debtors, 
international Institutions and 
creditors. Packages under way 
tor Mexico. Argentina, Brazil, 
Yugoslavia and, soon. Chile and 
Peru contain all these elements. 
Bridging loans tide borrowers 
over until the full agreements 
ere signed. 

February - Brazil signs 54tai 
new bank loan and S4.86n 
rescheduling, but suffers severe 
difficulties in maintaining 
short-term interbank tines of 
credit to foreign branches of its 
banks, a crucial element of 
financing programme. It misses 
first-quarter international 
Monetary Fund economic targets, 
interest payment arrears build • 
up to S2bn by August Economic 
programme and rescue package 


have to be re-drawn, 

March - Mexico’s banks sign 
SSbn new loan (agreed in 1982) 
and. in August agreements 
rescheduling S20bn of debt 
principal falling due to banks in 
1983 and 1984. 

September - At international 
Monetary Fund annual meeting, 
Brazil agrees In principle with 
creditors an 511bn rescue 
package involving S6J5bn new 
bank loan, rescheduling ot debts 
falling due up to the end ot 1984. 
Leading creditor banks and 
central bankers embark on 
successful worldwide “roadshow* 
to persuade other creditor banks 
to Join the deal. Brazil begins 
to reduce interest arrears. 


Impasse in Argentina's 
negotiations with IMF and banks 
means US banks must count 
loans as ■non-performing* for 
first lime In debt crisis. 

June - Banks agree in principle 

to provide “multi-year 
rescheduling agreement* (Myra) 
for Mexico, lowering Interest 
rates on rescheduled debt and 
stretching out six years’ 
maturities, totalling S48bn. Poland 
signs Myra in July. In September 
Venezuela agrees in principle - 
on $2ibn Myra, in December 
Argentina agrees in principle 
on S14bn Myra and agrees to 
cut interest arrears, and - 
international Monetary Fund 
endorses economic programme. 


1984 

Argentina builds up interest 
arrears of SZTbn by end-March. 


1985 


International Monetary Fund 
suspends loans to Brazil and 


Argentina as economic targets 
missed. In negotiation ot new 
targets, Brazil seeks greater 
flexibility from International 
Monetary Fund — but in August, 
finance minister and central bank 
governor resign in frustration 

over lack ol economic austerity 
policies, and government 
embarks on expansionist 
approach. Peru announces 
unilateral limit on debt service 
payments: 10 per cent of export 
receipts. Argentina agrees new • 
economic stabilisation package . 
with International Monetary Fund 
as Inflation reaces 1,000 percent 
In July, Mexico Introduces new 
austerity package as oil revenues 
drop arid misses International 
Monetary Fund targets, in 
September; earthquakes 
devastate Mexico City. Brazil 
seeks International Monetary . 
Fund “monitoring of economy* 


rather than full agreement 
September - At International - - 
Monetary Fund annual meeting 
in Seoul, US treasury secretary 
James Baker unveils new 
approach to debt known as 
Programme for Sustained Growth 
or Baker Plan. Key elements are:- 

• Economic reform by debtor 
countries to promote growth and " 

' balance of payments adjustment, 
and to reduce Inflation. 

• increased structural 
adjustment lendfiig by multilateral 
-development banks as well as - 
continued central role for IMF-. .. 

• Increased lending by 
commercial banks: net new ■ 

lending ot 520bh over next throb 
years to heavily indebted 
. rnkto^ncome countries. • •• 

® Maintenance of case-ty-case - 
approach to debtors: .-..'A . 
Larger debtor* and creditors give 
qualified support to Baker Plan, . 
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Bouncing back from disaster in tigerish style 


SELDOM bays' economic fortunes changed 
so rapidly. From being regarded as a finan- 
cial disaster zone two or three years agoj 
Latin America has. emerged as hot Snap- . 
rial property. Some Latin countries are 
now regarded as the likely economic 
“tigere" of the 1990s. V - 

Capital has started to flow into the 
region again for the first time since the 
“Mexico weekend'’ put a sudden stop to. 
capital inflows 10 years ago/ Net inflows, 
were estimated last year at $38fan*W0bn, . 
three times the level oftheiirevidtis year. 
This year, the figure - is expected to be 
considerably higher! Latin stock markets 
put on record-breaking performances last . 
year, while the region's governments and 
companies have found once more that 
they can raise money on the world's bond 
markets. Multinational companies in 
Europe and the US have begun to increase 
their direct investment in the region. 

Most important, the inflows have helped 
rekindle economic growth, stunted during 
the decade of debt' 

Much of this money is ' responding to * 
changes in government economic and' 
trade policy. Governments have welcomed 
international capital, opened their econo- 
mies to outside Influence fry lowering' 
trade barriers, and slimmed bloated and 
inefficient public sectors.. 

In pan, these shifts reflect the. transfor- 
mation in the global ideological map after 
the collapse of the Soviet Union. Mostly, 


however, the shift has represented a prag- 
matic, rather than an ideological, response 
'to the debt crisis. 

‘ .In the early stages of the crisis - 
viewed initially as a balance of payments 
phenomenon - governments suppressed 
imports, then tried to expand exports, in 
-order to create current account surpluses. 
'■ This led to trade liberalisation and export 
promotion policies. The problem was that 
the current account surpluses were being 
. ch al k ed up by the private sector, which 
-thus -owned the foreign rerhango while 
- the debt was owed by the public sector, 

1 which needed the foreign exchange. 

.. Governments were limited in their abll- 
. ity to secure that foreign exchange. The 
.debt crisis had more or less cut off exter- 
nal finance, and the tax systems hi most 
Latin countries were so inefficient that. 
most 'governments could not secure, 
domestic funds with which to buy foreign 
exchange. Some resorted to issuing domes- 
tic-debt or printing money to obtain the 
foreign exchange. Both courses had infla- 
- tlpnary consequences, since domestic gov- 
ernment debt often became regarded as a 
. liquid asset and was soon treated like cur- 
rency. 

.The ‘‘successful" Latin governments of 
the late-198Qs have been those that have 
put their fiscal houses in order, through 
/bps reform, through cutting out subsidies 
to state-owned industries, and through pri- 
vatisations. 


A revived inflow of investment 
has reinvigorated the region 


This allowed Don-inflationary service of 
the foreign debt while the burden of servi- 
cing that debt fell in most countries. With 
exports rising, debt service became a 
smaller and smaller proportion of foreign 
exchange receipts. Furthermore, the Brady 
Initiative from the US in 1389 paved the 
way for negotiated reductions in national 
foreign debts. 

The debt service savings Brady has 
brought about have been modest (except 
for Costa Rica, where a deep discount was 
negotiated), but the initiative has provided 
an important stimulant to economic and 
financial confidence in the big debtor 
countries. This has been enough to con- 
firm an end to the debt crisis, although - 
in part because Brady addressed only the 
bank debt and some countries owe most 
debt to other governments and the multi- 
lateral institutions - not to confirm an 
end to every country's debt problem. 

This more optimistic outlook, however, 
owes a significant amount to the rapid fall 
in US interest rates over the last two or 
three years. This has dramatically reduced 
debt sendee burdens, since a large portion 


THE KEY INTERNATIONAL PERSONALITIES 


JACQUES DE LAROS1ERE 

‘A great deal was at stake’ 


ALL the ingredients of a 
systemic crisis were present 
when the International debt 
crisis broke out in August 1382: 

The combined foreign debt of 
the three largest Latin Ameri- 
can countries alone came to 
□early $230bn and the portion 
of this debt owed to commer- 
cial banks stood at $l50bn. . 

Comparing thin figure to the 
capital of the international 
b anks that bad the greatest 
exposures in Latin America, 
we can see that their financial 
structures were In no way. 
capable of withs tanding unilat- 
eral and chaotic suspension of 
payments by the three leading 
Latin American debtors. 

It was calculated that, in 
1982, the claims on Mexico 
alone accounted for 44 per cent 
of the capital of the nine larg- 
est US banks. In August 1982, 
the debtor countries were faced 
with an acute liquidity crisis. 
The maturity structure of their 
external bank debt had become 
much shorter, at a time. when 
the economic climate was 
marked by recession. High 
interest rates and falling com- 
modity prices. 

A great deal was at stake for 
all the parties concerned. 

For the banks with the larg- 
est exposures, their very sur- 
vival was in question. The fact 
that these banks played a key 
role in the international finan- 
cial system meant that the sys- 
tem itself was ultimately in 


PAUL VOLGKER 


jeopardy. You can imagine 
what the! consequences of a 
failure of the financial system 
would have been. 

The stakes were equally high 
for the debtor countries, even 
though the risks they incurred 
were less obvious to some. A 
unilateral breach of contrac- 
tual commitments would have 


1 - Ask debtor countries to 
adjust their economic policy so 
as to eliminate the sources of 
the deficit that led to the debt 
in the first place. This called 
for strong macroeconomic sta- 
bilisation measures, involving 
fiscal and monetary policy, and 
structural adjustment policies 
aimed at makin g their produc- 


A former managing director of the IMF 
underlines the perils of the problem 


led to a loss of credibility. This 
would have cut them off from 
sources of international 
finance for a very long time, in 
-view of the importance of 
external capital for these coun- 
tries' long-term economic 
development 

It was clear- to me that it 
.would have been a ■major' mis- 
take for them' just to. stand by 
and let the crisis develop with- 
out taking any action. 

The strategy drawn up in 
August 1982 was simple; it has 
been developed and further 
refined with the passing years. 
It was based on the idea that 
there are two parties to each 
debt problem - the debtor and 
the creditor - and that both 
-parties should be part of the 
solution. 

As the problem mainly 
seemed to be one of liquidity, 
and not solvency, the solution 
was to: 


tion system more flexible by 
freeing prices, opening markets 
to international trade and pri- 
vatising industries. 

2 - Ask creditors to give these 
tighter economic policies and 
adjustment programmes time 
to work. 

This assumed that the banks 
and public sector creditors 
would agree to reschedule prin- 
cipal repayments, and even 
supply-new money, so that the 
debtors could meet their inter- 
est payments, which must 
never be interrupted. 

This strategy had at its hub 
the International Monetary 
Fund, which was to play a cru- 
cial role in reaching agree- 
ments with debtor countries on 
adjustment programmes, 
backed by IMF resources, and 
in arranging and catalysing 
the finance needed for the tran- 
sition period, whether it came 
from creditor states, banks or 


ANGEL GURRIA 


development institutions. 

One of the fundamental rules 
applied to the approach chosen 
was that each problem and 
each country had its own indi- 
vidual characteristics. There- 
fore, it was not a matter of 
finding a universal and uni- 
form solution, but of address- 
ing the problems on a case-by- 
case basis. 

Most of the ideas I have just 
spelled out seem self-evident 
today. At the time, though, 
they were hotly contested in 
some circles, particularly 
among academics. It was said 
that the problem was so intrac- 
table that it called for univer- 
sal solution of debt relief or 
forgiveness, bnt nobody would 
say just who should come up 
with the financing needed. Fur- 
thermore, it was predicted that 
a “cartel" of defaulters would 
be created and the programmes 
negotiated by the IMF were 
seen as too harsh. 

For once, events actually 
moved in a constructive and 
favourable direction. 

The success in the handling 
of the crisis was due to four 
main elements; a good concept 
(diagnosis and treatment), 
strong leadership, speed in exe- 
cution, and intensive co-opera- 
tion among different players. 

Mr de Larosiere. governor of the 
Bank of France, teas managing 
director of the International 
Monetary Fund in 1978-86. 


‘I didn’t count on 
it taking so long’ 


Tor us Mexicans, 
the crisis is over 5 


“I DIDN'T think it would be 
cured overnight, but I didn’t 
count on It taking as long as it' 
has to resolve. You/sqnirm 
because It took 10 years," says 
Paul V dicker. As rinriramn of 
the Federal Reserve Board 
from 1979 to 1987, he had a 
central role in dealing with 
the debt crisis from the outset, 
writes Stephen Fidler. 

He believes the agreement in 
principle recently signed by 
Brazil and its bank creditors 
signals an end to the debt cri- 
sis. “Latin American debt is no 
longer a threat to the financial 
system, nor are the problems 
of most Latin American coun- 
tries caused by. their foreign 
debt Brazil has lots of prob- 
lems but they don’t, stem from 
its foreign debt” 

Did industrialised' countries 
share the blame for the crisis, 
because they encouraged pri- 


vate banks to “recycle" Opec 
oil surpluses during the 1970s? 
“I think it’s fair to say that 
the . (recycling] ' was looked 
upon benignly for a while. 
But,, once momentum of this 
sort starts; it's very hard to 
slow It down. One cannot cut 
it off and it's very hard to 
modulate tt-*’ ' 

However, Mr Volcker - now 
chairman of James D. Wolfe n- 
sohn, a New York investment 
bank - does not believe that 
the euphoria about Latin 
America, recently developed in 
international finan cial mar- 
kets, is yet a cause for con- 
cern. “I still have something of 
a central banker’s mentality, 
which Is tiie . mentality of a 
puritan -. they have a haunt- 
ing feeling that somebody, 
some place, might be happy. 
Bnt 1 don’t think there is an 
imminent danger.” 


“THE debt issue was not the 
cause of the crisis, it was the 
end result It was only a mani- 
festation of a long period of 
overspending and overvalu- 
ation of the currency,” says Mr 
Angel Gurria, under-secretary 
for international financial 
affairs at Mexico's Ministry of 
Finance, writes Stephen Fidler. 

Mr Gurria was a leading 
negotiator for Mexico from the 
beginning, of the crisis. 

“Everybody thought that oil 
prices would continue to rise 
and we counted on a conven- 
tional wisdom which didn't 
materialise. We had a commod- 
ity that was scarce and highly 
valued, and it looked as if It 
was going to stay that way for 
ever. We had a public deficit 
equivalent to around 16-17 per 
cent of GDP and a current 
account deficit financed with 
public debt. 


CHRONOLOGY OF EVENTS: 1986 - 1392 


1986 

June - Mexican finance minister 
Jesus Silva Herzog resigns as 
oil revenues drop and economy 
worsens. In July his successor 
Gu stave Petricioli agrees 
growth-oriented economic 
programme with International 
Monetary Fund, clearing the way 
for negotiations with banks. 

At International Monetary Fund 
annual meeting, a year after 
Baker. Plan announced, banks 
and Mexico agree in principle 
on S7.?bn new loan and S54bn 
loan rescheduling, first under', 
the plan, with 20-year 
maturity and & percentage 
point interest margin - . • 

seen as too concessional by 
some banks. By December 
banks’ commitments to 
loan are sufficient to put 

(he international Monetary 


.Fund.’s rescue' package Into 
effect 


1987 

February - Brazil halts interest 
payments on $68brt of debt to 
banks. 

April - Argentina agrees with 
banks in principle on Baker Plan 
deal for new loan and S24bn 
rescheduling on terms similar 
to Mexico's. Package features 
first “menu of options;" including 
chance for' banks to convert loans 
Into "exit" bonds. 

May - Citicorp, biggest lender 
to third world, adds *3bn to loan 
-toss reserves and says it will 
seek to "liquefy” third world loan 
portfolio by selling loans and 
using instruments such as debt/ 
equity- swaps. Its share price 
rises. Other US banks follow with 
similar loss provisions. . 


August - Bank of England issues 
guidelines to UK banks on loss 
provisions. 

September - Brazil proposes 
to convert $34bn of bank debt 
into securities, taking advantage 
of discount at which loans trade 
in secondary market. It is 
rebutted by Mr Baker. He 
proposes new International 
Monetary Fund funding facility 
to compensate debtors for 
unforeseen shocks which could 
undermine Fund programmes. 
November - Brazil and banka 
reach Interim agreement to end 
halt in interest payments. Brazil 
agrees to seek accord with Fund 
on economic programme. 
December - Mexico and JP 
Morgan, the US bank, announce 
innovative plan to retire S20bn 
of debt in exchange for securities 
with principal backed by US zero 
coupon Treasury bonds held by 


“All this left no doubt as to 
what the next administration 
should do. . . The agenda was 
very clear." 

When reserves dwindled, as a 
result of falling oil prices and 
capital flight, Mexico made a 
key decision in August 1982 to 
approach the debt issue as a 
political one, involving the 
governments of the rich coun- 
tries, whose banking systems 
would be threatened, rather 
than as a purely financial prob- 
lem, Mr Gurria says. 

Now, he declares: "For us, 
the debt problem is over. The 
foreign debt of Mexico is now 
equivalent to 31 per cent of 
GDP, and it was as high as 76 
per cent The public foreign 
debt is 24 per cent of GDP, and 
was 60 per cent. With domestic 
debt at 13 per cent of GDP, all 
our public debt is equivalent to 
38 per cent of GDP." 


Mexico. Banks invited to tender 
loans competitively - those 
putting the highest discount on 
their loans to win bonds. 


1988 

March - Mexican exchange 
auction results in issue of only 
$2.5bn of bonds in exchange for . 
$3.6bn of bank debt, an average 
discount of 33 per cent. Brazil 
holds first debt-for-equlty euction. 
June - Brazil's creditor banks 
agree in principle on $5.2bn loan 
and $61 bn rescheduling. 

October - US makes $3.5bn 
emergency loan to Mexico, again 
suffering liquidity problems 
following drop In ol! price. 

1989 

March - US Treasury secretary 
Nicholas Brady announces 


of the debt remains in US dollars at float- 
ing interest rates. 

Low US interest rates have had another 
effect With deposits in US dollars earning 
only 4 per cent against 9 per cent two 
years ago, investors have been forced to 
seek the higher returns available in the 
capital-starved region to the south. 

So far, much of the returning money has 
been "hot” - footloose capital often 
parked short-term in banks or triggered by 
companies borrowing abroad rather than 
in their more expensive domestic markets. 
A lot of money is also going into the 
region's stock markets - hence an explo- 
sion in stock market values, to the benefit 
of a narrow group of speculators. But. 
with the notable exception of Mexico, 
Latin American countries have not yet 
been able to raise much new equity capi- 
tal. In the international market for shares, 
some investors have also begun to express 
concern about the low standards of disclo- 
sure of Latin companies while, in the bond 
market, some corporate and bank borrow- 
ers have been distinctly second-rate. 

Mr Pedro Pablo Kuczynski. a former 


minister of mines and energy in Peru, is 
among those who believe that the owners 
of this capital will not repeat the banks' 
mistakes of the 1970s. Because it is in 
private hands, it gives "some protection to 
the always present risk that governments 
will repeat in the 1990s the mistakes of the 
1970s". However, the challenge is to attract 
some of this capital into productive invest- 
ments in the region - such as rebuilding 
infrastructure which has fallen into disre- 
pair in the 1980s, so that growth is not 
restrained by bottlenecks. 

This dilapidated infrastructure is part of 
Latin America's so-called social debt that 
emerged in the 1980s. In the "lost decade", 
per capita income in the region fell by 
close to a fifth {albeit from unsustainable 
debt-inflated levels at the start of the 
decade). 

The pressure poverty places on the gov- 
ernments of what is now, more or less, a 
democratic continent is extraordinary. 
Governments, even in their new. slimmed 
roles, are essential to solving these social 
problems, but there are questions about 
how well-equipped they are for the task. 

Most Latin American governments have 
now come to terms with the need to 
encourage both foreign and domestic 
investment as the main stimulus to eco- 
nomic growth. Growth, as the World 
Bank's chief economist, Mr Larry Sum- 
mers, has pointed out, "can raise a lot of 
boats". 


As reminders of the fragility of Latin 
American democracy, Venezuela suffered 
a coup attempt in February, from which 
the government is still rocking. Faced 
with a destructive guerrilla war, the Peru- 
vian president suspended Congress in 
April, in effect appointing himself dictator. 
Brazil, whose economy makes up half of 
Latin America's, is suffering a political 
crisis, its president beleaguered by corrup- 
tion allegations. 

The new love affair between interna- 
tional finance and Latin America may 
prove to be more than just a brief flirta- 
tion, bound to end in tears, but it is by no 
means certain that it represents the start 
of a long relationship that will benefit 
botb parties. 

History suggests caution. Mr Victor 
Buimer-Thomas, a historian of Latin 
America at London University's Queen 
Mary College, points out that the region 
has suffered debt crises at approximately 
50-year intervals since the 1820s. Each cri- 
sis - in the 1820s, 1870s, 1930s and 1980s - 
triggered a tremendous shift in economic 
policy and, after each one. creditors were 
forced to recognise that the debts would 
not be paid in full. 

“If any of my grandchildren go into 
banking. I shall recommend some serious 
reading of economic history as the year 
2030 approaches," he says. 

Stephen Fidler 
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CRUCIAL QUARTET IN THE CRISIS: clockwise from top - Volcker. de Larosifere. Gurria, Rhodes 

WILLIAM RHODES 

‘Fear brings people together’ 


"IF GREED often drives people apart, fear often 
brings them together." So says Mr William 
Rhodes, now vice-chairman of Citicorp, who led 
the international banking community's 
response to the debt crisis, writes Alexander 
Nicoll. 

With Citibank the biggest lender to Latin 
America, Mr Rhodes was chairman of advisory 
committees - formed by banks to lead their 
negotiations - for Mexico, Brazil, Argentina, 
Peru and Uruguay. 

Recalling the IMF meeting in September 1982 
in Toronto being compared to rearranging the 
deckchairs on the Titanic, he says a sort of 
partnership swiftly developed among central 
bankers, heads of international institutions and 
commercial banks. "The resulting co-operation 
ultimately overcame the widespread fear that 
the international system would collapse." 

Mr Rhodes attributes the containment of the 


debt problem to this cooperation, and to politi- 
cal leadership in Latin America. Also important 
was the approach to debt problems on a case- 
by-base basis, and the fact that no solution was 
imposed on banks. 

Economic reforms by Latin American govern- 
ments are useful examples for other developing 
countries: “The formula entails a strong head 
of state, a viable economic plan, an economic 
team that works together, a belief in the plan 
by ail senior officials involved, and - this is 
most important - a method to convince all 
levels of society of the benefits of economic 
reform." 

However, in retrospect, Mr Rhodes feels that 
the return of Latin American borrowers to the 
markets might have been accelerated if struc- 
tural reform - such as privatisation, deregula- 
tion, and improvement of trade policies and tax 
systems - had been attempted sooner. 


IMF’s 
craving 
for role 
satisfied 


IT IS an ill wind that blows no 
one any good. The debt crisis 
was, indeed, an ill wind: 
between 1982 and 1990 con- 
sumption per head fell at an 
average annual rate of 0.3 per 
cent in the World Bank's list of 
15 “severely indebted middle- 
income countries”. 

Yet the crisis also blew some 
good. It transformed policy in 
many indebted countries, 
mostly for the better, and gave 
international financial institu- 
tions, particularly the Interna- 
tional Monetary Fund and the 
World Bank, new tasks. 

For the World Bank this was 
hardly necessary: long-term 
development is task enough. 
For the IMF, however, the debt 
crisis was a godsend. 

Having lost its empire in the 
collapse of the Bretton Woods 
system of fixed exchange rates 
In the early 1970s, the IMF had 
been consistently searching for 
a role. A series of unpleasant 
surprises - the twin oil shocks 
of the 1970s and the debt crisis 
- gave the institution the role 
it craved. 

The Fund became the princi- 
pal interlocutor on macro-eco- 
nomic policy between the 
Group of Seven leading indus- 
trial countries, on the one 
hand, and developing countries 
on the other. 

It is, however, an agent 
rather than a principal. The 
central decisions - the initial 
response to the Mexican crisis 
in the summer of 1982 and then 
the Baker and subsequent 
Brady plans - were taken by 
policy-makers of the G7. 

But the IMF, assisted by the 
World Bank, has played a valu- 
able role: giving its seal of 
approval to policy changes in 
debtor countries; bringing 
together creditors and debtors; 
cajoling creditors; and, in the 
end, helping to underpin the 
comprehensive debt reduction 
packages agreed under the 
Brady Plan. 

While the IMF focuses on 
macro-economic policies, reso- 
lution of the debt crisis 
required more than macroeco- 
nomic policy change. 

In ail countries that have 
resolved their debt problems, 
structural reform has been 
essential: reform of institu- 
tions, reform of trade policies, 
and reform of tax systems. 
This is why the World Bank's 
view - articulated in the 
structural adjustment lending 
that has reached a quarter of 
total World Bank lending - 
has been as important as the 
work of the IMF. 

Martin Wolf 




controversial "suggestions" on 
debt problems, dubbed tiie Brady 
Plan. Key new element embraces 
concept of allowing debtors, 
provided they pursue approved 
economic policies, to reduce 
outstanding debt. However, this 
should be on a voluntary basis 
for creditors - along lines ol 
Mexico/Morgan offer. 
International Monetary Fund, 
Industrialised countries and 
leading bankers give debt relief 
qualified backing. 

July - Mexico and banks agree 
first Brady Plan deal covering 
S52bn ol debt, including options 
for banks to exchange loans for 
collateralised floating ram bonds 
at a 35 per cent discount, 
exchange loans for bonds of 
same par value but lower fixed 
interest rate, or advance new 
money to finance Mexico's 
interest payments. 


September - J P Morgan adds 
S2bn lo loan loss reserves, 
bringing them to a level equalling 
its medium- and long-term 
lending to countries which have 
restructured debts. It says 
increase reflects rising 
expectations about the size ot 
debt reductions possible under 
Brady initiative. Its share price 
rises. US President George Bush 
appeals to banks to support 
Bredy Plan. 

November - UK banks increase 
provisions against third world 
debt losses. Lloyds Bank says 
15 ol 29 problem countries are 
not paying interest and that it 
has made IX per cent provisions 
tor more than hall ol the 29. Peru, 
which had cut itself off from the 
international Monetary Fund and 
built up SSOOm ol arrears so the 
Fund, agrees to resume payments 
to international Monetary Fund 


and accept economic programme. 

1990 

Ol Mexico's creditor banks. 49 
per cent choose to exchange 
S22bn ot debt for lower interest 
fixed-rate bonds of same face 
value, and 41 per cent choose 
to exchange S20bn ot debt for 
floating-rale bands at 35 per cent 
discount to face value, saving 
Mexico a total of $1.3bn per year. 
Costa Rica, the Philippines, 
Uruguay and Venezuela agree 
Brady debt reduction deals. 

1991 

April - Brazil reaches 
preliminary agreement on settling 
Wbn of interesi arrears lo banks. 
September - international 
Monetary Fund approves Peru 
economic programme. 


October - Mexico's Nafinsa 
issues 1 Q-year Eurobond, longest 
maturity for Latin American 
capital market issue since debt 
crisis began. 

1992 

April - Argentina reaches 
outline agreement on Brady deal 
covering S23bn ol debt and SSbn 
of interest arrears. 

July - Brazil reaches outline deal 
on Brady deal covering S44bn 
of debt. Brady says after Brazil 
agreement that more than 90 per 
cent of the commercial bank debt 
of big debtor countries would 
be dealt with. He says: "It 
represent a milestone in finally 
putting the Latin American debt 
crisis behind us." 

Alexander Nicoll 
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NEWS: THE BCCI INDICTMENTS 




$105m fine 




unlikely to 
be a burden 


By Richard Donkin 


INDICTED: Robert Altman (pictured with his wife, Wonder Woman actress Lynda Carter) and Clark Clifford, being sworn in at a Senate hearing on BCCI 


BCCI WEB OF 
CORRUPTION 


® Zambia: BCCI loan used to 
pay S35m World Bank debt which 
led to new S60m loan. 

0 Pakistan: loan lo government 
enabling II lo avoid World Bank 
credit restrictions and a devalua- 
tion of the rupee. 

Corrupt payments allegedly 
made to: 

0 Senegal: central bank officials. 
O Nigeria: governor and other 
central bank executives between 
1981 and 1984. Further payments 
made to chairman ol Nigerian 
National Supply Company, state 
food Importer In same period. 

0 Cameroon: ministry of finance 
employees. 

0 Ivory Coast Import/export offi- 
cials. 

0 Congo: ministry of finance 
staff to ensure payment ol debts 
to BCCI banks. 

0 Morroco: employees of two 
commercial banka in return tar 
deposits Into BCCI Paris bank. 

0 Tunisia: employees of two 
commercial banks in return for 
their banks depositing money 
with BCCf. 

0 African Development Bank: 
treasurer and other officials in 
return for deposits In BCCI. 

0 Economic Co-operation of 
West African States : cheap loans 
and gifts to the officials In return 
tor a S30m lo S3Sm deposit In the 
BCCI Paris branch. 

0 Colombia: use at Colombian 
nominees lo obtain Illegal owner- 
ship of Banco Mercantll. 

0 Peru: president and general 
manager of central bank In 1985 
in return for deposit of hundreds 
of millions of dollars of govern- 
ment reserves with BCCI. 

0 Argentina: president and a 
director in 1983/84 of the central 
bank to help establish a BCCI 
branch In the country. 


Officials bribed worldwide 


Richard Donkin traces the global trail of fraud and corruption alleged in yesterday’s charges 


BCCI was 
f^S| involved in a 
| H | |S vast web of cor- 
I H I ■ ruption across 

|Jw| the Third 

World, accord- 
ing to US 
Indictments yesterday. 

Court documents listed 12 
countries, three organisations 
and numerous specified offi- 
cials as beneficiaries of tbe 
fraud which spirited away 
some SSbn from BCCI coffers, 
including money from, deposi- 
tors. 

The documents outlined a 
number of deceptions perpe- 
trated on the World Bank and 
the IMF. In one of these 
schemes BCCI officials enlisted 
the help of Pakistani govern- 
ment officials in 1979 to hood- 
wink the IMF into believing 
Pakistani national reserves 
were higher than they were. 

A secret BCCI loan to the 
government enabled it to avoid 
credit restrictions and a deval- 
uation of the rupee. In another 
Pakistan-based scheme BCCI 
violated P akistani central hank 
controls to earn preferential 
banking rates. 

The main fraud indictment 
said that from BCCI's incep- 
tion, the group had been 


undercapitalised and had 
granted large and numerous 
loans to favoured associates of 
the defendants. The documents 
named Sheikh Kama! Adham 
and Mr Sayed Jawhary, Mr 
Adham's accountant, as the 
beneficiaries of some of these 
uncollectable loans. 

The alleged schemes are said 
to have included frauds on tbe 
regulators of Washington- 
based Financial General Bank- 
shares. the National Bank of 
Georgia, the Independence 
Bank of Encino, Banco Mercan- 
til in Colombia. 

Members of the criminal 
enterprise at BCCI, said prose- 
cute rs, made systematic efforts 
to intimidate and influence the 
press with pay-offs. They spent 
depositors* money on charities 
to garner public praise and 
increase the political power of 
BCCL They hired politicians 
and government officials to 
court influence in countries 
where they wanted to set up 
operations. 

At the same time assets, it is 
all edged, were being bought 
with depositors funds and 
maintained quite separately 
from the BCCI group. The 
assets are said to have been 
bought in the names of Mr 


Adham, Mr Jawhary, Dr 
Ghaith Pharaon, a Saudi busi- 
nessman, Mr Faisal Saud A1 
Fulai j, a Kuwaiti businessman 
and Mr Mohammed M Ham- 
moud, a Lebanese businessman 
who, tbe indictment said, 
“reportedly died” in 1990. 

“When the major BCCI group 
h anks were closed in July 
1991,” the indictment said, 
“these nominees were in a 


The fiddling of 
BCCFs loan 
books appears to 
have run the 
whole gamut 
of fraud 


position to assert title to the 
assets purchased with deposi- 
tors’ funds. Assets purchased 
by the BCCI group in this man- 
ner included US banks, real 
estate, and a major oil com- 
pany in Pakistan.” 

Two BCCI-controIled Cay- 
man entities, 1C1C Overseas 
and ICIC Holdings were alleg- 
edly used to maintain the 
sham. ICIC Overseas was used 
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to create false records conceal- 
ing BCCI group liabilities and 
presenting false assets; ICIC 
Holdings to conceal stolen 
monies. 

According to the US docu- 
ments, the fiddling of BCCTs 
loan hooks appears to have run 
the whole gamut of fraud. 
Records listing some loan 
agreements were prepared for 
auditors but the picture was 
distorted and disguised. Depos- 
its were not always recorded 
and others were incorrectly 
recorded. 

During the period covered by 
the indictment, September 1, 
1977 to August 18, 1991 - 
intriguingly after the date that 
the Bank of England moved to 
close down BCCI - it is 
alleged that members of BCCI 
enabled nations such as Pakis- 
tan, Senegal, Zambia and 
Nigeria to evade fiscal 
restraints placed upon them by 
the World Bank and the IMF. 

Against this background, 
BCCI officials, specifically Mr 
Abedi and Mr Swaleh Naqvi, 
his right-hand man, were plot- 
ting to deliver cash and other 
benefits to various finance 
ministers, heads of state, cen- 
tral banks and senior execu- 
tives of international and 


regional or ganisa tions, all with 
the aim of increasing deposits 
- the life-blood of the 
fraud. 

While the indictment did not 
name names, it matched the 
catalogue of corrupted officials 
to the Congo, Nigeria, Camer- 
oon, Morocco, Senegal, Tunisia 
and the Ivory Coast, Argentina 
and Peru. 

The indictments against Mr 
Clark Clifford and Mr Robert 
Altman his Washington law 
firm partner, outlined how 
they ran First American Bank. 
The documents list a number 
of occasions when Mr Abedi or 
Mr Naqvi at BCCI were 
involved in the appointment of 
senior executives at the Wash- 
ington bank and the selection 
of board members. 

. A presentation at London's 
Inn on the Park in 1983 in Alt- 
man presented plans to have 
the New York branch of first 
American as its flagship 
bank. 

The meeting discussed what 
they called the “joint personal- 
ity " of First American and 
BCCL In all the documents fist 
60 “overt acts” to support the 
allegation of conspiracy to 
defraud federal bank regula- 
tors. 


THE US plea-bargaining with 
Saudi former Intelligence chief 
Sheikh Kama! Adham, who 
admitted violating banking 
laws and agreed to pay a 8105m 
fine, was settled after long 
negotiations understood to 

have involved some political 
manoeuvres because of his 
past importance to US adminis- 
trations. 

The fine is unlikely to trou- 
ble Mr Adham, who has 
acquired considerable wealth 
through prominent Middle 
East deals. His biggest coup is 
believed to have been a $400m 
commission 20 years ago, 
agreed by a group of Japanese 
oil companies seeking a foot- 
hold. in Saudi Arabia. 

“The BCCI charges might 
have appeared to many 
Americans to have involved 
big money, hut It would have 
been the equivalent to taking 
the paper clips for Adham," 
said an Arab former banking 
official yesterday. 

In the UK, where Mr Adham 
is regarded as an old friend of 
British intelligence interests, 
he agreed this year to act as a 
witness in cases being com- 
piled by the Serious Fraud 
Office. 

The 61-year-old Mr Adham is 
viewed as something of an emi- 
nence grise in Egyptian society. 
Like many other prominent 
Arabs, he is an old boy of Vic- 
toria College, Alexandria, and 
many of his business connec- 
tions relating to the Bank of 
Credit and Commerce Interna- 
tional stem from old school 

gffq nflirrtanres- 

Mr Adham, with Dr Ghaith 
Pharaon, a Saudi businessman, 
and Mr Roger Tamraz, a 
banker who recently turned 
out to be the champion of an 
alternative BCCI liquidation 
plan, emerged as the purchas- 
ers in 1975 of the Detroit-based 
Bank of Commonwealth. 

Two years later, Mr Adham 
headed a new takeover for the 
bank -that would become 
. known as First 


He made a brief and unprof- 
itable foray into British rank- 
ing in 1975 when First Arabian 

Corporation bought a 25 per 

cent stake in the troubled 
Edward Bates Bank, which 
was caught up in the UK’s sec- 
ondary banking crisis. 

Mr Adham and his partners 
were persuaded to supply a let- 
ter of comfort that needed to 
be drawn upon almost immedi- 
ately. Some £70m is thought to 
have been ploughed into the 
hank by Arab interests. The 
torik was later taken over by 
an Arab consortium, joined by 
a 20 per cent stake from Bar- 
clays Bank, and renamed 
Allied Arab Bank. 


mm 



Sheikh Kamal Adham: 
trained by the CIA 


The key to Mr Adham's stand- 
ing in the west however, is his 
long and distinguished pedi- 
gree in Middle East intelli- 
gence operations. He was 
trained by the CIA. 

A half-brother of Iffat, 
favourite wife of the late King 
Faisal of Saudi Arabia, Mr 
Adham became one of the few 
advisers to win the king’s com- 
plete trust. Mr Adham was 
never so close to King Khalld, 
Faisal's successor, who dis- 
missed him in 1979 when he 
discovered that Mr Adham had 
been a mediator in bringing 
Egypt and Israel together in 
the Camp David peace accord. 


CONTRACTS & TENDERS 


ARGENTINA and URUGUAY 


Buenos Aires Colonia Bridge Bi-National Commission 
INVITATION FOR EXPRESSION OF INTEREST 


The Govemmenis of Argentina and Uruguay are inviting expressions of interest to the Comisidn Bmacional Puente Buenos 
Aires-Colonia (herein called the "Commission”), by firms that may wish to participate in development of a major project to 
build, operate and transfer (BOT) concept, as described below. 

Project Description 

The project, which is to support the economic integration process expected to take place under the MERCOSUR 
agreement, consists of a fixed link between Buenos Aires (Argentina) and Colonia (Uruguay) over the La Plata River. 
Based on the known characteristics of the region and its terrain, the crossing is likely to be a causeway structure. Depending 
on the alignment selected for this crossing, its length over water may vary from 45 to 55 kilometers. At crossing of major 
channels, bridges will have to be constructed with proper clearances, for safe navigation. To add to the economic and 
financial viability of the undertaking and to encourage traffic on the crossing, the concession for this project may include 
complementary facilities, such as touristic, transport, housing and industrial developments. 

The Governments of Argentina and Uruguay intend to provide necessary assurances to create conditions that will attract 
capital for investment in the project and that will enable the concessionaire to manage the crossing in the most effective way 
possible, even though assurances of traffic volumes will not be provided. 

Meeting for Expressions of Interest 

A meeting to receive expressions of interest in the project will be held in the city of Buenos Aires on September 8 and 9, 
1992, at a location to be advised, in response to inquiries to offices of the Commission, at the addresses given below. A 
program of activities for the meeting and other information will also be available at these offices. 

The meeting on September 8 will begin with a presentation by the Commission of general information on the proposed 
project and on a range of background studies to be initiated in the near future. Following this, there will be opportunities for 
individual meetings by the Commission with each group of potentially interested parties. 

The interested panics will also receive draft Terms of Reference for the proposed background studies, which will be 
contracted by the Commission with qualified, international consultants, to be financed by the World Bank. 

One of the principal objectives of these background studies is to provide prospective concessionaires with an analysis of 
the major variables that investors should take into account in their decision to support the project. 

At the meeting, interested groups will have an opportunity to make suggestions on the Terms of Reference for the 
background studies, which the Comm ission may consider when the Terms of Reference are finalised 

Requesis for invitations lo ihc mooing on September 8 and 9 by the Commission and for additional information on the 
project may be addressed to: 
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Coraisidn Bmacional Puente 
Buenos Aircs-Coionia 
(Ddegacidn Argentina) 

Leandro N. Alem 449 ler P 1003 
Buenos Aires, Argentina 
Tel. (541) 313 3031/2935 
F8x. (541) 312 1735 


Cdmisidn Bmacional Puente ' 

Buenos Aires-Colonia 
(Delcgacidn Uruguaya) 

Rincdn 561 Of. 105 
1 1000 Montevideo, Uruguay 
Tel. (598.2) 960341, 957794; 951638 
Fax. (598.2) 960341 
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to cut 



By Dtohe' Sununars 
and Roland .flydd . 

ONE OP British industry’s 
largest redundancy - pro- 
grammes was stepped up^ yes- 
terday when British Telecom- 
mimications (BD said It would 
shed more than 33,000 jobs this 
year. 1 . - - - 

About 19,000. staff will leave 
on Friday. A farther 15,000 jobs 
a year may be- cnt over, the; 
next four years as BT contin- 
ues to at wMiri'Hrift Its organisa- 
tion- - . .... 

The compands workforce 
could be reduced from 210 ,200 
at the start of this ffaaririal 
year to 120,000 by 1996; '' 

Expected job losses this year 
are well above figuresorigi- 
naily announced by BT. It bid • 
been expected that 24,000 jobs 
would be shed ; - : 20,000 
through voluntary redundan- 
cies aid 4,000 through natural 
wastage. These figures have 
now been increased by 9,000 
following unexpected demand 
for redundancy. 

About 20000 employees are 
being refused the generous 
terms because of oversubscrip- 
tion. Unions claim that many, 
of their members, were misled 


into thinking they would be 
able 'ittii take redundancy but 
were tirmed down. . 

BT. wild yesterday it had 
would now be - able to let go 
mare of . those who wanted to 
take voluntary redundancy. 

The package, called Release 
.92, provides for payments as 
high :as £100,000 plus pension 
entltlement > .although the aver- 
age' sum is likely to be about 
£30,000. At- least three months* 
guaranteed work through an 
.employment agency, plus 
£1,000 in training vouchers are 
also-being offered. 

The 19,000 staff leaving at 
the end of this week will qual- 
ify fbr a- bonus payment of 25 
per cent of salary. 

- The main BT union, the 
National Communications 
Union, warned the company 
“not to underestimate the 
; depth of resentment felt by 
those who were assured by 
management that they would 
be released and who were later 
refused”. The Union of Com- 
munication Workers, which 
represents BT operators, said 
the redundancy programme 
had artificially deflated profits. 

. . . BT results, Page 17 



Postmarked privatisation: Post Office subsi d iary Parcelforce is expected to be sold off under Mr Heseltine's plans 

Sell-off fears in Post Office shake-up 


By Roland Rudd 
and Tim Lawrence 

THE POST OFFICE may be 
privatised after a wide-ranging 
review of Us organisation and 
structure announced yesterday 
by the government. 

In a departure from previous 
policy, Mr Michael Heseltine, 
trade and industry secretary, 
put privatisation of the Post 


Office firmly on the agenda. 

He said he had no pre-con- 
ception as to the outcome of 
the review and did not rule out 
leaving the corporation in the 
public sector. But he claimed 
public ownership meant the 
Post Office was " shackled” 
with its market "creamed off' 
by competitors. 

“There is growing interest 
world-wide In the potential 


advantages of freeing-up of 
postal markets,” he said. 

Mr Heseltine reiterated the 
government's commitment to 
proposals on the Post Office in 
the Citizen’s Charter. These 
suggested lowering the its 
monopoly on all letters under 
£1 to a level closer to the price 
of a first-class stamp (24p). 

He said the Royal Mail title 
would be kept, and said two 


companies had expressed inter- 
est in the possibility of bidding 
for Parcelforce. 

Mr Alan Johnson, general 
secretary elect of the Union of 
Communication Workers, the 
largest union in the Post 
Office, said: “We are afraid 
that the government is about 
to embark on a pre-meditated 
carve up of a respected and 
efficient public service.” 



on tour groups 


By David Owen. 

THE UK government is to seek 
early warning of tour operator 
collapses by asking insurers If 
they are refusing to trade with 
pa rHpnim 1 holiday com panio n 

The move follows' the disclo- 
sure that General Accident 
stopped taking policies from 
Land Travel, the failed coach 
tour operator, some two days 
before the company went into 
liquidation last -Friday. * 

The collapse left about 
50,000 people who had booked 
holidays with the west of 
England company with do 
prospect of recovering their 
money. 

General Accident, the 'Seot- 
tigh-based insurance company, 


said yesterday that it with- 
drew Land Travel’s authority 
to issue policies on Jiffy 22 
after the company stopped a 
“fairly substantial" cheque 
due on that day. It was still 
owed “a substantial amount of 
money” by Land Travel, the 
insurer said.. 

The -government also under- 
took yesterday to look again at 
proposals to improve protec- 
tion for holidaymakers. A 
-European Community direc- 
tive that makes bonding com- 
pulsory tor tour operators is 
due to be implemented on Jan- 
uary 1. 

Defending the government’s 
attitude to last week’s col- 
lapse. Baroness Denton of 
Wakefield, a junior trade and 


industry minister, held out no 
hope of compensation for 
those affected but said her 
department would “continue 
to monitor the situation care- 
fully". 

In a letter to Mr Nigel Grif- 
fiths, Labour's consumer 
affairs spokesman, she admit- 
ted that the Department of 
Trade and Industry was not 
aware that one of the princi- 
pals of Land Travel had previ- 
ously -been a director of a 
travel company which had 
gone bankrupt 

Her comments were seized 
on by Mr Griffiths who 
claimed that the government’s 
monitoring of companies in 
trouble was “almost non-exis- 
tent”. 


Labour attacks policy on EC 


By hra Dawnay, 

Political Correspondent 

MR JOHN Smith, the new 
leader of the Labour party, yes- 
terday attacked the “failure” of 
Mr John Major, the prime min- 
ister, to use Britain's presi- 
dency of the European Com- 
munity to seek co-ordinated 
action on jobs and interest 
rates with the UK's Commu- 
nity partners. 

That charge appeared to win 
implicit endorsement from the 
Confederation of British Indus- 
try yesterday when it also 
called for action across Europe 
to cut interest rates to boost 
economic recovery. 

The industrialists' prescrip- 
tions Included investment 


incentives and a call for a stim- 
ulus to the housing market 

Mr Smith's criticism stopped 
short, however, of pressing for 
a revaluation of the D-Mark in 
the EC’s exchange rate mecha- 
nism - a move that he had 
hinted might win his backing 
during the three-month-long 
Labour leadership election. 

Instead, the opposition 
leader pul the stress on the 
need to tackle rising unemploy- 
ment and the fear of unemploy- 
ment which was sapping confi- 
dence and undermining 
investment 

Labour party officials said 
that the leadership recognised 
there were no instant solutions 
but claimed that the govern- 
ment's “there is no alterna- 


tive" message was highly vul- 
nerable to systematic criticism. 

Chairing the first meeting of 
his new “shadow cabinet" 
team, tbe Labour leader urged 
colleagues to use every oppor- 
tunity to call the government 
to account for “sitting on their 
hands” as unemployment con- 
tinues to rise. 

“Unless the government 
takes action the lack of confi- 
dence that pervades Britain 
will continue ” Mr Smith said 
in a statement released after 
the two hour meeting. 

“Unless they recognise that 
unemployment is not just a 
tragedy for the unemployed 
themselves, but for the country 
as a whole, there is no prospect 
of confidence returning." 
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Britain in brief 



Company 
start-ups hit 
by recession 

The number of new companies 
being formed continues to fall, 
according to a survey which 
will heighten worries about 
the impact of tbe recession. 

According to Jordans, a 
business information group, 
56,022 companies were created 
in the first half of this year, a 
drop of 3.1 per cent on the 
57,788 formations in the same 
period last year. 

Though the year-on-year fall 
is lower than early in the 
recession, the figure indicates 
how the weak economy has 
reduced opportunities for 
entrepreneurs. 


Japan hails 
UK companies 

UK companies under-rate the 
standing in which they are 
held by Japanese customers, 
according to a survey by 
Touche Ross accountants. 

The analysis of 100 compa- 
nies which were either Japa- 
nese or British selling goods to 
the Japanese showed that all 
felt relations had either been 
stable or improved in the last 
five years with greater trust 
and understanding. 

The Japanese companies said 
UK suppliers had improved 
their communication skills, 
quality and attention to cus- 
tomers in the last five years. 


Lotus seeks 
bike partner 

Lotus Engineering, the consul- 
tancy design and engineering 
arm of General Motors' UK 
sports car subsidiary, is 
looking for a partner for the 
production and distribution of 
a roadgoing form of the 
“supercycle" used by gold 
medallist Chris Boar dm an of 
the UK in the Olympic pursuit 
cycling in Barcelona. It wants 
versions of the “LotusSport" 


pursuit cycle incorporating the 
basic concept of a one-piece 
moulded monocoque frame, on 
world markets next year. 

Failure to do so, it fears, 
would risk losing the benefit 
of the unexpected publicity for 
the machine. “We could lose 
the market to makers of repli- 
cas which might look the same 
but lack Its integrity and per- 
formance,” Lotus spokesman 
Mr Patrick Peal said. 


Auction house 
sales decline 

Sotheby’s and Christie's, the 
world's two largest fine art 
auctioneers, have announced 
sales figures for the 1991-92 sea- 
son. which is just ending. They 
reveal a further but slowing 
decline in turnover. Sotheby's 
reported sales of $l.l4bn, a fall 
of 15 per cent over the previous 
season. For Christie's 1991-92 
sales totalled £609m, 8 per cent 
down on 1990-91. A year ago 
both salerooms were recording 
reductions in turnover of 
almost 60 per cent compared 
with 19S9-90. 


Sponsor likely 
for FA Cup 

The England Football Associa- 
tion has confirmed it is in the 
early stages of negotiation 
with several potential spon- 
sors of its FA Cup soccer com- 
petition. Such a deal will prob- 
ably resemble the type of 
sponsorship practised at the 
Olympic Gaines. Reports that 
Coca-Cola are due to announce 
a major football sponsorship 
on Friday are understood to be 
unconnected with the FA Cup. 


Norton Rose 
leads advisers 

Norton Rose, the City solici- 
tors' firm, was the leading 
legal adviser to companies and 
financial advisers involved in 
UK public takeovers during the 
first half of 1992. 

The firm heads the takeover 
advice table for the first time, 
as a result of its pan In 10 bids 
with a combined value of 
£4.5bn. 

The table, produced by 
Acquisitions Monthly, places 
Clifford Chance second with 
seven deals worth £3.9bn and 
Herbert Smith third with five 
deals worth ElJlbn. 


Dream Team fantasy worth every dollar 

Peter Berlin peers beyond the hype to see what makes America’s basketball players the toast of the Games 


S O FAR the matches in the 
men’s Olympic basketball 
tournament have followed a 
simple formula: A team- 
with, one man who plays in the 
National naskfith«n Association — 
the top US professional league - 
will brat a team with no NBA play- 
ers. A team with two NBA players 
will beat a team with one. And a 
team with 11 NBA players pulverises 
everyone. - - r 

The German team offers a perfect 
example of the power of the NBA. It 
has one NBA player: Detlef 
SchrampL Last year- Schrempf was 
voted the league’s best “sixth man". 
In a sport in which teams have five 
men on the court, this is a dubious 
honour. Schrempf would no doubt 
prefer a more prominent role but cm 
a strong t eam , such as his Indiana 
Pacers, the sixth man is Important 
Schrempf cannot walk on air-like 
Michael Jordan, sink impossible 
shots like Larry Bird or conjure 
passes like Magic Johnson. He does 
not dominate under the basket like. 
Patrick Ewing. But he is versatile. 
He Jumps, shoots, passes - and 
rebounds better than the average 
NBA player and a lot better than 
any of hlS German teaTrvmwtec. . 

After two games, Schrempf leads 
his team in practically every statisti- 
cal category. He has played nearly 
every minute. He has scored '35 per 
cent of their points. Schrempf is- 
responsible for nearly half his team’s 
defensive rebounds and half their 
steals. 

Against Spain, Germany trailed 
early on. Schrempf sparked their 


recovery. Against unfancied, 
unknown Angola, Germany were 
behind by seven points at half-time. 
Schrempf led the fight back, though 
in the dying minutes Angola stead- 
ied themselves. 

• Predictably the smaller, quicker 
- An golans made Germany look pon- 
derous and unimaginative. But the 
An golans were also making the Ger- 
mans look stupid. The agile, brave 
Jean Cocdgao attacked the basket at 
every opportunity. When the Ger- 
mans fell back to block his routes, 
Manuel Sousa and Anibal Moreira 
used the space and time to score 
with, three-point shots. 

German defenders began to shout 
at. each other. But Schrempf stayed 
' cool T3e sank his shots while team- 
mates .missed and rallied the 
defence; .As Angola’s last-second 
surge ended in a collision of bodies, 
Schrempf stood alone beneath the 
basket coolly clasping the ball and a 
one-point win in his hands. 

On Monday, Croatia took on Amer- 
ica’s Dream Team. 

“I never saw that kind of defence 
before," said a Croat when tbe US 
won. 103-70. The only Croats who 
looked -comfortable against the 
Americans were Drazen Petrovlc, 
even tho u g h he tried to do too much 
himself, and the 7ft tin, 18-stone 
Stojko Vrankovic. in his limited role 
of the beast under the basket 

The q uality in depth of the US 
Olympic team is unprecedented. As 
a team it is capable of a level of play 
unseen 'even in the NBA. There are 
many critics who would rather it 



Michael Jordan of the US: helping to beat up smaller nations 


remained unseen. In part, this is 
because tbe US tram has carried the 
once-amateur Olympics to new com- 
mercial extremes. 

One of the US Olympic Commit- 
tee’s sponsors, Reebok, has designed 
an especially garish track suit for 


Americans to wear at medal ceremo- 
nies. “And I will be watching to 
make sure there is compliance.” said 
John Krimsky, the committee's dep- 
uty secretary -gene raL 
“He can watch as much as he 
likes,” countered Jordan, who has a 


contract with Nike, “but there is no 
way in the world I would wear a suit 
made by Reebok." 

“You are not dealing with a sports 
team, but seven or eight rock stars," 
said Dick Pound, the International 
Olympic Committe member respon- 
sible for the Olympics' more aggres- 
sive commercial approach and cer- 
tainly not a critic of the Dream 
Team. “We may have to give same 
thought as to whether we go the 
rock star route or have a rock star 
quota." 

Olympics administrators are not 
the only ones to view the Dream 
Team's appearance in Barcelona as 
an experiment. As one US journalist 
said; “The test of whether this has 
been worth it for the players will 
come next spring after they have 
been playing for 18 months non- 
stop.” 

Even Olympic team-mates feel 
ambivalent. Mike Barrowman, the 
US swimmer, said: "This is the 
Olympics, not the NBA. I love these 
guys. I want them to kill everybody. 
But this is our chance to come 
through for our country. We only get 
that chance every four years- They 
get it every day." 

According to Dick Pound: 
“Americans get excited if they win 
anything. It doesn't matter if the 
Dream Team take on a girls' high 
school team, they enjoy it. NBC’s 
ratings seem to grow with the 
Dream Team's margin of victory. It 
is certainly disturbing that the peo- 
ple of the world's only superpower 
enjoy seeing their boys beat up 
small, weak nations, but it is hardly 


the team's fault." 

After beating Croatia, Jordan said: 
“There is not a single team in the 
tournament that can beat us." While 
the Croatians may secretly hope to 
ambush the US in the final , they 
know that Jordan is right. Even so. 
they want the Dream Team in Barce- 
lona. 

After Tuesday's game Petar 
Skansi. Croatia’s coach, said: “We 
have players with the talent to play 
against the NBA players. But to do 
that they must play in the NBA. 
Kukoc can't play better In Europe. 
He is the very best player here. Not 
there." 

Tbe fans want the Dream Team in 
Spain, too. They roared when Croa- 
tia staged small rallies. 

But when the Americans replied 
by producing their most breath-tak- 
ing play, the response was tellingly 
different. The roar was replaced by 
gasps and by the shutter-snap of 
1,000 cameras. 

The Dream Team's games are 
unlikely to produce the wrenching 
tension of Germany's win over 
Angola or Spain's 101-100 victory 
against Brazil 

But when the US players do things 
the spectators never imagined 
humans could do; when Magic 
makes the ball disappear behind his 
back and materialise in a team- 
mate's hands, and when Charles 
Barkley, the pantomime villain, 
slam-dunks and swings on tbe rim 
against the backdrop of a Milky Way 
of twinkling flashbulbs - why, then, 
the Dream Team provides the fan- 
tasy that sport should offer. 


Eventing: killer heat and rock-hard ground test British grit 

Keith Wheatley describes the complex equations that determine physical survival and success in Olympic equestrianism 


F EW sports demand the individ- 
ual bravery and team disci- 
pline of three-day event riding. 
Over a cross-country course that can 
kill horses and riders, a competitor 
must weigh the needs of his horse, 
his own life and limbs - and the 
points on the team board. 

Britain's Richard Walker was. 
shaken when he came off the 
cross-country course at El Montanya 
yesterday. His horse Jacanda !had 
refused and thrown Mm head 'first 
over the 5ft 13th. fence. 1 changed 
his stride to find the right spot and 
when I pressed the accelerator the 
revs weren't there,” said Walker, 4L 
"I’m very frustrated; Jacanda 
didn’t make a mistake. The problem 


was between the hat and the sad- 
dle." The pressure on Walker had 
been enormous. Britain had entered 
the second phase of the three-day 
event in first place after a totally 
imAvjwte d success in the dressage 
section. 

Walker's role as lead of the four 
British riders was to ride a conser- 
vative clear round, building a plat- 
form. for team-mates to take a few 
chances, cut times and increase the 
team's lead. 

Mar y Thomson, this year's Bad- 
minton winner and the^ team's 
rookie, had expected to be given this 
sometimes frustrating spot. 

"You tend to forfeit any chance of 
the individual gold medal if you ride 


first, since you must just stay out of 
trouble and go for a clear round, not 
really watching the clock,” she said. 

She was among the first to console 
the unhappy Walker as he unsaddled 
among the olive trees that shade the 
assembly area. Given the topogra- 
phy, it is scarcely surprising that the 
course has far more rise and fell 
than is usual at international events. 
‘The climbs are quite severe and at 
the top the horse doesn't expect to 
have to put maximum efflbrt into a 
jump," said Walker. 

Although he fell at the 16th, it was 
at Hell Hole, the tiered 13th, a ter- 
race culminating in a water splash, 
that Walker's problems began. 
Jacanda stumbled into the pond and 


Walker fen sideways from the sad- 
dle, balanced for a second between 
disaster and recovery. 

Although experts rate the fences 
tough, it is the combination of fac- 
tors that made El Montanya a Water- 
loo for eventers. The ground was 
rock-hard, while heat and humidity 
made it impossible to push horses to 
the limit As Walker raid: “I have to 
look to the future with this horse as 
well as try to win at the Olympics." 
The course vet fought to save the 
Russian horse Dakoz after it col- 
lapsed with heat exhaustion. 

After Walker's mishap, the British 
taam met for an urgent re-think of 
strategy. It was decided that Dixon 
and Thompson, riding third and 


fourth respectively, would take the 
“chicken routes" at the more daunt- 
ing fences, losing time but increas- 
ing the chances of a clear round. 

Britain's main rivals were not so 
constrained. Current world cham- 
pion Blyth Tait of New Zealand 
scored a blistering dear round on 
Messiah, heading the leader board 
on 13 minutes 22 seconds, the day's 
fastest 

Yet Walker's bad luck did have 
some bonuses for his team. The 16th 
fence made them wary. Most opted 
for the long route after Walker, 
although few had before. Sweden's 
Erik Duvander was thrown heavily 
at the same spot and thereafter most 
competitors treated it with care. 


It was at the same spot, rounding 
the pond, that Karen Dixon suffered 
her bad luck. As Get Smart leaned 
into the turn the much-loved horse 
threw a hind shoe. Nevertheless. 
Dixon was able to complete a clear 
round that even with tone penalties 
kept her in the top six. 

Final British rider Ian Stark on 
Murphy Himself rode the same dis- 
ciplined pattern, in the baiting heat 
of afternoon. 

Overall It was a superb effort that 
left Britain in second place on 248 
points, eight behind NZ with Austra- 
lia third (273). Mary Thomson's 
first-rate ride put her in third place 
individually, with today’s show- 
jumping still to come. 



Sadovyi 
snatches 
third gold 

Evgeny Sadovyi of the Unified 
Team shattered the world 
record in the men’s 400 metres 
freestyle when he won his 
third Olympic swimming gold 
medal. The shaven-headed Rus- 
sian edged out Kieren Perkins 
in a dramatic last-length battle 
as both clipped below the Aus- 
tralian's world mark. 

Sweden's Anders Holmertz 
led from the start until the 
final length but had to settle 
for bronze. 

Meanwhile Nick Gillingham 
won Britain's first Olympic 
swimming medal when taking 
the men's 200m breaststroke 
bronze with a new Common- 
wealth record of 2 min 11.29 
sec. Mike Barrowman of the US 
took gold with a world record 
of 2:10.16. Norbert Rozsa of 
Hungary was second. 

$lm Spanish gold 

Spanish gold medallists at the 
Games are to receive Sim pen- 
sions from the Barcelona bank 
headed by International Olym- 
pic Committee president Juan 
Antonio Samaranch. 

Team officials said tbe incen- 
tive scheme offered by La 
Caixa, whose chairman is 
Samaranch, ranged from 
PtalOOm (£546.400) for an indi- 
vidual gold to Pta20m for fifth 
place. 

lm tickets unsold 

About lm tickets are still avail- 
able for Olympic events, a 
spokesman for Barcelona's 
organising committee said. 
Pedro Palacios said more than 
3m tickets had been sold. 

Gold for Armenia 

Weigh tlif ter Israel Militosian of 
Armenia beat arch-rival Yoto 
Yotov of Bulgaria in the light- 
weight (67.5kg) class. 


A 




FINANCIAL TIMES THURSDAY JULY 30 ,992 


MANAGEMENT: MARKETING AND ADVERTISING 


John Thornhill explains how Sainsbury's turned creme 
fraiche into a smash hit with shoppers 

Whipped-up taste 
for sour cream 

C atherine Zeta Jones smiles fraiche is s ellin g more than that, he The idea for selling crfeme fraiche 
seductively at the camera adds. came from one of its buyers who 

and purrs: “It's irresist- Each year, Sainsbury’s, Tesco and visited DTsigny, a French food man- 
ible." Safeway launch more than 1.000 ufacturer in Normandy. 
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C atherine Zeta Jones smiles 
seductively at the camera 
and purrs: “It's irresist- 
ible." 

The actress, who is the sweet- 
heart of the tabloids after her per- 
formance in the television series 
The Darling Buds of May, is describ- 
ing the attractions of creme fraiche 
in the latest of a series of “celebrity 
recipe” advertisements run by J. 
Salisbury. Britain's biggest grocer. 

She has demonstrated how to 
make a fresh fruit brulee using one 
of Salisbury's new products, crfeme 
fraiche, described as having the 
smooth texture of double cream 
with a pleasant sharp flavour. 

The recipe seems to have tickled 
the taste buds of the nation and has 
been cooked for countless dinner 
parties as hosts attempt to beat the 
Joneses with their culinary skills. 

But the product also illustrates 
the marketing power of the big gro- 
cery chains and their ability to 
change the nation's eating habits. 

Sainsbury’s is coy about releasing 
sales figures for fear of giving its 
rivals sensitive information. But Mr 
Tom Vyner, managing director, 
describes them as “astronomic”. 

“If a brand manager developed a 
product that sold £lm in the first 
month and £l2m in the first year he 
would be happy", he says. Creme 


fraiche is s ellin g more than that, be 
adds. 

Each year, Salisbury's, Tesco and 
Safeway launch more than 1.000 
own-label lines apiece and are pow- 
erfully placed to control a product’s 
development from Initial conception 
to in-store promotion. Their posi- 
tion in the market gives them valu- 
able knowledge of consumer spend- 
ing patterns and increasingly 
pitches them into competition with 
the big consume r products compa- 
nies, such as Nestle. 

Last year, Sainsbury’s spent £15m 
supporting its brand Image in tele- 
vision and press advertising. Its 
arch rival, Tesco, laid out £24J}m, 
outspending every other consumer 
product brand in the UK It, too, has 
created new markets almost over- 
night and cites the example of free- 
range chickens backed by television 
advertisements featuring a clucking 
Dudley Moore. 

Ideas for new products stem from 
many different sources, according 
to Mr Robin Whitbread, Sainsbury’s 
marketing director. The company's 
buyers visit stores abroad to see 
what sells well. Its suppliers sug- 
gest possible new lines and its mar- 
ket research department sifts piles 
of data. “We are looking lor what 
sells in large volumes abroad but 
does not sell in the UK" he says. 


The idea for selling cr&me fraiche 

came from one of Us buyers who 

visited DTsigny, a French food man- 
ufacturer in Normandy. 

Sainsbury’s conducted trials to 
assess whether exfeme fraiche was 
acceptable to the British palate 
using a panel of 100 volunteer tast- 
ers. 

“We thought that the product was 
absolutely right for the JS customer 
and complemented the rest of our 
dairy range" says Whitbread. 

Last year, erfeme fraiche was 
launched at selected Sainsbury’s 
stores under DTsigny’s own label. 
Initially, it was promoted solely by 
means of shelf-edge labels describ- 
ing where the product came from 
and how the French used it 

Once Sainsbury’s became con- 
vinced that the product had mass 
appeal, it decided to launch its own- 
label creme fraiche last March. The 
company’s designers created the 
package and wrote an accompany- 
ing recipe leaflet A press release 
attracted comment from food writ- 
ers and magazine advertisements 
were also placed. Crfeme fraiche was 
launched in 170 of its 320 stores at a 
specially-reduced price of 69p for a 
200ml tub. The regular price was set 
at 75p or 4p less than the DTsigny 
branded product, which was subse- 
quently withdrawn. 


Tasteful advertisement: Catherine 

After an encouraging response, 
c rfeme fraiche was extended to all 
Sainsbury’s stores and in May the 
company began supporting it with 
television advertisements. 

“The celebrity is important but 
the food Is the real hero,” Whit- 
bread says. “The campaign works 
both from a strategic and a tactical 
point of view. It emphasises both 
the values of the JS brand but also 
the attractions of individual prod- 
ucts.” 

Some of the celebrity recipe 
advertisements have generated 
more than tenfold increases in sales 
of particular products and necessi- 
tate dose liaison across all func- 
tions of Sainsbury’s business: the 


Zeta Jones describes the attractions of Salisbury's erfeme fraiche 


buying department has to step up 
orders of related ingredients; the 
distribution experts have to push 
more products through the system; 
and the store staff have to know 
about various promotions to answer 
customer Inquiries. 

Over the past 20 years, Sains- 
bury’s has increased its number Of 
linya by four tfancfl tempting the 
British middle classes with new 
products as varied as mangoes and 
pink champagne. The company 
dafnig it was also the first grocery 
chain to introduce fromage frals in 
1984 helping prepare the palate for 
erfeme fraiche. Total UK sales of 
fromage frais are now £88m a year. 

But new food products and con- 


cepts do not always work. For 
example, Sainsbury’s was disap- 
pointed with the results of its first 
experiment with ready-made chilled 
meals in 1985-86 - although it has 
since expanded its range with 
greater success. 

Other retailers would attest to the 
truth of that remark. Although 
Sainsbury’s ciahrm it was the first 
to sell erfeme fraiche in the UK mar- 
ket, the product briefly appeared on 
Marks and Spencer’s shelves four 
years ago. “We think it was ahead 
of its time,” the company said, 
adding that it was likely to reappear 
in its stores over the coming 
months as a result of its success 
“elsewhere”. 


High-powered commercial slogans reach for the sky 



W hen the Boston police 
received several telephone 
calls last week reporting 
UFO sightings, they knew what to 
tell the panicked sky watchers - 
the strange object was not a UFO, it 
was a Virgin Li ghtship blimp. 

Dirigibles are malting a come- 
back. Ten years ago. only Goodyear 
Tire and Rubber dung to that form 
of advertising. More recently two 
en m pantefi — Virgin Lightship and 
Airship International - have begun 
hiring out blimps as an advertising 
tooL Fuji Film now owns and runs 
its own dirigible, and Goodyear has 
added two more to its fleet 
The popularity of dirigibles is 


based on more than just the 
romance of the past Virgin Light- 
ship runs three in the US and 
Europe. Besides Virgin Atlantic, cli- 
ents for the dirigible include 
McDonald's restaurants of Canada, 
the telecommunications group MCI, 
Coca-Cola, Renault cars and the 
Daily Star of London. 

Virgin Lightship, which is based 
in Orlando, Florida, and Telford, 
England, was the brainchild of 
Richard Branson, a well-known bal- 
loon aficionado. Though smaller 
than others in the market, the com- 
pany’s dirig ib les are the only ones 
lit from within, making them easily 
visible at night. The company’s 


main co m pet it or is Airship Interna- 
tional, operating dirigibles for 
Metro Life Insurance and Anheuser 
Busch, which uses the blimp to 
advertise its Budweiser beer brand 
and Sea World, its amusement park 
in Florida. 

The Virgin blimp is producing 
results. The awareness of the airline 
in Boston, where the blimp was to 
he semi, after a month of marketing 
was four times greater than in Los 
Angeles, where it was not seen. 

Goodyear has also found Its 
blimps effective. “Name recognition 
for our company goes up' at least 10 
per cent after our blimp has spent 
two to three weeks hi a c tty," sa id 


Micky Wlttman, manager of the 
company’sairship programme. -. 

“We get a lot of attention from 
the press,” said Mis Ingraham of Vir- 
gin Atlantic. “Arid, of course, we 
lore the UFO sightings." 

Dirigibles are expensive to oper- 
ate - between *150,000 and *250,000 
a month. But companies say the 
money is worth ft because of deals 
withtelevisiott companies. - 
: Dirigibles make perfect television 
camera platforms. They are petrol- 
Bffkrtont, can stay up almost indefi- 
nitely, and are steadier than heli- 
copters. 

Victoria Griffith 


Games war 
on the 
cards in 
Barcelona 

A merican visitors at the Barce- 
lona Olympics could be for- 
given for being confused 
about their choice of credit cards, 
writes Gary Mead. Should U be 
Visa, or maybe American Express . 

The arch rivals traded punches 
during February’s Winter Olympia 
at Albertville where Visa - <me of 
12 leading official sponsors sanc- 
tioned by the International Olympic 
Committee (IOC) - accused Amex 
of “ambush marketing” . 

Visa is believed to have paid $20m 
to join the IOC's sponsorship pro- 
gramme. In return. Visa may use 
the five Olympic rings on its adver- 
tising and promotional materials. 

Visa complained that although 
Amex was paying nothing, its 
advertising Implied a dose associa- 
tion with the Games. 

In February, Amex was sued by 
the IOC for alleged improper use of 
Olympic- symbols. The French 
courts found against Amex on one 
count hot rejected the IOC’s clai m s 
on another, related accusation. 

The recriminations have now 
resurfaced. In the US, where com- 
parative advertising is king. Visa is 
-exploiting Its *2Qm payment with 
television advertisements which 
hint that not only does Visa have 
an exclusive connection with the 
Barcelona Olympics, but that its 
main competitor, the green Amex 
card, is positively unwelcome. 

Tbm Visa has run a series of 30- 
second commercials showing a 
range of field and track, wrestling 
and bask* 8 **”!! events. The commer- 
cials cut from sport to disgruntled 
clerks behind a grille, with the 
voice-over commentary: “Yon think 
they’re tough? Wait till you see the 
guys at the ticket window if you 
don’t have your Visa card. Because 
I once again the Olympics don’t take 
American Express.” 

To combat that truth-economical 
slogan, Amex have replied with 
their own Barcelona-connected tele- 
vision ads. One commentary begins: 
“American Express first came to 
Barcelona in 1921” and quickly runs 
through all its Spanish-based ser- 
vices. It concludes: “So if you go to 
Barcelona, take the American 
Express card - obviously we are 
here for more than just the fun *n 
games.” Another Amex ad puts it 
more bluntly: “Remember, to visit 
Spain you don’t need a visa.” 

A word of warning to US readers; 
cash (foes very nicely in Spain. 


TECHNOLOGY 


Paul Taylor outlines the advantages and prospects of multimedia packages 

CD-I ushers in new era of training 


BRITISH ENTREPRENEURS 


I n the UK it is hardly possible to 
pass a poster site without notic- 
ing Philips touting its new CD-I 
(Compact Disc-Interactive) technol- 
ogy. By plugging a CD-I player into 
an ordinary television set, custom- 
ers gain access to a world of multi- 
media programmes which can 
entertain, teach and train. 

Using five Inch diameter optical 
discs to store sound, video images, 
text and graphics, CD-I technology 
promises to reshape corporate train- 
ing methods, providing savings and 
improving effectiveness. 

CD-I is a new form of the interac- 
tive video (IV) technology which 
has become popular for company 
training programmes. IV training 
packages or "courseware” need a 
separate desktop computer, but CD- 
I’s digital discs can be played back 
on an inexpensive, compact and 
portable CD-I player and a TV set 
Trainees can control the pace of 
lessons, make choices by mouse 
pointer, and get feedback. 

Interactive video software is a 
proven training medium. Advocates 
claim its advantages include higher 
levels of learning success, more 
flexible learning, and a sharp reduc- 
tion in training time. 

Bigger savings are claimed for the 
CD-I technology of Philips, Sony 



Seizing a rare opportunity: Futuremedla’s managing director, 
Derek Moore, left, with chairman Peter Copeland 


and Matsushita. Player prices start 
at about £600 in the UK and are 
expected to falL 

Peter Copeland, founder and 
chairman of Sussex-based Future- 
media, a multimedia software pio- 
neer. says CD-I discs may cut train- 
ing costs. 

Software suppliers like Futureme- 
dia are racing to deliver the first 
CD-I training packages. Copeland's 
10-year-old company, with 60 


employees and a turnover of more 
than £5m. built its business produc- 
ing, pub lishing and distributing 
Interactive video discs and conven- 
tional computer-based training 
(CBT) titles. 

With 46 interactive discs, includ- 
ing 11 CD-I titles, in production. 
Futuremedia claims a pivotal posi- 
tion in the multimedia training soft- 
ware industry. Titles include a 
three-disc programme with Thames 


Valley TEC and the National Retail 
Training Consortium. 

Lloyds Bank, British Gas. the 
Post Office, Glaxo, IBM and Ford 
saw interactive video as a way to 
cut training costs and improve 
effectiveness. 

The first Ford Interactive video 
programme, to pass training in sta- 
tistical process control (SPC) to 
shopfloor level, has involved more 
than 400,000 people so far. 

Interactive video courseware will 
remain the backbone of Futureme- 
dia’s business for the present The 
company has more than 100 IV 
titles in its catalogue of which it 
has produced about 20 per cent. 
Copeland hopes however that CD-I 
software sales will help attain a tar- 
get of £7 .5m in sales this year and 1 
£100m by the end of the decade. 

The UK market for multimedia 
training Is estimated at about 
£250m, from a total professional 
training market, including hard- 
ware, of about £20bn. 

Having proved the concept of 
Interactive computer-based training 
with optical videodisc, and with 
CD-I about to burst on the market, 
Copeland believes that multimedia 
will swiftly replace traditional cor- 
porate training methods and “indus- 
trial-age classroom training.” 


A mighty mouse is pushing back the waJJs of the language laboratory, writes Christopher Price 


T he months and years of 
struggling to learn a foreign 
language as lag: books and 
tapes may be numbered. A plan to 
develop Europe’s first low-cost digi- 
talised language learning labora- 
tory has recently won EC backing, 
with the specific aim of making 
language learning easier, interac- 
tive, and more affordable. 

The European project, named 
Eloquent, will design and produce 
software for a computer workstat- 
ion which can operate as a stand- 
alone unit or within a network. 

“The traditional language learn- 
ing experience is highly ineffi- 
cient,” says Prof Stephen Hagen, 
Eloquent’s project director. “We 
intend to create a system that gives 
flexible and open learning, freeing 
both student and tutor from their 
conventional roles.” 

Traditional language teaching 
methods and materials often fail to 
address the very different learning 
requirements of individual Stu- 
dents. 

Recent research by the National 
Council for Education Technology 


Eloquent idea stresses 
that learning is a verb 


found that, on average, students 
only absorb 20 per cent of what 
they read; 50 per cent of what they 
hear and see; 70 per cent of what 
they say themselves; and 90 per 
cent of what they do themselves. 

“The NCET study is further evi- 
dence that the student has to be 
actively participating and using all 
his or her senses to learn effec- 
tively. The multi-media option of 
Eloquent offers this solution.” says 
Prof Hagen. 

The Eloquent workstation Is 
based on Acorn A500Q and A540 
computers. The language pro- 
gramme is written onto high-den- 
sity CD-ROM (compact-disc read 
only memory ) and optical read- 
write discs are used to record the 
student’s responses, either spoken 
or written. 

A record of the student* s progress 
is recorded on disk. If a number of 


workstations are connected in a 
network, a tutor can access any of 
the units while the students are 
working, interacting and giving 
guidance. 

A French lesson, for example, 
might provide the student with a 
colour video of a busy Paris street 
The film scene would hide several 
“hot spots”. With the eftefc of a 
computer mouse, the student can 
select parts of the program to 
explore. 

Thus, a click over the baker’s 
shop in the video will provide the 
student with a more detailed view 
of the inside of a baker’s shop, 
either in moving or stiff pictures. 
The student may then be asked to 
identify certain items, make a pur- 
chase or hold a conversation. These 
are recorded and filed, either for a 
tutor to cheek later, or to the stu- 
dent to return tok A doable click on 


the mouse would return the stu- 
dent to the street scene. 

Other developments being 
planned fin: Eloquent include using 
foreign language satellite broad- 
casts which the workstation could 
receive via telephone or cable. The 
broadcasts could then be sampled, 
allowing the student to select Us or 
her own programme. 

It is the cost of the Eloquent sys- 
tem, however, which has most 
excited the language learning 
establishment. The basic cost of an 
Acorn workstation, disc and other 
software, will be less than £2,000. 
However, it is estimated that about 
*5 per cent of UK schools and col- 
leges already use Acorn computers, 
so upgrading these existing com- 
puters will greatly reduce costs. 

Eloquent’s initial budget of Elm 
wfli be half-met by the EC, with the 
remainder coming from the consor- 
tium partners; City Technology Col- 
leges, Acorn Computers and Crys- 
tal Presentations from the UK, 
Dida-El (Italy), Link (Germany), 
Multi-Media Systems Institute 
(Greece) and Learnout and Hauspie 
(Belgium). 


Betting the 
construct a 


to 


Louise Kehoe continues a series profiling risk takers 
whose ‘can do’ attitude is yielding dividends 


Robert Madge freely 
M admits that he 

ilrav knew nothing about 
computer network- 
/Ty/ « ing when he formed 
Q. wm 3 Madge Networks in 
— 1986. “But I recog- 
yOk nised the business 
toSsbfxCdL potential of the 
SWwOffii technology,” he 
recalled, in the course at sat inter- 
view at the 200-year-old B nriring - 
hamshire farm that houses Madge 
Networks’ engineering offices. 

He attributes the success of 
Madge Networks, which is expected 
to more than double its 1991 reve- 
nues to surpass *70m this year, to a' 
mix of “common sense, business 
sense and good luck”. 

Focusing, on IBM-compatible 
Token Ring network systems. 
Ma dge has developed a range of 
adapter cards, routing bridges, and 
cabling hubs the critical “plumb- 
ing” elements of computer networks 
as well as software programs t*wt 
optimise the performance of net- 
works. 

Madge set about creating his own 
business after the computer gnma« 
company that he was working for 
went into bankruptcy; a setback 
that only served to harden his 
determination to be his own boss. 

It was literally a case of “betting 
the farm”. Madge mortgaged his 
property to fund the new venture , 
taking on "considerable personal 
financial risk” to hire four former 
colleagues and to develop, from 
scratch products that would com- 
pete with International Business 
Machines’ own networking systems. 

“Others were concerned about 
competing with IBM, but we had 
nothing to lose," M&dge recalls. “We 
didn't know how wide our market 
niche could be, but it was dear that 
Token Ring technology would be a 
success.” IBM’s endorsement of 
Token Ring networking, which 
works on the principle iff passing 
Mocks of information or message 
“tokens" between computers, all 
but ensured a large scale market. 

From the outset, Madge wanted to 
b uild an Internati onal business. 

In 1987, slightly more than a year 
after the UK company was founded, 
Madge established its US subsid- 
iary, based in San Jdse. California, 


in the heart of Silicon Valley. The -■ 
decision proved critical to -Madge I 
Network’s success. “The US pio- 
neers the nse nf-new technology. 
Our products' were Very quickly 
accepted there mid 1 sales went up 
like a rocket ship. Last year, 40 per 
cent of Madge sales were -in the 
US." 

Madge Netw orks (foes not hide its 
British origins; at trade shows, 05 
guests are given fish and chips and 
bowler hats. Many customers, how- 
ever, think of Madge as an Ameri- 
can company, he acknowledges.-. 
“That is an advantage.” 

2u International markets, there is 
a broad perception that US high 
technology companies are more 
likely to develop quality products. 



Although EC programs may have 
been created to stimulate R&D, they 
. "distract people from, being- market 
oriented. There has got to be a mar- 

- feet pun for new technology; it can- 
not be pushed by conunittees.” 

Having built businesses on both 
sides <ff the At lan t ic, Madge is in.no 

- doubt that it -in “very c onsiderably 
harder” to form new ventures in the 
UK The snail home marfa»t & a 
significa nt disadvantage for British 
entrepreneurs, Madge says. 

Ready access to venture capital 
also makes life easier for US entre- 
preneurs, especially those who 
already have, a track record In the 
mdustry, Madge suggests. “In the 
US, there is usually very Tittle per- 
, sonal risk attached to starting a 
newcompany. AH that the founders 
■ are risking Is the loss of their own 


Robert Madge: hiring fast 

Madge says. “US culture has perm* ; 
ateti high technology fc.-n 

countries." 

j® ragBMte, more difficult 
to a UK high technology company 
to SOU in France; for eaampb, than 
k*** 1 technology com- 
pany. "The banlers between differ- 
ent countries in Europe are m uch 
wwwie than those 
between the US and Europe." 

. i V M »*'er. “highly sceptt- 
Ewopean government 


wnraq enorra to boost high technol- 
ogy research, and development 
creates over^ 
MSanisatfons,” 

hocomplains. “Hiere is an old boys’ 

°f the funding 
WDtoanies with 


However. Madge himself has 
eschewed venture- capitaL “In jpgs 
we tried to raise venture na pWa i we 
got one offlsr from a British venture 
capital group, but the valuation 
tfcfttiwy put on the compaay-was 

Ma(1 8e turned to a DS 
recnnology partner, 3COM, with 
. which it had formed a development 
affiance. WOM took a ten percent 
riate m Bfadge Networks, paying 20 
tones as modi for its shares asthe 
TOtare capitalists were willing to 

-^Although the 3COM alliance, 
also involved Microsoft, did 
top to expectations, partoer- 
jgPBjtt i now an important part of 
Wage’s business strategy. 

fo r Madge? With 

arate °f tw«r 
people, per month. The com- 
Products forfes- 
to netwodc based on fiber dfetrib- 

its base in pc 
to include DNK work- 


iJtSSfcSfJiS ^ behest 

large cor-. 


fcal applicator 

to become- one of Dm 
SELES?"** networking 


Mate instate/^ “ ^ * 

series wOt continue next week- 
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TOTAL OIL. MARINE. PLC 
AND ANOTHER v AMERADA 
HESS UTD AND OTHERS / 
Court oT Appeal' • 

(The President, Lord Justice 
Stanghton and Lord- Justice 

. .Scott): ■ 

July 23 1992V - 


GRANTS FOR capltatexpendi- 

tnre incurred. In the construe- 
Hnn of an oUterminalbypipe-. 
line groups under agreements 
providing for participation 
adjustments to he made by 
proportional debiting and - 
creditiag of expenditure and 
receipts eachyear, is allocated 
between groups in prop or tion 
to their participation when it 
is received, not when the capi- 
tal expense was incurred and 
Is deducted from expendftare 
in the calculation of participa- 
tion adjustment payments.! 

THE Court ofAppeal so held. 
(Lord Justice Scott dissenting) 
when dismissing an appeal by. - 
BG United Kingdom Inc ; aid 
other defendants from 'Mr Jus- 
tice Sa vine's decision onpre- 
limmaxy issues relating fd the 
allocation of regional develop- 
ment grant, in an action by 
Total Oil Marine pic and 
another, against Amerada Hess 
Ltd and others. \ 

LORD JUSTICE Stanghton said 
the Sullom Voe terminal in the 
Shetland Marrrig was supplied . 
with oil and gas by two pipe-' 
lines from the North Sea. - 

The oil was collected from 
wells owned fay a number of 
companies.' 

The Nmian pipeline, owned 
by the Ninian Pipeline Group, 
was operated on behalf of the 
companies by BP Petroleum . 
Developments Ltd. The Brent! 
pipeline, owned by the -Brent 
Pipeline Group, was operated 
by Shell UK lid - ^ - 

Membership of each group, 
and the shares of eachigroup ': 
and each participating! com- 
pany varied from time to time;- ■ 

Massive capital .'expenditure 
was incurred in the constimc-. 
tion of the terminal, between 
1975 and I960. It qualified for a 
£534m grant under the. Indus- 
try Act 1372. The grant; was- 
paid in four amounts between 
March 1983 and November^ 
1984. 

On p reliminar y issues tried : 
in November and December 
1990, Mr Justice Saville 
declared that (a) as between 


! the two pipeline groups, grant 
should be appropriated in pro- 
portion to their respective par- 
ticipation-nt the time it was 
received; and (b) grant should 
be taken intoLaccount as nega- 
tive capital cost in the calcula- 
■: tion . of ’ participation adjost- 
; meat paymente when received. 

• VVMr Stamler for the appel- 
: Irate argued that grant should 

. : be allocated in the proportion 
prevailing when the capital 
expenditure - was incurred; 
and should, not be . brought 
into account :lh the adjust- 
ment to past-capital expend!- 
/.tone.-' • • 

- . A: -terminal participants’ 

agreement” 1 and a “terminal 

• construction , agreement” 
between . the two pipeline 
groups on behalf of themselves 

- and' the. 'member .companies, 

- were executed mi June 28 1976. 
Each bad- some retroactive 


. frr_the. participants' agree- 
-■ ment,~ Article V-regulated the 
extent to which nadi pipeline 
operator was to bear the cost 
of capital expenditure in any 
year. Article VI was concerned 
primarily with payment to be 
made -by.one pipeline group to 
• another wh™ and as o ften as 
; there , was a change in the pro- 
portion that each was using or 
was capable of using the 
te rminal .' 

. Article V regulated who 
should bear capital expendi- 
ture on general support facili- 
ties, such as main roads in the 
terminal. in any year. By 
ArtideVI whenever there was 
a.chahge.u the proportion of 
r one operator's peak pipeline 
capacity, there was'to he a val- 
uation cd all the general sup- 
port facilities- The operator 
whose .proportion had 
'increased had to pay an appro- 
priate' percentog a of the value 
to the operator whose propor- 
tion had decreased. 

The treatment of common 
' facflitips. such as pipes and 
pumps waasfanflar. 

: Fca both the general support 
and- the fflrfutigs the 

.procedures required calcula- 
tion of the “depreciated 
' replacement., value” in accor- 
dance with a formula based on 
replacement value previously 
determined (“item A”), capital 
costs expended since that pre- 
vious determination (“item 
B”), and an. escalation factor 
based on average earnings and 
-costs .ntemirx • 

By danse 6.06 in Article VI 
the procedures were to be 


reviewed from time to time “to 
ensure that all pipeline opera- 
tors shall always bear an equi- 
table share of the cost afthe 
said facilities*. 

Under the construction 
agreement BP was appointed 
constructor; There was to be a 
joint account by which 
accounting records were to be 
sob-divided to enable “costs 
and receipts” to be allocated to 
groups in accordance with the 
terminal participants' agree- 
ment. 

Attachment C. ‘ headed 
“Accounting and Control Pro* 
cedures”, provided by danse 
3.1L3 that all applications fin- 
grants should be channelled 
through the constructor and 
credited to the relevant' sec- 
tions of the joint account 

The first question was bow 
regional development grants 
received should have been dis- 
tributed? ' 

The whole tenor of the finan- 
cial provisions was that there 
was to be a running account in 
each year, and that with one 
exception all expenditure and 
receipts .were to be debited or 
awflted to it in the proportions 
prevailing that year. 

Receipts mentioned in 
Attachment C were meant to 
be credited in the proportions 
prevailing during the year of 
receipt It seemed a clear infer- 
ence from clause 3.1L3 that 
participants should account for 
grant to operators in the pro- 
portions pre vailing at time of 
receipt 

In agreement with the judge, 
it was held that by the terms of 
the two agreements grant was 
to be . allocated to pipeline 
groups in the proportions pre- 
vailing when it was received. 

The second question was 
whether grant was to be taken 
mtn account as a deduction or 
negative capital expenditure, 
in calculating participation 
adjustment payments. 

Common sense suggested 
that it should be, since the 
apparent aim of Hm» provisions 
was to transfer the burden of 
past capital expenditure to new 
entrants, or to those whose 
participation was increased. 

. The ' agreements contem- 
plated not only grants, but also 
other receipts such as the pro- 
ceeds of of surplus. 

It would seem unfair if a new 
entrant h«H to pay the historic 
cost of assets when they had 
been sold and the proceeds had 
been received by ids predeces- 
sor. The inference in clause 


6.06 was that it was intended to 
provide for equitable sharing. 

When assets were “removed, 
replaced or abandoned”, the 
depredated replacement value 
was to be adjusted for the 
future, presumably by remov- 
ing that element of it which 
represented the cost of the 
asset. 

It would not be right to 
deduct proceeds of sale when 
calculating item B in the for- 
mula. 

Owners of the asset would 
have lost thar credit for depre- 
dated replacement value and 
would have received the pro- 
ceeds of sale m the proportions 
currently prevailing. But they 
should not also have to suffer 
a deduction of those proceeds 
of sale from their b hares in 
the value of the remaining 
assets. 

It was held that item B in the 
formula fix' calculating depre- 
ciated replacement value 
should be subject to a deduc- 
tion lor grant received in the 
period in question. 

It followed that, on the next 
occasion the calculation was 
made, item A would also be a 
net figure. 

The appeal was dismissed. 

LORD JUSTICE Scott dissent- 
ing said that taken overall the 
provisions in the construction 
agreement regarding receipts 
tUd not support the proposition 
that grant should be allocated 
in receipt proportions. 

The legislative system did 
not contemplate the benefit of 
grant being passed on to subse- 
quent purchasers of the asset 

Since the contractual provi- 
sions did not provide an 
express answer to the issue, a 
contractual intention that 

grant* ghnq pi be ^Unrated in 

contribution proportions 
should be imputed to the par- 
ties. 

His Lordship would have 
allowed the appeal on both 
questions. 

THE PRESIDENT agreed with 
Lord Justice Stanghton. 

For the appellants: Sam Stam- 
ler QC and Steven Gee (Herbert 
Smith) 

For BP: Anthony Grabmer QC 
and Laurence Rabmauritz (Gary 
Hodgson) 

For Total: Michael Burton QC 
and JuBa Dias (Denton Hall 
Burgin & Warrens) 

For Amerada: Marion Simmons 
(Borne & Maw) 


Rank fills a 



The death of Sir Patrick 
Heaney earlier this month 
ended one of the best-known 
partnerships at the top of Brit- 
ish business. Hence Rank 
Organisation is not going to be 
hurried into finding a 
long-term replacement for Sir 
Patrick, who he^n chair- 
man since 1983. 

Rank announced yesterday 
that Sir Leslie Fletcher, who 
has been a non-executive direc- 
tor since 1984, has been 
appointed chairman. However, 
since Rank’s non-executive 


■ Roger Little, md of Water- 
ford Wedgwood Australia, is 
appointed group sales director 
and joi ns the board of WATER- 
FORD WEDGWOOD UK; he 
succeeds Hugh GledhiU who 
has retired. 

■ David Lovett, president of 
Blue Circle America Inc, is 
appointed a direct or of BLUE 
CIRCLE INDUSTRIES. 

■ Tony Stanworth. personnel 
director of Superdrug, has been 
appointed personnel director of 
B&Q. Joan Howard, formerly 
personnel controller at Wool- 
worths, takes his place on the 
Superdrug board. 

■ John Roussel, formerly an 
independent consultant who 
was at one time md Europe of 
Wardair, has been appointed 
head of sales and marketing of 
LAUDA AIR. 

■ Michael Harvey has been 
appointed head of WIMPEY 
Environmental's minerals con- 
sultancy services. He has 
worked for the NCB. ECC Ball 
Clays and most recently with 
ECC International where he 
was responsible for mining and 
waste disposal activities In 
Braril. Spain and France. 

■ Claude Brice, previously 
head of exploration and pro- 
duction for North and Smith 
America, has been appointed 
md of TOTAL OIL MARINE. 
■Hugh West, chief executive 


PEOPLE 


gap 

directors normally retire on 
reaching the age of 70. and Sir 
Leslie is less than three 
months away from his 70th 
birthday, the assumption is 
that he will only be doing the 
job temporarily. 

Sir Leslie, a chartered 
accountant who went into mer- 
chant banking with Helbert 
Wagg & Co, is a well known 
industrialist. He was chairman 

of Glynwed International 
between 1971 and 1986, and is 
currently chairman of West- 
land and deputy chairman of 
RMC Group. 

Rank’s chief executive Mich- 
ael Gifford, who along with Sir 
Patrick, is credited with revit- 
alising a group which had lost 
its way in the early 1960's, dis- 
missed suggestions yesterday 
that be might accept the chair- 
manship. He said that it was 
not appropriate to combine the 
jobs of phairman and Chief 
executive and he thought it 
was very difficult to bring in a 
new chief executive if the 
chairman had been doing the 
job before. Gifford said that Sir 
Fj«iip had “been around and 
done it all”. 


of Peterborough Development 
Agency, has been made md of 
HERTFORDSHIRE DEVELOP- 
MENT ORGANISATION. 

■ Chris Swarbrick has been 
appointed md of MASSEY 
FERGUSON FINANCE France; 
his position as UK director - 
sales north and east is taken 
by Stewart Plrnie. 

■ Michael Carroll, formerly md 
of Glaxocbem, becomes group 
operations director of SCOTIA 
PHARMACEUTICALS. 

■ mivp Stacey, divisional md of 
MEGGHTs aerospace division, 
moves onto the wain board. 

■ Stephen Jones has been 
appointed a director of WAV- 
ERLEY CAMERON. 

■Tony Pickford, formerly mer- 
chandise director Of Ma«»rthy 
Retail, has been appointed 
marketing and merchandise 
director of POUND- 
STRETCHER, an operating 
subsidiary of Brown & Jack- 
son. Pat Lofthouse, formerly 
with Hull Health Authority, 
joins as human resources 
director, and Steve Rossi, who 
has been working with the 
company as a part-time consul- 
tant, joins as development 
director. 

■ Peter Rusby, finance director 
of STIRLING’S Bentwood sub- 
sidiary, has been appointed 
group finance director. 


■ Brian Kent, who has 
combined the role of chairman 
and chief executive of Staveley 
Industries for the past four 
years, has appointed Roy 
Hitchens from BOC to take 
over as chieT executive from 
October. 

Kent, who says he was never 
totally happy combining the 
two roles, will be 61 years old 

in September, and intends to 
remain full-time for just 
another twelve months, and 
thereafter function as a non-ex- 
ecutive chairman. 

Currently managing director 
of the UK gases division of 
BOC. HitchCDS, 51. has also 
been involved for 13 years in 
BOC's international health 
care division. Kent says that 
the “mental map" Hitchens has 
formed ■ which also includes 
experience in process and 
mechanical services contract- 
ing at Matthew Hall and pro- 
cess engineering at GEC - pre- 
pares him well for Staveley's 
three lines of business: miner- 
als, measurement, and 
mechanical and electrical ser- 
vices. 

While Staveley reported its 


Rudi Mueller, UBS executive 
vice president Europe and 

rhairmari and chief executive 

of UBS Phillips & Drew, has 
wasted no time in hiring the 
services of outgoing British 
Steel chairman Sir Robert 
Sc holey who retired after 
yesterday’s agm - at the age of 
70 after 47 years in the indus- 
try. 

Sir Robert’s appointment as 
a group adviser comes from 
UBS Phillips & Drew in Lon- 
don but he will also be wak- 
ing with the parent h ank, 
Union Bank of Switzerland in 
Zurich. He joins Sir George 
Blunden. forma- deputy gover- 
nor of the Bank of England, 


first fall (by 13 per cent) in 
pre-tax profits for nine years 
during the financial year end- 
ing March 31 1992, Kent says 
the balance sheet is very 
strong, giving Hitchens six 
months to get to know the 
business before deciding on 
what Staveley's next strategic 
move is to be. 


■ More fresh blood at British 
RaiL Just a day after announc- 
ing that former Rank Xerox 
(UK) man Iain Livingston is to 
head its total quality manage- 
ment programme, BR has hired 
another outsider. Gerald 
O'Keane, to take charge of the 
£lJ5bn annual spend on equip- 
ment. materials and services. 

O'Keane. 43. is currently 
manager of marketing logistics 
for GE (US) Medical Systems in 
Paris. He takes over as BR's 
director of procurement and 
materials management at a 
key moment: two weeks ago 
the corporation announced 
tough new rules for its 27,000 
suppliers, requiring them to 
achieve specific standards of 
safety, quality and reliability. 


who is also an adviser. 

“The attraction for us is in 
his contacts across Continental 
Europe - in industry, govern- 
ment and the European Com- 
mission" says Mueller, suggest- 
ing that his role in “one of the 
most sensitive industries in the 
world” has given him a partic- 
ularly unusual accumulation 
of experience. 

Meanwhile Mueller dismisses 
any suggestion that the arrival 
of “Black Bob” - notorious for 
his tough rationalisations, 
notably this year the closure of 
the Ravenscraig steel plant - 
might unsettle UBS staff. “I do 
the Black Bob duty here” says 
the UBS P & D boss. 




PHILIPS HELPS THE STARS SHINE 


WITH LIGHTING, SOUND AND VISION AT THE BARCELONA OLYMPIC GAMES 
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Cinema/Nigel Andrews 


Begorrah, ’tis Hollywood himself 


T he history of tfie 

wheel has been reca- 
pitulated in- the his- 
tory- of the reeLIf' 
tr ains and careflrst- assaulted. 

the distances, between towns 
and nations, the movie projec- 
tor has obliterated them. Two 
nims this week. Bon Howard’s 
Far And Away 1 and Jim Jar- 
musch's Night On Earth, skim 
their plots i or - characters 
around .the globe' as if the fide- - 
tion of reality had 1 never 
existed; ' • 

In most other respects the 
two films are perfect opposites..' 
One stars Tom Cruise, was 
shot ln.SS-milUmetfe - the;, 
first film to use the process.', 
since Ryan's Daughter - and 
is an ocean-mussing epic about ' 
human love and self-bettei- • 
merit. The other, a set of five 
low-budget stories about cab:, 
drivers, is a comedy of stasis;' 
masquerading as a comedy of 
movement. . . \ ' . *V ' 
In Far And Away,} Toth 
Cruise v and Nicole 1 Kidman- 
leave the old country to find a 
home in the new: In Ireland" 
the land is green, the sea spar-/ ; 
kies and the smoke curls from . . 
the cottages, indicating that 
the feudal English have^heen . 
torching thevillages « gatn_ We 
are in a troubled Western - 
Ireland, circa 1890. . V:. : 

In America, once past &at 
gateway to Irish- American 
freedom called' Boston, the r 
West- beckons. Here : men are , 
men, women are women-- .and : 
horses are Formula' One raring - 
cars with tails. These hm-tle 
their riders to gJory fa the cli- - 
raactic, eye-hogging Oklahoma . 
land race.- By the close of this 
film - two hours of- romance, - 
fisticuffs, music,- spectacle and 
bullhoming Celtic charm .r we 
feel we have been to Fantasy- 
land and back via Cimarron , 


FAR AND AWAY 
Ron Howard 

NIGHT ON EARTH 
Jim Jarmusch 

~ THE THIEF OF - 
BAGDAD 


The Streetfigkter and The Quiet 
Man. • 

And, come' to that, via P.G. 
■Wodehouse. 1. kept being 
reminded of that’ author's Irish 
comedy double-act called Pat 
and Mike. This duo, you recall, 
only ever had one routine. Pat 
(or Mke) tells Mike (or Pat) 
ahout; a ballet in which the. 
vdancers-rnsh in and out from 
stages left -and right. Then 
after a Jot of music hall cross- 
talk.. Pat (or - Mike) finally 
explains "'Faith and begob, *135 
a Bushto^Bafiet,” 

J? That. i » Far And Away in a 
nutcracker. Characters rush in 
and out from screen left or 
right, the, sound track surges 
with, full-orchestra music, and 
. hanging. /over all ifke a deus 
praesens is ' the “Faith and 
begob” school of Irish locution. 
This is - represented by Cyril 
Ciisack and assorted worthies 
sporting cloth caps, potato-dust 
faces and singsong accents. 

7 "Tbd opening half hour, it 
must be admitted, has a win- 
ning dottiness.. Tom Cruise’s 
father, mortally Injured by his 
landlord’s hitmen, bequeaths 
hisbufiy-boy courage to young 
Tom - “You’re an especially 
odd hoy,” the old man keens - 
and spcn. Tom is proving both 
his oddity and his pluck. He 
Invades the mansion of the 
wicked- landlord (Robert 
Prosky), gets shot, gets nursed. 


gets up. gets knocked down 
again, and then receives a lad- 
der-and- window visit in his 
bedroom from the daughter of 
the house, Nicole Kidman 
(alias Mrs Cruise). Tm run- 
ning- away because Tm mod- 
em,” explains the Australian 
actress in an Irish accent 

Enough said. Our couple 
soon take ship to Boston where 
'they masquerade as fine lady 
and servant: at least until 
Cruise earns a penny as a pri- 
zefighter while Kidman 
becomes estranged, rueing her 
fall from social grace. By the 
time they reach the Oklahoma 
tend race, they have both been 
up and down and round and 
round: two socio-economic yo- 
yos suffering from existential 
dizziness. 

A strange madness overtakes 
the cinema, we have noticed, 
whenever there are two “9”s in 
the year. Everything suddenly 
goes all epochal Remember 
Gone With The Wind (1939)? 
Easy Rider (1969)? Now we face 
a whole decade of this stuff. 
Far And Away was conceived 
and directed by Ron Howard of 
Cocoon, Willow and Parent- 
hood. He wanted to tell his own 
ancestors' story but has suc- 
ceeded instead in making a his- 
torical soap opera which suf- 
fers from elephantiasis. 

Every emotion is blown large 
and primal- to fit the wide 
screen: from the early rage of 
our peasant hero to the final 
earth-kneeling clinch on West- 
ern soil In between we have 
the nose-crunching boxing 
scenes, the sentimental Christ- 
mas idyll out of Meet Me In St 
Louis , the spectacular land 
race and the quick-witted bick- 
ering of the hero and heroine, 
which is either Beatrice and 
Benedick or Rhett and Scarlett, 
according to your taste in cul- 



tural invocations. 

Global expansive ness apart, 
the only characteristic Far 
And Away shares with Night 
On Earth is a tendency to 
prove that the more geographi- 
cal space a film covers the less 
it moves dramatically or psy- 
chologically. Howard’s film 
demonstrates this unwittingly: 
in the un-transplantability of 
Tom Cruise. Is he of Ireland? 
Boston? Oklahoma? No. he is 
of Hollywood, where that 
toothpaste commercial grin, 
cartoon-handsome face and act- 
ing-class earnestness radiate 
American Boyishness. If you 
like your history re-processed 
in Wishfuifiimentscope - and 
many do - Far And Away is 
for you. 

Low-budget independent cin- 
ema has Its own version of 
running on the spot. Cover the 
globe for you, guv’nor? Cer- 
tainly. Step in: “in” being the 
taxi in Jim Jarmusch's five- 
story feature, brought to you 
by the mournful movie wag 
who made Stranger Than Para- 
dise, Down By Law and Mys- 
tery Train. You will experience 
night rides through LA., New 
York, Paris, Rome and Helsinki 
without feeling that you have 
changed locales at alL 

But this is artful immobility. 
Taxis, as we know, are the 
same internationally: zones of 
terror where we part with 
large stuns of money for the 


Tom Cruise: showing 
a range of emotions 
large and primal, 
in an all-American 
sort of way 


privilege of sitting in a traffic 
jam hearing a man’s life story. 
The taxis do move in Night On 
Eorto; but they do not get any- 
where. The sky outside is as 
dark as a parrot’s shawl while 
the changing duos inside fail to 
resolve their encounters. 

Casting agent Gena Row- 
lands sees star quality, but 
fails to sign it. in foulmouthed 
cabbie Winona Ryder Gian- 
carlo Esposito wrests the taxi's 
wheel from East German ex- 
down Annin Mueller-Stahl 
who, despite a cab licence, can- 
not drive; Roberto Benigni 
inflicts unwanted sexual con- 
fessions on a dicky-hearted 
priest; and only in France and 
Finland do a blind girl (Bea- 
trice Dalle) and a bereaved 
father (Matti Pelonpaa) off- 
handedly suggest that enlight- 
enment can come forth from 


darkness. 

Two hours of beads bobbing 
in leatherette-clad capsules 
and you may feel like hailing 
the nearest bus. At moments of 
maximum claustrophobia, our 
imaginations flash out yearn- 
ingly to the Oklahoma land 
race. But cinema is oddly 
suited to these exercises in 
oubliette entrapment. Not only 
Is being in a taxi much like 
being in a movie theatre - the 
darkness, the rectangular 
slices of passing scenery, the 
non-stop soundtrack - but 
Jarmusch's comic miniaturism 
is enhanced by being writ large 
on a cinema screen. 

Look at Gena Rowlands's 
genteel twitches of incredulity 


as she swaps folk wisdom with 
the chain-smoking, chain- 
swearing Winona Ryder. Or at 
Armin Mueller-Stahl's 
bemused, I’m-a-stranger-here 
curiosity as his black Ameri- 
can passenger explodes at his 
(the passenger's) raggedy-man- 
nered, out-all-night sister, 
whom they have picked up en 
route to Brooklyn. 

The reaction shot is king, 
even when in the Helsinki 
story the dim Northern light 
barely leaks through to the 
glum moustachioed visages. At 
two hours Night On Earth may 
be too much of a good thing, 
but a good thing it undoubt- 
edly is. 

So is The Thief Of Bagdad, to 


which I could give but short 
shrift last week. The glorious 
1940 Alexander Korda epic, 
made by a bevy of directors 
including Britain's Michael 
PoweU, has been reissued in a 
brand new print. Thrill to the 
giant spider's web climbed by 
Sabu. Tremble at the mighty 
genie whooshing from the bot- 
tle. Gasp at the flying white 
horse which hoofs it aerially 
over the multi-coloured onion 
domes. 

I am beginning to sound like 
a movie poster. But that is how 
all critics sound when their 
defences are down and they 
are praising a film they fell in 
love with long before they 
were critics. 



Brian Friel’s Philadelphia 
Here I Come! has arrived 
at Wynd ham's Theatre in 
the West End after its 
widely acclaimed 
performances at the King's 
Head In Islington, writes 
Malcolm Rutherford. 

First produced In 1964, it 
seems to me an even better 
play than FrM'e later 
Dancing at Lughnasa , which 
is stilt playing at the 
Garrick. Superb 
performances by (among 
others) Pauline Delany as 
Madge and Jonathan Aran 
as one of the two parts of 
Gareth, the young Irishman 
about to leave for America. 
Direction fs by Oan 
Crawford. 

Pictured left are, from left, 
Eamon Kelly. Jonathan Arun 
and Pauline Delaney. 


Prbnis/M ax Loppert 


Bluebeard's Castle 


T HE THIRD successive 
concert performance 
of an . opera, at the. 
Albert Hall was given 
by the Budapest. Festival. 
Orchestra (making . its Proms, 
debut) under Ivfin. Fischer, the 
orchestra’s co-founder, and 
with two internationally .emi- 
nent Hungarian opera singers 
in the roles of Bluebeard and 
Judith. 

This should have guaranteed ' 
a degree of Idiomatic rightness 
generally deemed unavailable 
to non-native Bartdk 
interpreters. Strangely, 
Tuesday's Bluebeard's Castle 


. did not wart; out that way. The 
players. had already, earlier in 
the evening, mpde us familiar 
With their corporate 
characteristics of well-drilled 
ensemble and forceful attack in 
their Berlioz Benvenuto Cellini 
Ovemire and the Liszt E flat 
Piano Concerto (with Zoltin 
Kocsis, the other orchestra 
co-foCmder, .a percussive-toned 
, and intermittently rather 
mannered .soloist). It was in 
Barfok that their limitations 
were most frilly demonstrated: 
m simple terms, and in spite of 
the natural advantages of 
spacious resonance offered by 


the acoustics, the sound 
qualities of the playing seemed 
to lack depth, beauty, poetry, 
pathos. 

Bartok rigorously ordered 
the Internal relationships of 
component parts and tempo 
choices, of each episode 
relative to the next; Fischer, 
though an alert, urgent 
organiser of individual 
sections, never gave the 
impression of fully perceiving 
the crucial importance of those 
relationships, with the result 
that the opera’s cumulative 
intensity toiled to build up. 
The bass, Laszlo Polgar, was 


grave, dignified, eloquent, but 
not sufficiently grand or free at 
the top in the perorations of 
the Fifth Door; the mezzo, 
Ildikti Komldssi, regularly 
spoiled the glamorous richness 
of her timbre with a heavy 
beat 

The performance was by no 
means a disgrace or a waste of 
time - how could it be? - but 
at the end of it I could not 
conceal a feeling of 
considerable disappointment 

Proms appearance of the 
Budapest orchestra sponsored 
by Associated Newspapers. 


Midsummer dance in Italy 


T HE ITALIAN summer 
dance invasion this 
year has, as ever, been 
numerous in compa- 
nies and varied in offerings. 
There have been celebrations 
of obvious anniversaries: Ros- 
sini was given a charming 
birthday tribute at the 
Ravenna Festival In Mischa 
van Hoecke’s Adieu a VftaJie : 
Christopher Columbus became 
the subject of an extravaganza 
involving the entire ballet 
troupe of La Scala, Milan, with 
Carla Fracci as Queen Isabella, 
and Columbus hims elf taking 
rather a back seat. Alberto 
Mendez' choreography was at 
its best in scenes showing 
American Indians, but the 
accompaniment of Donizetti 
scores proved unexpectedly 
dull. 

The season proper began 
auspiciously with the arrival of 
Pina Bausch’s production of 
Gluck’s Iphigenie auf Tauris, 
which was shown first in 
Turin, and then in the Teatro 
deQ’ Opera, Rome. This staging 
dates from 1974, when Bausch 
had just joined the Wuppertal 
Opera - whose company made 
the journey to Italy - and it 
made quite a change to hear an 
orchestra tuning up before a 
Bausch performance. The sing- 
ers were tucked out of the way 
in the theatre boxes so that the 
dancers had the stage to them- 
selves, and the score was well 
presented by the Wuppertal 
forces under Peter Cuike. 
Albeit this Is an early produc- 
tion. Bausch has not sought to 
modify it, and she called upon 
three veterans of her company 


for the central roles: Maiou 
Airoudou as Iphigenia; Domini- 
que Merc}' as Orestes, and Lute 
Forster as a terrifying King of 
the Scythians. 

Turin's Dance Festival, 
which al&o presented John 
Neumeier’s Hamburg Ballet, 
the Prague National Ballet and 
London Contemporary Dance 
Theatre, chose to open in early 
June, a somewhat rash deci- 
sion in view of our capricious 
weather. Within 30 minutes of 
the Hamburg Ballet's begin- 
ning Mozart Requiem the heav- 
ens opened, and umbrellas 
offered little protection from 


- contained much more talk 
than movement and was not 
noticeably original, save in its 
preponderance of speech. Her 
target, yet again, was the bour- 
geoisie, and more specifically 
bank clerks, who seem to be 
her bite noire. The need to 
translate the spoken text into 
Italian slowed the action even 
further, since not all the per- 
formers could speak fluently in 
a foreign language. • *“ 

At Spoleto’s Roman Theatre 
the Bolsboy Theatre Grigorov- 
ieft Ballet appeared with 
recorded accompaniment and 
no scenery. This is not the 


Freda Pitt reviews a mixed season 
of successes and failures 


the downpour in the Parco Rig- 
non. though the performers 
were under cover. We could 
admire the standard of the 
dancing in a work which inter- 
sperses Mozart's score with 
Gregorian chant (not without 
taste), and offers a decent view 
of Neumeier's slightly dis- 
torted classic manner. 

Music for the Turin perfor- 
mances is almost invariably 
recorded and this sad fact now 
obtains at the Spoleto Festival, 
where few successes were 
notched up this year and a 
decline in the dance content 
was discomfitingly evident. Lit- 
tle on view belonged without 
argument in the dance cate- 
gory, and Maguy Marin’s Cor- 
tex - her first piece for her 
group after a two-year silence 


main Bolshoy troupe; but an 
off-shoot created two years 
ago, made up of some 50 very 
young dancers selected by 
Yury Grigorovich from various 
schools. The repertory origi- 
nally comprised familiar Grigo- 
rovich choreography, but now 
(with the assistance of two of 
the dancers, Sergey Bobrov 
and Andrey Melanin) Grigorov- 
ich has produced a new work 
especially for the ensemble. 

This Elektra is set to 
excerpts from Richard 
Strauss's opera, with addi- 
tional music from his Legend of 
Joseph. Grigorovich has, alas, 
asked more of his immature 
artists than they can yet give 
in terms of expressiveness. 
Technically they are carefully 
chosen, but interpretations 


were bland. Maria Mosina 
offered only a brave try as 
Elektra - her final dance of 
madness and death, veiled in 
black, could prove telling if 
given to a more assured 
ballerina. 

During a press conference, 
Grigorovich stated that he 
would certainly not invite Pina 
Bausch to Moscow, as he found 
no interest in her work. But 
her stark, barefoot treatment 
of the House of Atreus - in 
her Gluck staging - made a 
much stronger impression than 
Grigorovich's balletic version, 
with its style familiar from his 
Spartacus - especially in the 
male groupings. The lack of 
experience among the young 
Moscow dancers also affected 
their presentation of Raymon- 
da's second act: good, clean 
technique was on display, but 
It was uncomfortably like an 
end-of-sebool performance. 

In Rome, the most extensive 
festival - Roma-Europa - 
included music, film, litera- 
ture. as well as dance, from ten 
European countries. Its most 
talked-about dance event was a 
brief series of appearances by 
Sylvie Guillem and Laurent 
Hilaire. Their programme com- 
prised a first part made up of 
works by Balanchine and Rot 
bins, and a new 45-minute 
piece by Maurice Bejart, who 
tackled an impossible and 
self-imposed task of reconciling 
a taped text by Pier Paolo 
Pasolini with totally uncon- 
nected dance scenes of a cou- 
ple's somewhat stormy rela- 
tionship. The evening proved 
one of the season's successes. 
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■ BERLIN 

Peter Zadek's production of The 
Blue Angel can be seen daily 
except Mon at the Theater des 
Westons, with Ute Lemper and 
Eva Mattes alternating a9 Lola, 
the night club singer who 
captivates Prolessor Raat (West 
Berlin 3190 3193). The Hebbef 
Theater has a final performance 
tonight of Die Zauberflfite (West 
Berlin 251 0144).' The 
Freilichtbuhne an der Zitadelie 
has an open-air production-of 
Shakespeare's A Midsummer 
Night's Dream on most nights 
of the week at 20.00 (West Berlin 
331 6920). A guest production 
of the musical 42nd Street is 
showing daily except Mon at 
Metropol-Theater (East Berlin 
208 2715). Opera performances 
in Berlin's main theatres begin 
the new season In the final week 
of August. The Theaterkasse im 
Europa-Center has an information 
and ticket service 


2-29) focuses on Prague and Its 
links with Berlin. The Deutsche 
Oper will give the world premiere 
of Arlbeft Reimann's new opera 
Das Schloss, based on Max 
Brod's dramatisation of Kafka's 
text Marek Kopelent and Jan 
Klusak are among the Czech 
composers from whom orchestral 
works have been specially 
commissioned. The music of 
Martinu and Dvofdk features 
strongly in concerts conducted 
by Marek Janowski, Bernard 
Haitink, Claudio Abbado and 
Riccardb Muti. Other musicians 
at the festival include Murray 
Perahla, Simon Rattle, Frank 
Zappa And Carlo Marla Giulini. 
There is also a strong Czech 
element in the chamber music 
programme. There will be 
exhibitions devoted to 
photography in Prague in the 
first 25 years of this century and 
the Prague Jugendstil. An 
exhibition devoted to 
Schoenberg's paintings and 
drawings Is on show at the 
Akademie der Kunste. 
Hanseatenweg 10 (254 89250). 


■ FRANKFURT 
JAZZ IM PALMENGARTEN 
Open-air jazz concerts are given 
every second Thursday 
throughout the summer In the 
Palmengarten. Tonight at 19.30: 
Joachim Kuhn, Daniel Humalr 
and J F Jenny-Clark trio. Next 
concert. Aug 13. 


(Tauentzienstrasse 9, tel 261 ' _ * 

7051). • ■LONDON 

BERLIN FESTIVAL THEATRE 

This year's festival (September '• Absent Friends: Alan 


Ayckbourn's bittersweet comedy 
of relationships and marriage, 
in a production which has just 
moved to London from Leeds. 
Starring Susie Blake and Gary 
Bond. Runs till Aug 29 (Lyric 
Hammersmith 081-741 2311). 

• The Mother Tongue: Alan 
Franks' comedy takes a 
devastating look at parents, 
children and good old-fashioned 
class barriers in 1990s London. 
Starring Prunella Scales 
(Greenwich Theatre 071-858 
7755). 

.• The Master and Margarita: 
Four Corners Theatre Company's 
adaptation of Bulgakov's satiric 
novel. Runs till Aug 15 (Almeida 
071-359 4404). 

• Philadelphia, Here i Come: 
Brian Friers poignant, 
autobiographical 1964 piay in 
an excellent production directed 
by Dan Crawford (Wynd ham’s 
071-867 1116). 

• Lady Be Good: the classic 
Gershwin musical starring 
Bernard Crlbblns (Open Air 
Regent’s Park (071-486 1933). 

• Six Degrees of Separation: 
Stockard Channing recreates 
her role as the rich New Yorker 
transfigured by a black con artist 
in John Guare’s play (Royal Court 
071-730 1745). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
DANCE 

Covent Garden 19.30 Royal Ballet 
in Natalia Makarova's production 
of La Bayadere, also Sat and 


four further performances next 
week. Tomorrow: Kenneth 
MacMillan's production of Romeo 
and Juliet (071-240 1066) 

Royal Festival Hall 19.30 Ben 
Stevenson's English National 
Ballet production of Cinderella, 
also tomorrow and Sat. Next 
week: Coppdiia (071-928 8800) 
MUSIC 

Royal Afoert Hall 19.30 Paul 
McCreesh conducts the Gabrieli 
Consort, Choir and Players in 
music by Schtttz and the Gabrieli 
family. Tomorrow: Matthias 
Bamert conducts the world 
premiere of John Casken’s new 
song cycle, with baritone soloist 
Thomas Allen. Sat two new 
works by Richard Rodney 
Bennett. Sun: John Eliot Gardiner 
conducts first part of Handel's 
Israel in Egypt, plus Alexander 
Goehr's The Death of Moses. 
Mon: Royal Goodman and the 
Hanover Band. Tues: Andrew 
Davis conducts world premiere 
of Elena Firsova’s new work 
(071-323 9998) 

Barbican 19.30 Victor Borge In 
concert, also tomorrow. Sat The 
Chieftains. Sun; En Shao 
conducts the LSO. Next Thurs: 
Stephan e Grappelli (071-638 889i) 


■ NEW YORK 

0 Classical Jazz: Wynton 
Marsalis and friends tomorrow 
kick off a week of concerts in 
Alice Tully Hall, beginning with 
the music of Thelonious Monk. 
Sat Giants of Detroit Piano. Next 
Wed: New Orleans Jazz. Next 
Thurs: Duke Ellington and the 
Ladies (875 5050) 

• Mostly Mozart the festival 


runs daily except Sun till Aug 
22 in Avery Fisher Hall. Tonight's 
programme is a brass 
spectacular, with Canadian Brass 
and the New York Brass. Neeme 
Jarvi conducts the festival 
orchestra tomorrow. Sat, Tues 
and Wed, with soloists including 
Barry Douglas, Maria Joao Pi res 
and Augustin Dumay. Mon: 
Richard Stoltzman plays Mozart's 
Clarinet Quintet with the 
American String Quartet (875 
5030) 

• Philharmonic In the Parks: 
the New York Philharmonic 
Orchestra's season of free 
summer parks concerts begins 
on Mon on the Great Lawn of 
Central Park with a programme 
conducted by Kurt Masur. The 
series continues with free 
outdoor concerts in all five 
boroughs of New York 
(Philharmonic Parks Hotline 875 
5709) 

• City Opera: Guido 
Ajmone-Marsan conducts 
tonight's performance of La 
traviata at New York State 
Theater, also Sun. Tomorrow: 
Nash, Schmidt and Jones' 
musical 110 in the Shade. Sat 
and Tues: Carmen (870 5570) 


■ PARIS 

Concerts of French baroque 
music are being given on 
Saturdays at the Centre da 
Musique Baroque in Versailles. 
This weekend, the Chapelle 
Royals plays a programme 
entitled Le Cabinet de Musique 
de Sebastian de Brassard. 

Aug 8: William Christie directs 
a programme of sacred music 


by Marc Antoine Charpentier 
(3949 4824) 

0 A 24-hour recorded telephone 
guide to Paris entertainments 
is available in English by dialling 
4720 8898 


■ SIENA 

The Incontri in Terra di Siena 
are an annual series of chamber 
music concerts in the Tuscan 
countryside south of Siena. 
Tonight's programme at 
Ca5tef(uccio di Pienza, La Foce, 
features music by Hindemith, 
Schubert and George Crumb. 
Sunday s concert at the Palazzo 
Piccolomini, Pienza, is an 
all-Schubert programme. The 
final concerts take place in La 
Foce on Aug 5, 6 and 9. (Booking 
for concerts and dinner can be 
made on 578-64050) 


■ ZURICH 

KYBURG1ADE 

A long weekend of open-air 
chamber music concerts has 
been arranged at Schloss Kyburg 
near Winterthur, focusing on the 
music of Beethoven, Schubert 
and Mendelssohn. The opening 
concert next Thursday (Aug 6) 
will be given by the Hagen 
Quartet with cellist Heinrich 
Schiff. The following day, violist 
Wendy Ghampney joins the 
Vogler Quartet. Saturday's 
concert (Aug 10) features the 
baritone Wolfgang Holzmair with 
pianist Ufrich Koella and the 
Carmina Quartet. There will be 
morning and evening recitals 
on the Sunday (Booking through 
Musikhaus Jecklin tel 261 7733) 


European Cable and 
Satellite Business TV 

(all limes CET) 

MONDAY TO FRIDAY 

CNN 

2000-3030. 2300-2330 World Busi- 
ness Today - a jorni FT/CNN pre- 
duction wiih Gram Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weakly inaepm analysis 
Jrom FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 

business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0030-0900 (Ttiurs) Media Europe 
3130-2200 (Thurs) FT Easrorn 
Europe Report 

0830-0900 (Frrj FT Business 
Weakly 

Sky Me Wo 

0130-0200 (Mom. 2130-3200 
(Thursi. 0530-0600 (Frl) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Join! FT/CNN production 
1900-1930 World Business This 
Wool. 

Supor Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1 10a 1800-1830 World Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 3030-2100 FT Business 
Weekly 
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Lessons of the 
debt crisis 


ALMOST 10 years ago Mexico 
declared a moratorium on debt 
service, whereupon the contagion 
spread. It was a time of panic, an 
occasion for improvisation. Ten 
years later, with private capital 
flowing into Latin America, com- 
mercial banks reeling from losses 
closer to home, and industrial 
countries mired in recession once 
more, the “debt crisis " seems his- 
tory. But it has left much behind: 
problems still unsolved. lessons 
learned, and lessons unlearned. 

Improvisation worked. The col- 
lapse of the financial system that 
threatened did not occur. Notwith- 
standing the endeavo irs of the 
commercial banks, it bus still not 
occurred. The case-by-case 
approach to the problems of 
indebted countries has also suc- 
ceeded. Those who have made 
serious efforts to adjust, like 
Mexico, thrive; those that have 
not. like Brazil, wallow in failure. 
Yet everything was not done well. 
It took too long to recognise the 
nature of the problem and still 
longer to move from palliatives to 
remedies. For this - indeed, for 
most of the serious errors - 
blame falls heavily on the indus- 
trial countries. 

It is the developing countries 
that have had the hardest lesson: 
in the "lost decade", per capita 
income in Latin America fell by 
close to a fifth. But the lesson has, 
for the most part, been learned. 

“Good policy” - non-inflation- 
ary budget finance, positive real 
interest rates and openness to 
trade and foreign direct invest- 
ment - matters. It was possible to 
get away with less than this in an 
environment of low real interest 
rates. In a more unfavourable 
environment, it was not. Only 
countries as efficient as South 
Korea survived high levels of 
external indebtedness unscathed. 

The lesson to be learned about 
commercial banks is, it appears. 


that they never learn their lesson. 
Each time commercial banks have 
been offered the chance to trade 
their way out of past losses, they 
embrace new ones. The threat of 
third world debt has receded. New 
threats have taken its place. 

The immediate response of the 
industrial countries to the crisis 
was successful. But they bear 
much responsibility for its cre- 
ation and for the inordinately long 
time it took to resolve. 

The inflationary policies of 
industrial countries generated the 
negative real interest rates of the 
1970s that made borrowing so 
attractive. The sudden v olte face in 
US monetary policy under Paul 
Volcber then triggered the debt 
crisis. It was industrial country 
fiscal deficits which kept real 
interest rates painfully high, their 
refusal to recognise that illiquidity 
cannot be distinguished from 
insolvency which meant that 
organised debt reduction came 
only seven years later, and their 
protectionism that militates 
against the unilateral moves 
towards economic liberalism of 
many developing countries. 

U is now well known that coon- 
tries politically incapable of meet- 
ing their liabilities need some sort 
of bankruptcy procedure that 
ensures all creditors share the 
losses. Will that lesson be applied 
soon enough to the problems of 
the former Soviet Union? It is evi- 
dent that the poorest countries 
must rely largely on concessional 
official assistance. Will this lesson 
be applied to Africa on a large 
enough scale? 

It is clear too that the market 
must be allowed to work. Will it 
be allowed to, however, not 
merely by the poor, but even 
when it causes political pain - as 
over the question of farm trade 
reform, now the chief obstacle to 
global trade liberalisation - by 
the rich? 


Nuclear fall-out 


BRITAIN’S large electricity users 
have reason to feel aggrieved. 
Industrial profits are depressed 
and companies are trying to cut 
costs. Yet Nuclear Electric, the 
state-owned generating company 
that electricity consumers axe 
required to subsidise to the tune 
of £1.2bn a year, has turned in 
profits up 48 per cent on those of 
last year. 

The nuclear levy, designed to 
compensate for the higher cost of 
generating power from non-fossil 
fuels, is scheduled to remain until 
1998. But these profits, the users’ 
lobby argues, demonstrate that 
the levy should be abolished. 

Yet a subsidy of this magnitude 
is essential if Nuclear Electric is 
to remain profitable in the short 
term. Abolishing the levy would 
have turned a profit of £482m into 
a loss of £783m. 

Some form of subsidy will 
remain necessary at least until the 
government’s planned review of 
the industry is completed in 1994. 
Government may then decide that 
the benefits of preserving a 


nuclear power industry, providing 
a relatively safe and clean power 
source while encouraging fuel 
diversity, justifies longer-term 
support. 

Nuclear Electric has until 1994 
to show either that it can operate 
without subsidy or to set out the 
price of longer-term support The 
case for Nuclear Electric will be 
far stronger if it can credibly dem- 
onstrate before then that it can 
produce electricity efficiently, as 
well as safely. Recent indications 
from the electricity regulator. 
Offer, that it is to examine the 
nuclear levy are welcome, if only 
for the contribution it will make 
to a clearer understanding of the 
industry’s finances in the run-up 
to the nuclear review. 

When it conducts that review, 
the government should also 
consider whether it would be 
fairer to meet any subsidy from 
general taxation rather than from 
a levy, which has the undesirable 
side-effect of impairing the 
competitiveness of many British 
companies. 


A vacuum in Asia 


IT IS NOT only in Europe that the 
end of the cold war has allowed 
simmering disputes to re-emerge. 
China’s reassertion of its claim to 
the Spratly Islands, a group of 
remote atolls and rocks sur- 
rounded by a seabed that might 
yield oil. is a reminder of the frag- 
ile security balance in the world's 
fastest-growing region. Asia's 
patchwork of bilateral relation- 
ships may no longer be adequate 
to handle the potential confronta- 
tions. 

Acceptance of China's claim to 
the Spratiys would effectively con- 
cede to it control of the entire 
South China Sea. deeply alarming 
for Vietnam and the neighbouring 
south-east Asian nations, most of 
which claim all or part of the 
Spratiys for themselves. What the 
latest row exposes is the deep sus- 
picion between Asian countries 
and their perception of a power 
vacuum following the closure of 
US bases in the Philippines. Asia 
lacks a forum in which positions 
can be sounded out, disputes aired 
and confidence built. 

Asia’s security framework 
remains as it developed during the 
cold war a central relationship 
between the US and Japan, bilat- 
eral ties between the US and other 
countries, and a strong US naval 
presence. As well as countering 
Soviet influence, this network 
helped to keep the regional peace. 
However, the underlying rationale 
for it has disappeared. The 
regional aims of all five leading 
powers - the US. Russia. China, 
Japan and India - are now 
unclear. There are strong fears in 
Asia of a lessening US commit- 
ment because of domestic pressure 
for defence cuts. South-east Asian 
countries are responding by 
spending heavily on arms, and 
vying to host American forces. 


Among potentially dangerous 
problems are the wobbly peace 
process in Cambodia and Korea. 
Washington has scaled down Its 
military presence in South Korea, 
although it views the North’s 
nuclear development as the 
region's most serious threat. The 
manner and timing of the unifica- 
tion of the two Koreas carries the 
potential for political uncertainty 
and economic instability. How- 
ever. Seoul resists “two plus four" 
talks along German lines because 
the four would include Japan. 

Mixed feelings about the role 
Japan should play are at the heart 
of uncertainty about regional 
security. As the pre-eminent eco- 
nomic power with large invest- 
ments in other parts of Asia, It 
has a mutually dependent rela- 
tionship with the rest of the 
region. It is also a substantial mili- 
tary power. However, the debate 
over its participation in peace- 
keeping forces revealed deep reser- 
vations in Japan and elsewhere. 

The next US president will need 
to reiterate explicitly Washing- 
ton’s commitment to a strong role 
in preserving Asian security. 
Asian countries should meanwhile 
make greater efforts to discuss 
security problems among them- 
selves. Meetings of the Association 
of South-east Asian Nations are 
being used on an ad hoc basis, but 
it is doubtful whether Asean has 
the substance or scope to be a 
proper security forum. There is a 
good case for as Asian security 
framework along the lines of the 
Conference on Security and 
Co-operation in Europe, with all 
the regional powers including 
Japan playing key roles. Precisely 
because Asian nations find it so 
bard to discuss their potential dif- 
ferences. they should make the 
attempt to do so. 


E very second Friday of the 
month, the top officials 
of the 29 biggest compa- 
nies in the Mitsubishi 
Industrial grouping drive 
in their limousines to a Mitsubishi- 
owned block in central Tokyo for a 
meeting of the Friday Club. 

. “It's a bit like a social club." says 
Mr Minoru Makihara, the president 
of Mitsubishi Corporation, one of 
Japan's biggest trading companies 
and one of the regular participants. 
“We talk about things in general or 
maybe listen to a guest speaker.” 

But for many American and Euro- 
pean executives and trade officials, 
the Friday Club is more than a 
social gathering, it is a symbol of all 
they claim is unfair about Japanese 
business. 

These critics say Japanese compa- 
nies freely exploit open markets in 
the US and Europe, while hiding at 
home behind veils of restrictive 
practices. They contend collusive 
threads tie companies with bankers, 
customers, suppliers and the gov- 
ernment, and these threads hamper 
foreign companies. The ties are par- 
ticularly strong Inside Mitsubishi 
and other keiretsu - the industrial 
groupings which account for about 
20 per cent of Japan's output. 

Japanese businessmen reply that 
competition and not collusion has 
made life tough for foreigners. They 
say that if Japanese business prac- 
tices are different from those in the 
west, they are not necessarily 
unfair. It may mean they are supe- 
rior. 

The debate about Japan’s eco- 
nomic structure is becoming more 
intense because of a huge rise in 
the country’s trade surplus. After 
shrinking in the late 1980s, the sur- 
plus soared SO per cent last year to 
S78bn and stands at a record S49bn 
in the first half this year. 

The arguments concern far more 
than the nitty-gritty of trade dis- 
putes. Japan is the first non-west- 
ern nation with which the US and 
Europe have had to share world 
economic leadership. While many 
commercial institutions have been 
borrowed from the west, the way 
they operate is often different. 
Above all, Japan has developed 
close co-operative relationships 
between government and business 
- without having stifled the forces 
of competition. The combination 
has served Japan well in its eco- 
nomic expansion, but has created 
an economy which is particularly 
difficult for newcomers, including 
foreigners, to enter. 

Western trade officials concede 
Tokyo has done much to dismantle 
the formal protection with which it 
surrounded its industries In the 
early postwar years. With the 
exception of agriculture, few activi- 
ties are now off-limits to foreigners. 
But foreign access to the Japanese 
economy is still hampered by the 
habits of min d, such as Japan-first 
attitudes, which grew up behind the 
barriers. 

These persist even in govern- 
ment Although Miti. the powerful 
ministry of trade and industry, has 
redirected its efforts from promo- 
ting exports to boosting imports, in 
other agencies there is still a bias in 
favour of domestic companies. It is 
particularly strong in high technol- 
ogy industries, where Japanese 
groups feel vulnerable to western 
rivals. 

For example, the public procure- 
ment of computers has been used to 
support local manufacturers. 
According to industry data, foreign 
companies had a 41 per cent share 
of the computers sold to the Japa- 
nese private sector by mid-1991, but 
only 10 per cent of the sales to the 
public sector. During President 
George Bush’s visit to Tokyo earlier 


Structural barriers facing foreign 
companies in the Japanese market are 
lifting, but slowly, writes Stefan Wagstyl 

A fortress 
under siege 



this year, Japan promised the US it 
would revise procurement rules. 
But it can take years for such 
pledges to have an effect The 1986 
US-Japan Semiconductor Agree- 
ment set a target of 20 per cent for 
the foreign share of the Japanese 
microchip market Six years on, the 
figure is still only about 15 per cent 

The protectionist past has also 
left a deep impression on private 
industry. From the early days of 
Japan's industrialisation in the 19th 
century, the government encour- 
aged favoured corporations, giving 
them low-cost loans and other privi- 
leges. Smaller companies clustered 
around the giants. As Japan stag- 
gered through post-war reconstruc- 
tion and the sweeping economic 
changes generated during the years 
of rapid growth, companies learnt 
the advantages of long-term rela- 
tionships. The result is the close 
links which characterise Japanese 
commerce. 

Foreign claims that keiretsu dis- 
criminate against foreigners are 
supported by a study by the Brook- 
ings Institute, a Washington think 
tank. Comparing keiretsu buying 
patterns with those of non-keiretsu 
Japanese companies. Mr Robert 
Lawrence, a leading US economist, 
found that keiretsu were less likely 
to buy foreign goods. 

Similarly, the OECD has foand 
Japanese companies are less willing 
than western groups to trade with 
foreign companies in tbe same 


industry. According to an OECD 
report on Japan, intra-industry 
trade accounts for just 33 per cent 
of Japanese foreign trade, compared 
with 60 per cent for the US. 

The legacy of protectionism also 
colours consumers' attitudes. 
Although central Tokyo is increas- 
ingly cosmopolitan, in large areas of 
Japan there is a deep-rooted belief 
in the virtues of buying Japanese. 
In a survey last year, Jetro, the 
government’s trade promotion 
agency, found one third of Japanese 
would buy Japanese-made goods in 
preference to imports. 


M oreover, even if 
these prejudices 
and the other 
effects of past pro- 
. tectionism fade 
away, leading Japanese companies 
will still enjoy long-lasting advan- 
tages - for example, ownership of 
the best land and of distribution 
networks - acquired during the 
years of protection. 

Newcomers cannot rely on the 
law to break anti-competitive 
arrangements . largely because 
Japan lacks a strong tradition of 
equality before the law. Disputes 
tend to be settled by negotiation, 
which favours the strong and well- 
connected party over the weak. 

Nevertheless, in spite of the leg- 
acy of protectionism, competition 
flourishes in Japan. Japanese busi- 
nessmen are right to assert their 


domestic markets are among the 
world's most competitive, particu- 
larly in industries in which Japan is 
strong - including motors, elec- 
tronics, steel and machine tools. 

.The genius of the Japanese 
authorities has been to influence 
market forces without killing them. 
Few markets were ever completely 
closed to outsiders. Even 20 years 
ago newcomers could enter an 
important industry such as cars - 
as Chrysler Motor of the US did 
through investing in Mitsubishi 
Motors. 

- The result of competition is that 
today, while the US has only three 
indigenous car makers. Japan has 
nine. It also has 10 large electronics 
groups and no less than 115 compa- 
nies producing machine tools. • 

Competition has made these 
industries formidable international 
competitors. Their biggest achieve- 
ments came from inter-company 
rivalry. For example, the motor 
industry’s low-cost manufacturing 
techniques - known as lean pro- 
duction - were pioneered in the 
1950s by Toyota as a way of reduc- 
ing costs to undercut competitors. 

The challenge facing foreign com- 
panies is to find a way through the 
maze of colbision and competition. 
Those that do often find barriers 
which once blocked than now oper- 
ate In their favour, repelling other 
newcomers. But many underesti- . 
mate the time required. Mr William 
Best, managing director of the 
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management consultancy says. 

only 20-25 western conv 
panies with sales of more than : Slbn 
In lanan. Thev are mostly doing 
StSv here. Bat atony 

ofh“ companies ore some 

n i no single route to sue- 
cess. Partnerships with Japanese 
groups have paid off for many rom- 
paniS - especially in industries 
with close links among Japanese 
companies. For example, white 
some US motor parts makers have 
publicly berated Japanese numirfac- 
hirers for felling to buy their prod- 
ucts. Robert Bosch, the German 
engineering company, has quietly 
developed links inside keiretsu 
groupings. It is a shareholder in 
Nippon Denso, a component maker 

and a Toyota affiliate, and in Japan 
Electronic Control Systems, a com- 
pany tied to Nissan, and has a joint 
venture with Mitsubishi Electrical, 
a member of the Mitsubishi 
keiretsu. , , 

Other companies, particularly m 
consumer markets, have tried part- 
nerships with Japanese companies 
only to abandon them later in 
favour of independence. BMW, tbe 
German car maker, greatly 
increased sales after choosing this 
course and building its own sales 
network. But even BMW and other 
successful “independents" say it is 
essential to imitate the Japanese in 
establishing close long-term rela- 
tionships with local suppliers and 
customers. 

F oreign companies have 
sometimes called on their 
governments to demand 
market-opening mea- 
sures. These efforts have 
secured the abolition of many for- 
mal trade barriers, ranging from 
fains on foreign investment in stra- 
tegic industries to discriminatory 
duties on foreign alcohol. But 
attempts by Foreign governments to 
ease informal restrictions have usu- 
ally proved frustrating, as in the 
1986 semiconductor agreement. 
Progress in increasing foreigners’ 
market share has been so slow that 
the issue has once more developed 
into a trade dispute. 

Structural change is glacial 
because there is little domestic pres- 
sure for greater economic openness. 
Japanese consumers, who might 
benefit from lower prices if more 
foreign companies were active in 
Japan, generally do not complain. 
For their part, Japanese companies 
are often loath to abandon 
long-term domestic links. A Euro- 
pean machine tool maker says: “In 
the US you can get business by bid- 
ding 10 per cent less than a local 
supplier. In Japan, 20 per cent is 
sometimes not enough.” 

But this is not to say foreign com- 
panies’ efforts are doomed. Japan's 
imports nearly doubled in 1986-91. 
Foreign businessmen in Tokyo 
believe they could double again 
over the next decade. 

• - The Japanese' government last 
month adopted a five-year economic 
plan which emphasises improving 
the consumers' lot - including giv- 
ing them more choice by promoting 
imports. ■'/ 

Japanese politicians, too, are 
aware that export-led, import-block- 
ing expansion is a thing of tbe past 
As Mr Ichiro Ozawa, a senior mem- 
ber of the ruling liberal Democratic 
Party, says: “In many ways we have 
enjoyed very good economic condi- 
tions in the past But it is impossi- 
ble to continue behaving in the 
same way in the future." However, 
he adds: “Japanese people have not 
really got out of their old ways of 
living and thinking. Change will 
require a great deal of effort." 


Book Review 


T he UK property market is 
still in the grip of the 
worst recession that most 
of its participants have 
seen. The half-empty, loss-making 
office blocks and shopping centres 
that litter tbe country are monu- 
ments to a startling reversal of for- 
tune over tbe past five years. 

The industry is paying a heavy 
price for the delusions of the second 
half of the 19S0s. That was a time 
when finance was easy and cheap; 
rents appeared to have no npper 
limits, buildings changed hands 
every few months at increasingly 
inflated prices and developers 
ignored tbe scale of the property 
expansion, convinced of the superi- 
ority of their projects. 

The perpetrators of this self-confi- 
dence trick were a motley crew. 
They ranged from the urbane, such 
as the old Harrovian Beckwith 
brothers to down-toearth, self-made 
men. such as the Richardson twins, 
who became the standard bearers 
for the regeneration of the Black 
Country in the English Midlands. 

Some were obsessed by deal- 
making: Tony Clegg of Monntleigh, 
who would conduct five meetings at 
once by portable phone over break- 
fast, sold most of his development 
projects before completion. 

Some, such as Greycoat’s Geoff- 
rey Wilson, kept a resolutely low 
profile, in spite of creating some of 
the most notable buildings in Lon- 
don. such as Embankment place 
above Charing Cross station. Oth- 
ers, including the eccentric Godfrey 
Bradman of Rosa ha ugh hogged the 
headlines. 

Such characters and the ups-and- 
downs of the property industry is a 
compelling story, which, surpris- 
ingly, has not been told properly 
since 1967 when Oliver Marriott 
wrote The Property Boom. This 
neglect prompted Alastair Ross 
Gaobey. chief investment strategist 
of James Capel, to fill the gap. 
Bricks and Mortals is a valuably 


Towering failures 


BRICKS & MORTALS 

The dream of the 80s and the 
nightmare of the 90s: the inside 
story of the property world 

By Alastair Ross Goobey 

Century Business. £25. 218 pages 

detailed and accurate chronology 
with a good section on the charges 
in building desig n anrf architecture 
in the 1980s. But it is not as enter- 
taining or as comprehensive as The 
Property Boom. It begins badly, 
with an overlong and sometimes 
clumsy account of the structure of 
the UK property industry such as. 
Later, it often degenerates into a 
catalogue of deals. 

Nor does Bricks and Mortals fully 
live up to its subtitle: The dream of 
the ' 80 s and the nightmare of the 
’90s . . . While it covers the slow 
recovery of the industry in the 1970s 
and the heady 1980s in detail, it 
does not do Justice to the drama of 
the present slump. 

Overall. Ross Goobey adopts a rel- 
atively sanguine attitude to the 
state of the property market, believ- 
ing that the decline in rents, one of 
the principal causes of the current 
slump, will reverse sooner than 
most commentators think. 

At times, the. book gives the 
impression that it has teen over- 
taken by events. It skates over the 
desperate position of some of the 
companies it describes: the collapse 
of Olympia & York and Monntleigh 
command just a few paragraphs. 

Rosa Goobey’s central thesis is 
that the newcomers of the 1980s 
made the same mistakes as those 
who fell in the 1970s crash. Those 
who survived the earlier crash, 
such as Lord Sterling of P&O and 
John Ritbat of British Land, 
avoided the same mistakes a second 
time around. 

The author pins much of the 
blame for the current crash on tbe 
personalities involved. “It is not too 


extreme to count the story as a 
tragedy. Tragedy involves people 
perhaps with heroic visions but cer- 
tainly with fetal failings." he says. 

In some cases this approach suc- 
ceeds. For example, he cites an 
over-ambitious nature as an impor- 
tant factor in Mr Godfrey Brad- 
man's downfall. “'You can lose as 
much on a small development if it 
goes wrong as on a major project, 
but the upside is not nearly as excit- 
ing." In other cases, however, Rees 
Goobey fails adequately to demon- 
strate the link between personality 
and business problems. 

By casting developers as tragic 
heroes, he also underplays the con- 
tribution of the banks, advisers and 
government policy to the crash. For 
example, he skims over the effect of 
the relaxation of planning controls 
in fuelling the rapid increase in 
property developments. The enter- 
prise zones, which delivered mil- 
lions of square feet of unwanted 
office space, receive only a cursory 
discussion. 

As a former adviser to Norman 
Lamont. the UK chancellor, it is 
perhaps unsurprising that Ross 
Goobey makes light work of the 
Treasury's forecasting and policy 
mistakes. But if the government’s 
economic mismanagement had not 
been so pronounced, many of the 
developers he describes would have 
ridden through the downturn. 

White Ross Goobey is right to 
focus on the poor judgment of the 
current, crop of developers, he may 
place too much emphasis on the 
ability to learn from mistakes: 
plenty of tbe fallen heroes of the 
1980s lived through the crash of the 
1970s. 

But he is doubtless correct when 
he says that similar errors will be 
made again.. The shortcomings of 
policy makers, bankers and develop- 
ers will probably see to that 


Vanessa Houlder 


“Doing Business 
in India” 

For a complimentary copy of the Masons/ 
Trade Advisory Committee for South Asia 
Guide to Doing Business in India, which 
contains details of recent changes in foreign 
investment regulations in India, please 
contact 

Arun Singh 

We offer legal and practical experience to 
companies looking to startup or expand 
business operations in the Indian Sub- 
Continent 

• Contract advice and drafting 

• Technical collaborations 

• Joint venture vehicles 
, • Cla ims and disputes 


Solicitor* 
* fn n r,«u titiii 


M-A S 0 N S 

30 Aylesbury Street, 
London EC 1R0ER 
Telephone 071-490 4000 
Fax: 071-490 2545 
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Economic Viewpoint 


Recession, but not all 
doom and gloom 


O n present evidence, 
the third quarter of 
1992 will be the 
ninth one of faffing 
production since output 
reached its peak in the second 
quarter of 1990. This makes it 
the longest - but not so for 
the deepest - recession since 
the second wo rid war. 

There are no ujHo-date esti- 
mates for the most comprehen- 
sive measure, GDP. In its 
absence there is more than one 
way of maWng the comparison 
with last time round. Thesim- 
plest is to update the official 
index of manufacturing pro-' 
duction by the survey-based 
CBI This suggests a 

drop of 10 per cent between the 
1990 high point and the third 
quarter of 1992. For compari- 
son it fell by 17% per cent 
between the earlier 1979 peak, 
and the 1981 low point 
Contrary to popular belief, 
construction output has not 
been more severed? hit than . 
last time. The difference is 
that, at the corresponding 
stage of the last recession, it. 
was poised for recovery, while 
today it is bathed in gloom. 

There is still no hard evi- 
dence that the recession has 
touched bottom - only that 
activity is weakening at a 
slower rate. The least tad indi- 
cator of final demand is proba- 
bly retail sales, where volume 
in the second quarter was 
slightly up on a year before. 
Motor trade sales volumes are 
still well down on a year ago. 
Investment intentions reported 
to the CBI are also iron down. 

Where.the present and previ- 
ous recessions dearly differ is 
that the present one has made 
much further' inroads into- 
inflati on than that of the early 
1980s. The July CBI survey 
shows unit cost increases were 
the lowest since the survey 
began in 1958. The CBI survey 
also finds that more firms have 
cut prices than increased them 
for the fifth quarter in a row. 

No one is suggesting that 
stable prices are a guarantee of 
growth either in the short or 
the long term. But they pro- 
vide a much better background 
for an enduring recovery when 


By Samuel Brittan 


that does come; and it will be 
folly to throw away the pros- 
pect in return for fool’s gold. 

In the words of CBI staff 
economist Mr- Sudhir Junan- 
kar, writing in the previous 
month's CBI Economic Situa- 
tion Report "With productivity 
set to Increase' strongly, the 
competitive position of UK 
manufacturing is likely to 
improve significantly." 

Even the CBI survey is not 
all gloom. A dear majority of 
-firms expects to increase their 
expenditure on product and 
process Innovation! A majority 
also expectto spend more on 
t raining and -retraining — even 
more than did a year ago. 

A great deal of evidence that 
the economy's 
..supply-side 
potential did 
increase as a 
result of the 
competitive 

- shake-up of the 
1980s is given in 
the new sum- 
mer Treasury 
bulletin. -But 

because- this was a quietly 
argued article, which stuck to 
the ! evidence and neither pro- 
claimed a miracle nor prophe- 
sied doom, it did not gain the 
attention it deserved. - 

An optimistic long-term 
interpretation is also supported 
by a paper by Peter Spencer of 
Kteinwort Benson, who makes 
a good case that, in contrast to 
the last recession, “the surge 
.in investment seen dozing the 
Lawson years has allowed 
manufacturers to cut, costs 
without ‘ cutting capacity". My 
mere citation of this paper will 
enrage the doomsters, espe- 
. dally those working for rival 
firms. 

The snag is that manufactur- 
ing and construction together 
account for only about 30 per 
cent of GDP. An illustration of 

- .the distance _we have to go in 
eradicating inflationary psy- 
chology from the whole , econ- 
omy, aid the difficulty .at. so 
doing, is the fad that only now 
is action behig taken against 


the 25-year commercial prop- 
erty leases which provide for 
upward-only rent reviews 
every five years. 

The chief executive of Little- 
woods, Sir Desmond Pitcher, 
has written to the UK’s biggest 
retailers to suggest joint action 
against this Iniquitous prac- 
tice; and a meeting will take 
place in the autumn to plan 
the campaign. 

Do yon think these belated 
efforts to stand up to this bul- 
lying manifestation of the 
inflationary mentality would 
survive if the government gave 
in to the siren voices demand- 
ing that it should throw in the 
towel a better metaphor 
than abandoning the ERM 
strait-jacket - 

— — ; — - — — - — and slash inter- 

Action IS being est rates or 


abandon all 
control over 
public spend- 


taken against 
leases with 
upward-only rent 

reviews pens to sterling 

or prices? If it 
did this, all the 
pain of the recession - as on 
so many previous occasions - 
would have been for nothing, 
and some future administra- 
tion would have to start again 
from square one. The CBI has 
kept its nerve better than 
many Tory MPs and newspa- 
pers, confining its policy 
demands to some mildly useful 
palliatives, as well as reiterat- 
ing some hardy annual 
grouses. . • • - - ■ 

I see no evidence that the 
government is sacrificing the 
real economy on the altar of a 
literally zero rate of Inflation. 
If you look, not at ministerial . 
speeches, but at the public 
expenditure projections made 
available last week and 
reported in my column on July 
27 (“Public Spending: A New 
Try"), you would see that 
medium-term spending plans 
now assume an average annual 
rate of increase of 2% per cent 
on the GDP deflator - about 
the widest of available price 
indices. This is about the high- 


est rate compatible with the 
Greenspan defini tion of stable 
prices - when inflatio n does 
not miter as a serious factor 
into business calculations. 

If we are to get that low In 
an average year, prices overall 
may have to fall in an occa- 
sional recession year - and 
certainly in particular sectors 

- without a rush to the money 
printing press because of cries 
of “deflation". There Is no gen- 
uine deflation while the UK 
national income in money 
terms Is still rising by 4 to 5 
per cent a year. 

A look around the world 
should be sufficient to dispel 
the belief that the British 
recession is a peculiar, insular 
disease caught from member- 
ship of the ERM. The Japanese 
economy Is this year teetering 
on the brink between zero 
growth and an output drop. 
But the Japanese authorities 
are not constrained by any 
international agreements in 
running their monetary policy. 
In the US, interest rates are 
the lowest for a generation, yet 
still the recovery is obstinately 
reluctant to take off. 

If there is a distinction 
around the world between the 
more and the less recession- 
prone countries, it is not to do 
with exchange rate arrange- 
ments. It is rather the distinc- 
tion between those - mostly 
the English-speaking countries 
plus Japan - that experienced 
a massive credit boom in the 
late 1980s and which are now 
suffering from a debt over- 
hang, and those that did not 

- The- distinction is visible 
even within the UK The reces- 
sion is at its worst in the 
south-east, where the credit 
boom went furthest and where 
the financial talking classes 
are to be found. 

The gloomiest prognoses are 
to be found in this part of the 
country- When the green 
shoots of recovery are eventu- 
ally seen, they are likely to 
come from areas well to the 
north and west of London, 
which should surely be wel- 
come to those who have been 
lecturing us on regional imbal- 
ance for several decad e s. 


Observer 


Prepared for 
the burst 

■ “Keep taking the iodine 
tablets” is the Swiss 
government's advance 
prescription for potential 
victims of disasters at 
Switzerland's five nuclear 
power stations. 

With a precautionary zeal 
befitting a country where all 
home-builders must provide 
fall-out shelters for every 
resident, the L5m citizens 
living within 20km of the 
plants are to be given rations 
of potassium iodide as a 
safeguard against any outburst 
of radioactivity. 

The chemical’s protective 
value against thyroid cancers 
was shown by tests after 
Chernobyl where, of 18m 
people treated with it, only 
three developed an over- 
functioning thyroid gland 

The distribution has been 
meticulously planned, with 
zones of differing urgency 
reflecting reflecting nearness 
to the plants. Since it is 
calculated that beyond 20km 
away there will be at least 12 
hours to take protective actum, 
supplies for residents at 
greater distances wifi be held 
in stores. 

The cost is put at about £2m 
initially, phis animal charges 
- based on five years shelf-life 
for the tablets - of £230,000. 
And naturally, given Swiss 
logic, the bill will go largely 
to the potential disaster- 
causers, the power stations. 


Long term 

■ Will he jump off the bench, 
or wait to be pushed? So goes 
tiie question being asked in 
lay quarters about the hapless . 

Mr Justice M cKinn on, 
criticised by the Court of 
Appeal for his rate in the Blue 
Arrow fraud trial “disaster”. 
But the.query betrays total 


■ misapprehension about how 
. these things work. " 

After all, if judges resigned 
every tupe they were taken 
to task by their loftier 
brethren, the High Court 
bench would have more space 
them bottoms. Implicit in an 
appeal system, is the 
recognition that judges aren't 
inf!iiTTi hip , and SO C8U 6IT 
without being incompetent, 
malevolent or out of their wigs. 
. Bui lt just happens that 
there are some judges who 
never get promoted to the 
Court of Appeal or the House 
of Lords, a reflection: perhaps 
of their stature in the eyes of 
the Lord Chancellor. 

So probably the worst 
prospect ahead of £87,620- 
a-year McKinnon is eking out 
his working life - which as 
he's only 53, could last another 
19 years - on High Court . 
bench and .crown court circuit. 


Moving mouths 

■ Memo to ambitious public 
relations types: First, when 
. you've no good news to posh, 
below - the bearer of bad 
tidings « apt to get shot 
Second, and more important, 
be sure to back a boss who Is 
a winner. 

Anyone doubting the wisdom 
of said advice need only look 
at a couple of developments 
yesterd ay - . - 

James Poole, who has done 
wefi beefing up Barclays 

Bank's PR department, will 
soon be out of a job. He was 
dose to chairman Sir John 
Quinton, who retires at the 
end of a troublesome year for 
Barclays, and Foote's face 
doesn't smt the post-Quinton 
planners. Instead o£ renewing 
his contract, Barclays Is 

replacing him with a career 
banker. 

‘ Meanwhile ^year-old 
Howell James, one of the few 
outriders on the BBC’s 
management board, is off to 
be the affidal mouthpiece of 



cm seats" 

his old mentor, Cable and 
Wireless chairman and former 
cabinet minister Lord Young. 

James, wbo made his PR 
mark during TV-am's 
turbulent launch, Is hoping 
to work the same sort of magic 
on Young’s private-sector 
image as he previously did cm 
the public-sector equivalent 
It should be an easier task, 
always provided that Young 
doesn't lose his job. 

Even so, it’s a strange move. 
Running the PR machine of 
a utility should be nowhere 
near as exciting as nursing 
the BBC's image in the run-up 
to the renewal of its charter. 
Could it be that Howell has 
decided C&W is a safer job? 


Career accident 

■ No one should feel too sorry 

for BT chairman Tain Vallanrre 
if the questioning turns a bit 
rough at today's annual 
meeting. Fate has undeniably 
been kind to him. He is only 
49 and If he plays his cards 
right, and is still running 
Britain's biggest company a 
decade from now, he should 
have collected a knighthood 
if not a peerage. 

Things could have been 


different When Vallance 
joined the old Post Office it 
was as an assistant postal 
controller. By contrast, one 
of his keenest rivals. Bill 
Cockburn, had started on the 
telecom ride and joined a good 
five years before Vallance. 

Indeed, Cockburn, who Is 
two months older than 
VaDance, was personal 
JiBBifitp pt to the P0 chairman 
before Vallance held the job. 
Over the next few years they 
followed one another in similar 
financial jobs but some time 
during the 1970s Vallance 
moved ahead and after British 
Telecom split from the PO in 
1981, he has never looked back. 

By contrast Cockburn has 
only just been promised the 
chief executive's seat at the 
PO. Not only is he getting paid 
a quarter of what Vallance 
gets, but he is going to have 
to deal with an unknown new 
nhairmfln besides under goin g 
a break-up orientated review 
of his organisation. 

And they say the private 
sector is insecure. 


Sucker 

■ Ugh! - the ind efa tigable 
Hurd strikes again. Hardly had 
Britain’s globe-trotting foreign 
secretary hit Kuala Lumpur 
after taking in a Philippines 
conference, than he bade the 
UK high commissioner there 
to organise a jungle walk. 

Off trooped the party, Hurd 
doing a David Attenborough 
In the van, our man in 
Malaysia to the rear. The 
foreign secretary came back 
wmrHng enjoyment, and the 
high commissioner with a 
leech up his trousers. 


Chicken? 

■ “The Dovecote", says the 
first of two signs on the gate 
of a Hampshire cottage. The 
One beneath reads: “No 
Hawkers!" 


LETTERS TO THE EDITOR 

Number One Southwark Bridge, London SE1 9HL 

Fax 071 S73 5938. Letters transmitted should be dearly typed and not hand written. Please set fax for finest resolution 


Intolerable burden 
on Blue Arrow judge 


Lloyd’s too 
dependent on 
US business 

From Mr David Neckar. 

Sir, While insiders and out- 
riders wrangle at Lloyd’s, the 
fundamental business problem 
of that market continues to be 
ignored 

It is the excessive depen- 
dence on American business 
which underlies so much of its 
present financial woes. 

The deadly cocktail of capri- 
cious courts mixed with liabil- 
ity risks has produced such 
problems as asbestos is, envi- 
ronmental pollution and now 
possibly smoking-related 
claims. 

These are burning like an 
underground coal fire, destroy- 
ing the foundations of the 
market. 

Who is now prepared to join 
a market that contains such 
latent and unquantifiable 
hazards? And what is being 
stored up for the future in 
today’s underwriting? 

Lloyd's needs to cut off its 
current exposure to old Ameri- 
can risks (possibly by leaving 
the American Trust Fond to 
“run off” its existing exposure) 
and to require all future 
policies to have an absolute 
aggregate limit and to be sub- 
ject only to UK law and juris- 
diction. 

This might decimate Lloyd's 
income (not such a problem if 
its capacity is shrinking any- 
way) but it will surely increase 
its profits ten-fold to compen- 
sate. 

David Neckar, 

Boulters Cottage, 

WildML 

Hatfield, 

Hertfordshire AL9 6EB 


From Ms Yvonne Bemoan. 

Sir, Your report of the study, 
sponsored by the Department 
of Employment, on employee 
involvement (“Team briefing 
has little effect on commit- 
ment”. July 27), is unjustifiably 
gloomy about team briefing. 
Many employers would be 
pleased that the introduction 
of a simple monthly drill con- 
tributed to nearly GO per cent 
of employees knowing more 
about their organisation. 


From Mr Edmund Lawson QC. 

Sir, I write purely in a per- 
sonal capacity. 

Thai said, let me declare a 
possible interest: I acted as 
counsel to a corporate defen- 
dant in the Blue Arrow trial, 
my client being acquitted by 
direction of Mr Justice McKin- 
non and therefore not involved 
in the appeal which was finally 
resolved on Tuesday. 

And, please, let me disclaim 
an interest my first and only 
contact with Mr Justice McKin- 
non was in connection with 
that trial. It happens that I 
lack judicial ambition. Thus, in 
writing as I do, I have neither a 
personal nor a professional axe 
to grind. 

The extent to which Mr Jus- 
tice McKinnon is to be critic- 
ised in respect of aspects of the 
conduct of the triad is for oth- 
ers to assess. 

However, it ought at least to 


From Mr J M F Padovan. 

Sir, The topical subject of 
corporate governance and the 
desirability of involving non- 
executive or “independent" 
directors centres on the belief 
that this leads to better corpo- 
rate decision-making. Indepen- 
dents are expected to be good 
at distinguishing the wood 
from the trees, and at ensuring 
that executives (normally with 
unquestioned technical compe- 
tence) use to the full the expe- 
rience and objectivity which 
non-executives can bring. 

Why then, with near una- 
nimity among both practitio- 


Team briefing has become 
part of the accepted vocabulary 
of the workplace - a tribute to 
the many employers who know 
that ignorance is incompatible 
with effectiveness and profit- 
ability. 

Yvonne Bennion. 

campaign and development 

director, 

The Industrial Society, 

Robert Hyde House, 

48 Bryanstan Square, 

London WIH7LN 


be pointed out that through- 
out, be dealt courteously mid 
promptly with every submis- 
sion made; be bad the courage 
and integrity to confess that, 
in respect of corporate defen- 
dants. his previous rejection of 
an application to direct acquit- 
tal was "wrong"; and ulti- 
mately be sought to reduce the 
jury's burden in a genuine, 
albeit - as the Court of Appeal 
indicated - erroneous but 
undoubtedly bona fide attempt 
to secure fairness. 

Lord Lane, before bis retire- 
ment, spoke of the “intolerable 
burden" on judges trying seri- 
ous fraud cases. Those of us 
who sat through the Blue 
Arrow case witnessed a 
supremely honourable attempt 
to discharge that burden. 
Edmund Lawson, 

4 Paper Buildings, 

Temple, 

London EC4Y 7 EX 


ners and regulators on the 
desirability of the independent 
input, is it ignored as an aid to 
good decision-taking in some 
regulatory bodies themselves? 

Take the Serious Fraud 
Office. Would it not be sensible 
to have a panel of senior pro- 
fessionals, businessmen and 
academics, who could be co- 
opted when decisions are to be 
taken on whether to prosecute, 
what charges to bring, how 
much “plea bargaining” to 
allow, what further resources 
to allocate to an investigation, 
and so on. 

There is little confidence in 
the effectiveness and efficiency 
of recent City prosecutions: the 
success ratio has been low and 
judgment on which cases to 
press on with and which to 
abandon has looked unbal- 
anced to say the least. 

The SFO has achieved little 
in protecting the City's good 
name at a time when this has 
never been more important 
and when most would agree 
that in reality London is a 
“cleaner" place to do business 
than any comparable financ ial 
centre. 

John Padovan. 

Ebbgate House, 

2 Swan Lane, 

London EC4R 3TS 


Beyond the 
economic chill 
in Japan 

From Mr Richard A J 
Maynard. 

Sir, Please do not listen only 
to the gloomsters. Your analy- 
sis of the impact of Japan's lat- 
est rate cut ("Time runs out for 
the patience principle", July 
27j paints a picture of a nation 
with nothing to look forward 
to but economic rigor mortis. 

It is true that corporate 
profit growth rates, capital 
expenditure, business confi- 
dence, consumer spending and 
the Tokyo stock market haw 
all taken a buffeting. 

But gloomsters overlook two 
factors; one economic, the 
other sociological. With a full- 
year net trade balance close to 
(or above) SlOObn, no govern- 
ment budget deficit, and gross 
national product on course for 
at least 2 per cent growth, 
Japan's economy is still more 
robust than any other among 
the G7 nations. 

But perhaps more signifi- 
cant; whenever in the past the 
Japanese economy has been hit 
by what looked like a knockout 
blow, as it was by the quad- 
rupling of oil prices in the 
1970s, its response has always 
been a period of analytical 
reflection (known as “hanser") 
- followed by re-emergence as 
a more efficient and better- 
structured economy ready to 
enter another formidable 
growth phase. I'm going to 
watch it happen all over again. 
Richard A J Maynard, 
managing director. 

Capital Resources 
International ( Europe K 
17- IS Picton Place, 

London W1M 5DE 


Local customs 

From Mr NF Parker. 

Sir, With reference to your 
article “On Parade" (July 14) 
and at the risk of disagreeing 
with Mr Algosaibi (Letters, 
July 16), I have been travelling 
between the UK and Saudi 
Arabia for many years, and l 
now know the customs/immi- 
gration system well enough to 
negotiate it within 20 minutes, 
without special treatment. Is 
this is a marketable service? 

N F Parker, 

PO Box 3. Jeddah, 

Saudi Arabia 


Team briefing has become part 
of the workplace vocabulary 


The case for independent input 


Software Director 



CA9l)s 


The Computing Group is a specialist 
computer services company that is 
part of the largest direct marketing 
organisation in the UK. It handles 
over 10% of the UK’s direct mail 
business usiiw its own specially 
developed software, 
including NAMES" and 
MaflSorr Express" 1 . 

"In order to process 
more than half a billion 
names and addresses each 
year without losing too much sleep, 
we need to have a base of complete- 
ly reliable, secure systems software." 
asserts Gehlcken. 

They use CA-TOP SECRET* 
security software from Computer 
Associates to control access to the 
vast amount of confidential client 
data passing through their hands; 
and CA-ASM2* for disk manage- 
ment and maintenance. 

"We might process 30 million 
names and addresses over one 
weekend, so reliability, efficiency 
and especially security are critical. 
That’s what the CA products deliver." 

The company's relationship 
with CA spans more than 10 years. 

"We started as a very small 
business,” says Gehlcken, “and 
have really seen the benefits of CA 
supporting us.“ 

Both organisations have 
similar objecuves in terms of future 
strategy and growth. 

Gehlcken explains: “We expect 
progress into Europe and develop 
r relationship with CA there. 

“And knowing 
that CA software 
operates under the 
CA90s multi-platform 
philosophy is a relief. 

“We’ll never have 
to think, 'Hang on a 
minute. We need to change software 
here because CA is way behind' - 
they’re always at the forefront of 
technological development, helping 
our business stay sale and sound." 
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Security Council expected to react to escalation of fighting within days 

Iraq steps up attacks on Shias 


the lex column 


Taking a short break 


8y Daniel Green and 
Mark Nicholson in London 

IRAQI troops have surrounded 
Shla strongholds in the south of 
the country and are intensifying 
attacks on rebel positions, it 
emerged yesterday. 

Diplomats at the United 
Nations said they expected the 
Security Council to act on the 
escalation of fighting in the 
south within days. “It's a matter 
of extreme concern.’’ said one 
diplomat yesterday. 

Britain and the US have begun 
discussing how to respond to the 
offensive against the Shla, which 
has been waged Intermittently by 
the Iraqi army since the end of 
the Gulf war and with particular 
seventy since March. 

Baghdad has intensified the 
conflict in the past few days by 
deploying ground attack aircraft 
against the Shia for the first time 
since the Gulf war. 

Four or five divisions - about 
50,000 men - are believed to be 
stationed around the perimeter of 
the marshlands used by Shia 
militia as sanctuary from tank 
attack. 

Until last week, attacks on the 
Shla had been confined to artil- 
lery bombardments and incur- 
sions by patrols. 

The use of Russian-built SU-25 
"Frogfoot" ground attack fighters 
is a significant escalation in Pres- 
ident Saddam Hussein's suppres- 
sion of the Shia. It also violates 
the terms of UN resolution 688, 
which calls on Iraq to end its 
repression of the Kurds and Shia. 

Their use threatens to revive 
the brinkmanship between Iraq 
and the UN, which led last week 
to renewed threats of mili tary 
action. This was in response to 
Baghdad’s refusal to allow UN 
weapons inspectors into a minis- 
try building. 

Iraq has probably had some 
success in rebuilding its early 
warning radar networks. This 
could complicate any small-scale 
air attack by UN-backed forces 
because radar installations would 
have to be disabled first 

la addition Iraq still has 300 
combat aircraft, of which about 
150 are airworthy, compared with 
750-800 before the invasion of 
Kuwait two years ago. 

Other Iraqi forces seem to have 
been reconstituted to about 40 



Guards, are stationed around 
Baghdad accompanied by the 
newly reconstituted Presidential 
Guard The latter consists of a 
few brigades. 

• A team of UN weapons inspec- 
tors said yesterday it had found 
no weapons- related materials 
after searching Iraq's agriculture 
ministry building for several 
hours. The UN team had previ- 
ously been barred from the 
building. 

However, Mr Achim Blermann, 
who led the UN team, said: 


Bundesbank attacked over 
‘misguided’ monetary policy 


By Quentin Peel in Bonn 

THE Bundesbank yesterday was 
accused of pursuing a misguided 
and self-defeating tight monetary 
policy, which threatens to under- 
mine the entire restructuring 
process in east Germany. 

In the most coherent and out- 
spoken attack so far on the latest 
Bundesbank move to raise inter- 
est rates, the Berlin-based Ger- 
man Institute for Economic 
Research (DIW) accused the cen- 
tral bank of misunderstanding 
the extraordinary 1 causes of the 
current expansion in M3 money 
supply. 

It warned that. Far from curb- 
ing the growth of money supply, 
the latest increase in the dis- 
count rate - from 8.0 to 8.75 per 
cent - would actually increase 
it. 

The critique was written by Mr 
Heiner Flassbeck, head of the 
institute's main economics 
department, and specifically 
sanctioned as a policy statement 
of the institute. Yesterday Mr 
Flassbeck described the Bundes- 
bank policy as both astonishing 
and "absurd". 

Although the discount rate rise 
in itself might not be significant, 
its effect as on indication of the 
central bank's determination to 
tighten monetary policy yet fur- 


Continued from Page 1 

Ministry of State Security (Stasij, 
exceeded their powers under East 
German law; that they broke 
international laws, in particular 
the UN convention on civil 
rights; and that they infringed 
basic human rights. 

Mr Honecker argues that he 
cannot be found guilty on that 
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Demonstrators In Baghdad protest at the UN inspectors’ search of the agriculture ministry 

per cent of their levels two years Guards, are stationed, around “There is room for deep concern 
ago. It has almost 2.000 t anks and Baghdad accompanied by the that some major material may 
a similar number of artillery newly reconstituted Presidential have been taken out” 
pieces with 350.000 men under Guard. The latter consists of a A previous UN team suspected 
arms. More than half of the few brigades. that documents related to Iraq’s 

army's 28-30 divisions are dug in • A team of UN weapons inspec- chemical, biological and nuclear, 

along the Kurdistan border and tors said yesterday it had found weapons programme were being 

are in continual skirmishes with no weapons-related materials hidden in the building: 

Kurdish forces. after searching Iraq's agriculture Mr Rolf Ekeus. head of the spe- 

About one-third are in ministry building for several cial commission investigating 
southern Iraq attempting to exert hours. The UN team had previ- Iraq’s weapons of mass destruc- 
control over the Iranian-backed ously been barred from the tfon, left Baghdad for New York 
Shia forces. building. yesterday saying: “We have not 

The remaining four or five divi- However, Mr Achim Blermann, cleared out what remains in 

sions, mostly the elite Republican who led the UN team, said: Iraq." 


ink attacked over I Warning to 

Major on 
home-loan 
debt crisis 

By DgvM Barchart! and 
Alison Smith in London 

BRITAIN'S mortgage leaders 
have told the government they 
cannot control the flood of bor- 
rowers at risk of having their 
homes repossessed because they 
are unable to repay their loans. 

In spite of assurances given by 
Mr John Major, the prime minis- 
ter, before the election that the 
repossessions problem was under 
control, new figures showed that 
the number of home-owners in 
serious arrears with mortgage 
payments rose sharply in the 
first half of the year. 

Mr Mark Boteat, director-gen- 
eral of the Council or Mortgage 
Lenders, said 305,140 home loan 
accounts - more than 3 per cent 
of the total - are now more than 
six months in arrears. This com- 
pares with 275^50 at the end of 
last year. 

During the first half of the year 
35,750 properties were repos- 
sessed by lenders because their 
owners could not keep up with 
their mortgage payments. 
Although this figure was 8 per 
cent down on the second half of 
last year, reflecting a more 
lenient approach by lenders to 
borrowers in arrears, It was also 
higher than expected and sug- 
gests that the number of homes 
repossessed by the year end may 
be close to last year's total of 
75,540, 

Mr Bolgat said that although 
the repossessions figures were 
down, the growing level of 
arrears suggested clearly that the 
position was deteriorating and 
was now beyond the control of 
mortgage lenders. 


Towering failures. Page 12 


ther was very important, the 
institute says. 

In west Germany, “the ten- 
dency towards recession which 
already exists will be aggravated 
further in the light of the dwind- 
ling hopes of interest rate cuts", 
it says. In the east of the country, 
which is struggling with massive 
structural adjustment following 
unification, the move was likely 
to slow essential investments and 
greatly the economic crisis. 

Investments are being made 
unnecessarily more expensive, 
and are therefore being cut. the 
report says. “This course of 
action is going more and more 
astray, because only investment 
can in the end solve the problems 
of a united Germany - including 
the problem of inflation.” 

The DIW cites two principal 
causes for the growth in M3, the 
broad measure of money supply, 
at the current rate of 9 per cent 
per year - well outside the 3.5- 
55 per cent Bundesbank target 
zone. One reason is the rapid 
growth in bank credits to enter- 
prises and individuals, and the 
second is a switch into high 
interest-bearing term deposits. 
Neither justified a further inter- 
est rate rise at the July 16 Bund- 
esbank meeting, the DIW says. 

The main reason for the expan- 
sion of bank credits is the invest- 


ment need in east Germany, 
where the restructuring process 
is not a factor contributing to 
overall inflation, it argues. Prices 
will rise in the east, along with 
wages, until they reach western 
levels, and then stabilise. 

Given the relatively slow 
growth of western investment in 
the east, apart from public sector 
investments in infrastructure, it 
is possible to argue that the pres- 
ent 11 per cent growth rate in 
bank credit is actually too slow. 

The rapid growth in term 
deposits is caused by the Bund- 
esbank’s high interest rate policy 
pushing up short-term rates, at 
the expense of longer-term 
money instruments. 

The latest increase could well 
simply aggravate that trend, the 
DIW says. 

The essence of the DIW argu- 
ment is that the current rapid 
growth in money supply which 
perturbs the Bundesbank is a 
result of the unique circum- 
stances of unification, and 
restrictive monetary policy is 
thus giving ali the wrong signals. 

“The Bundesbank will become 
a slave to its own money supply 
concept when it can no longer 
differentiate which part of money 
supply leads to inflation and 
which to the opposite," the DIW 
concludes. 


Honecker flown to Berlin to face trial 


basis, because be was empowered 
under East German law to issue 
administrative orders, including 
the order to shoot to kill 
The west German authorities 
have been somewhat half-hearted 
in wanting to summon Mr 
Honecker home, but have 
responded to political pressure 
from the east There the demand 
that he should take responsibility 


for the human rights crimes of 
his former government has been 
politically irresistible. 

There was little apparent jnbi- 
lation in eastern cities yesterday. 
But Mr Harri Robiing, an east 
Berliner strolling near where Mr 
Honecker ruled until his removal 
from power in October 1989, 
spoke for many. “He was a scoun- 
drel," he said. 


The FT-SE’s rise of more than 3 per 
cent in the past two days is in wel- 
come contrast to the recent mood of 
desperation. But it would be prema- 
ture to assume a lasting change in 
sentiment There is a natural inclina- 
tion for London to follow Wall Street's 
sharp rebound while it lasts. Ger- 
many’s June inflation figures were 
better than expected, which may go 
some way towards allaying fears of a 
rise in the Lombard rate after the 
s umm er holidays. Neither of these 
developments holds any promise of a 
sudden change for the better in the 
UK economy. 

The striking aspect of Wall Street's 
recovery is that companies such as 
Chrysler are starting to produce the 
kind of earnings recovery for which 
US investors had been nervously hop- 
ing. There is less chance of a pleasant 
surprise on earnings in the UK, not- 
withstanding the odd bright spot such 
as BAT. If there were, house reposses- 
sions would be foiling foster and the 
latest CBI survey would not have 
made such depressing reading. Mean- 
while, the rise in equities has not gen- 
erated much end-investor demand. 
That smacks more of a market trying 
to establish a floor than one poised for 
real recovery. 


The headline drop of 38 per cent in 
BTs first-quarter earnings per share is 
not quite as alarming as it looks. First, 
there is a huge one-off exceptional 
charge on disposals. Second, the full- 
year charge to the profit and loss 
account for redundancies will be 
around £450m this year compared with 
just £30m last The actual cash cost 
wlll .be nearer 2600m. But shedding 
more than 33,000 jobs on an average 
salary of close to £20,000 will save 
nearly £600m a year as well In the 
context of a company making £3bn 
l before tax that is fairly material. 

| Thereafter, BT will he engaged in a 
< slightly unnerving process of reducing 
employment each year in an attempt 
to match the downward pressure on 
prices imposed by the regulator. If 
inflation stays low, the promised regu- 
latory formula of RPI minus 7.5 per 
cent should ensure this, is a losing 
battle. But the company expects to 
keep cutting jobs for another three or. 
four years. By then, with luck, compe- 
tition in the domestic market will 
have increased to the point where reg- 
ulation can be less demanding. 

For the investor, the central point is 
what all that means for the dividend. 


FT-SE Index: 2423.2 ( + 49.8)1 
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The headline earnings figure this year 
could show a foil of as much as 10 per 
cent Adjusting for exceptional and 
redundancy costs, however, the under- 
lying figure could show a slight rise. 
This might be taken to justify a corre- 
sponding rise in the dividend. BTs 
historic yield premium to the market 
average is 10 per cent. It has been 
higher in the recent past. But as the 
market is doubtless starting to reflect 
the lack of clarity over its dividend 
outlook is scarcely any greater than 
for the corporate sector as a whole. 

BAT Industries 

With the market braced for a dour 
results season, the cash-generative 
capacity of BAT Industries and its 
aggressive dividend policy were 
always likely to win friends. Yester- 
day’s figures confirmed that damage 
limitation In UK insurance is now 
feeding through into higher earnings, 
while tobacco continues to generate 
cash in the old way. Moreover, as 
losses at Eagle Star are staunched, 
BAT starts to look a less hopelessly 
tax-inefficient investment vehicle. 
ACT is again being utilised and the 
effective tax rate is down to 42 per 
cent, from 57 per cent last year. 

Yet the outlook for Eagle Star 
remains unclear. Provisions against 
domestic mortgage indemnity busi- 
ness show no sign of declining from 
the current rate of £25m a quarter. 
While the company has tightened 
underwriting criteria and promised to 
get tough with the building societies 
over the terms of new business, losses 
on policies already written are linked 
to the rate of repossessions, over 
which it has no control. Increased 


marketing spend on US tobacco sug- 
gests competitive pressures arc budd- 
ing, while the weakness of the dollar 
amid depress second-half US earnings 

on translation. , n \-r 

But while there are still risks. BA l 
has promised at least to maintain the 
9 per cent rise in the interim dividend i 
for the mil year. On this basis alone , 
the stock may have further to go. even 
after outperforming the market by 20 
per cent so far this year. Assuming it 
can carry on delivering dividend 
growth above inflation beyond the 
current year, the prospective yield of 
6.6 per cent looks undemanding. 

Lasmo 

By the middle of this decade Lasmo 
could have entered a golden age. 
Development expenditure is peaking; 
if the disposal programme proceeds 
according to plan, gearing should soon 
start to drop from its present 80 per 
cent. Debt should be further reduced 
within a couple of years as the heavy 
oil and gas investments in Indonesia 
and the North Sea pay off. That could 
suggest the shares are undervalued 
after their foil of more than 60 per 
cent during the past year. The snag is 
that there are still some short-term 
hurdles to overcome before long-term 
promise is fulfilled. 

Lasmo has managed to maintain its 
interim dividend, but it was helped by 
its decision to capitalise the £22m 
interest costs of carrying Ultramar’s 
downstream businesses which are now 
sold. The company would argue that 
the move was a logical reflection of 
the fact that the downstream assets 
were never relevant to its main busi- 
ness, but indirectly it still helped 
relieve pressure on distributable 
reserves. More open assistance came 
from the release to distributable 
reserves of £373m from its merger 
reserve. Thai more than offset the 
extraordinary loss of £29Lm on the 
downstream assets disposal. 

One interpretation of these balance 
sheet manoeuvres is that they show 
the company's determination to main- 
tain its dividend. But they also under- 
line the tightness of the distributable 
reserve position. The company should 
be placed to maintain its final pay- 
ment. Barring a rebound in the ster- 
ling price of oil, next year's prospects 
are less certain. By then there will be 
less scope for capitalising interest on 
development activities. Lasmo may be 
trading close to the lower end of the 
range of net asset estimates, but the 
shares are not for the nervous. 



Make your penny go farther 


For streamlined efficiency, The Throgmorton Savings Scheme 
is way ahead because you can use it to buy shares in The 
Throgmorton Trust without a dealing charge. 

Whatever the economic cycle, shares have provided excellent 
(Chuns in the long nin and an investment trust gives you a 
ready-made portfolio to spread your ride. 

Owning shares in The Throgmorton Tmst, for example, .will 
give you an extensive portfbfio of investments in listed British 
smaller companies. 
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Fm more information and application forms, please phone 
071 374 4100 or complete and return the coupon FREEPOST 
to Framlington Investment Management Limited, 155 
Bishopsgate, London EC2B 2TT. 

Pte^e remember that the price of' shares and the income from 
them are not guaranteed and they can go down as well as up 
wttetmvestos may not g« back the full amount invested, 
rast performance is not a guide to the future. 
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BAT raises dividend 
on 55% profits growth 

Reduced mortgage indemnity losses Jhelped- 
BAT industries, the tobacco arid financial ser- 
vices group, raise pretax profits 55 per cent to 
£645m (Si.2bn) in the s!x : months to June 30. 
Earnings per share more than. doubled to 22L9p 
(lO.lp) and the interim dividend was IHted.fi : ... 
per cent to 14. 6p. Page. 17 


Tyremaker deflated : 

Bridgestone. Japan's reading tyremaker, 
blamed weak domestic car and. construction 
industries for a-21.4 percent fall in first half .... 
pre-tax profits to Y28.9bri ($231m). The com- 
pany is still confident of an upturn in the Japa- 
nese economy in the second half: Page 20. . 


Venture for vaccines 



Pasteur Mfirieux Serums et Vaccins, the 
world's biggest supplier of vaccines, and the 
vaccine unit of Merck of the US, another lead- 
ing producer, have agreed to sat up a Joint 
European subsidiary. Page 17. . ■ ~ . 


Statoil falls to NKr 1.7 bn 

Statoil, the Norwegian' state oil company, 
reported a drop in half-year, net profit to 
NKr1.7bn ($291m) from NKr2.4bn last year, and 
warned that net profit for the- whole year would 
be below last year’s NKr4rtS6bn. Page 17 - - 


Blow to Euro Disney shares 

Euro Disneyland, the 
Paris theme park, suf- 
fered a further blow with 
the news that Airtours,. 
the tour .operator, was 
considering dropping 
holidays there. Euro Dis- 
ney is already reeling 
from poor attendance 
and forecasts of interim 
losses. Yesterday, the 
company's shares fell 
20p to 940p„ Page 23 
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Thai banking boom 

Thai banks have reported sharply higher earn- 
ings in the first half of 1992. Bangkok Bank, the 
country's largest, reported net profits up 45 per 
cent to Bt4.86bn ($l92m). Most other banks 
announced Increases of more than 50 per cent, 
and some of more than 100 percent Page 18 . 


Mineral miners under fire 

Each year the mineral mining Industry's trips 
28bn tonnes of material arid generates Z7bn 
tonnes of waste, much of it hazardous. The fig- 
ures appear in a study of the environmental 
impact of mineral extraction which calls for * 
strict regulation of Hie industry: Page.22 
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Toyota names new president 


Family fortunes: Tatsuro Toyoda (left) and brother Shoichiro 


TOYOTA Motor yesterday 
signalled the end of Japan's most 
successful corporate dynasty 
when it appointed a president 
tram within the founding Toyoda 
family but said the next incum- 
bent would probably come from 
the group at large. 

Mr Tatsuro Toyoda, aged 63. 
inherits the job from bis elder 
brother Shoichiro. 67, who 
becomes chairman. Mr Efjf Toy- 
oda. their 79-year-old uncle, is 
relinquishing that post for the 
title of honorary chairman. 

Mr Tatsuro Toyoda. who in 
1984 spearheaded the launch of 
Toyota's US joint production ven- 
ture with General Motors, is 
expected to bring a more interna- 
tional flavour to the job. He said 
that his presidency of the coun- 
try’s biggest carmaker would not 
be nearly as long as Shoichiro's 
10 years and, when asked if the 
company's next president would 
come from outside the family, 
said: “It is likely." 

The complacent nature of fam- 
ily managements in some large 


Gordon Cramb on the Toyoda 
family’s control of carmaker 


companies is coming under 
increasing criticism in Japan as a 
domestic economic slowdown has 
put earnings growth into reverse. 
Mr Shoichiro Toyoda, pointing 
out that the Toyodas were not 
represented in any other senior 
management levels below the 
presidency, held out the prospect 
of a more collegiate style. 

He said “management should 
not depend on a single leader" as 
he announced the appointment 
as vice-chairman of Mr Mas ami 
Iwasakl, who along with Mr Tat- 
suro Toyoda had been ’rice -presi- 
dent. Five other directors were 
made vice-presidents in their 
place. 

Industry analysts said that 
while any changes in strategy 
were likely to be modest, Toyota 
had to find ways to get to grips 
with the fali-off in domestic 
demand. Mr Koji Endo of SG 


Warburg Securities described Mr 
Tatsuro Toyoda as "a top-rated 
executive, even if he is a Toyoda 
anyway” and one of the most 
internationally minded at the 
company. 

Before yesterday's appoint- 
ments are confirmed at the 
annual shareholders' meeting in 
September, Mr Tatsuro Toyoda 
said the company had to “imple- 
ment various measures to 
counter" declining profitability. 
Toyota is due to report results for 
the year to June which are expec- 
ted to show a one-third decline in 
parent pre-tax profits to around 
Y380bn (S3bn>. 

However, the company has 
recently become more bullish 
than its rivals on the outlook for 
1992 car sales in Japan saying 
this month that the worst is over. 
After a 4 per cent first-half fall, 
demand far Toyota models in 


Julv-December should be flat. 

Some industry' watchers attri- 
bute this confidence to new 
model launches due in the period, 
and others to aggressive pricing. 

The company reaffirmed its 
commitment to international 
expansion through production 
abroad and cited the opening this 
year of a UK plant in Derbyshire. 
However, as in Japan, possible 
future ventures to which funds 
bad not yet been pledged would 
be postponed. In the spring. 
Toyota withdrew as a potential 
bidder for Rolls-Royce Motors 
saying Vickers. Rolls-Royce's par- 
ent. had wanted too rapid an 
answer. 

Mr Shoichiro Toyoda acknowl- 
edged that his brother was 
becoming the company's main 
operating officer at a difficult 
time but said: “The presidency is 
not just handed down - we 
appoint the most appropriate per- 
son." Mr Tatsuro Toyoda 
described the current leadership 
as “the last generation” which 
“exhausts the family". 


Adverse publicity added to calls for a change in management 

Lord Stevens 


Invesco MIM 


out of style 
at Invesco 


T he phased departure of 
Lord Stevens of Ludgate 
from the helm of UK-based 
fund manager Invesco MIM has 
been some timp in the making, 
according to executives and 
directors of the company. 

His departure was undoubtedly 
hastened by adverse publicity 
which undermined the compa- 
ny’s ability to attract new clients, 
both for its retail products and 
Its wholesale fund jnapagement 
division. ... 

His dose 'association with the 
late Mr Robert Maxwell, a well- 
publicised fine by regulators for 
sloppy administration of Personal 
Equity- Plans and the disastrous 
investments of an Invesco MIM 
investment trust, Drayton Con- 
solidated, also harmed the com- 
pany’s image. 

But individuals familiar with 
the firm say that, ultimately, 
Invesco’s shifting, business mix 
meant that Lord Stevens' man- 
agement style and focus were no 
longer appropriate. 

"What underlies all this is a 
change in management style 
which is overdue," said one 
senior Invesco executive. Lord 
Stevens’ hands-on approach 
meant he was involved in the 
day-today decisions of the com- 
pany while the focus of its 


operations was increasingly over- 
seas. 

Executives and directors of 
Invesco MIM said they put pres- 
sure on Lord Stevens, who La 56, 
to retire. 

However, a financier close to 
Lord Stevens said he himself ini- 
tiated discussions about reducing 
the burden of his responsibilities 
at the group almost six months 
ago. 

- The proposal is said to have 
been recorded in minutes of an 
Invesco MIM board meeting. 

At the time, the group had 
been advised that its US 
operations were worth around 
$430m, more than the value put 
on the group as a whale by its 
stock m arket price. 

In January, and with the great- 
est secrecy, Invesco MIM began 
work on floating off the US busi- 
ness as a separate company. It 
employed the US investment 
bank Salomon Brothers as its 
adviser. 

Detailed work on the demerger 
was carried out, but a couple of 
months ago, the deal was 
dropped for two reasons: 

• the market value of US fund 
management groups bad fallen: 

• a thorny tax problem had 
arisen, which meant that the US 
business was probably worth less 




Truvor HamphriM 

Lord Stevens: phased departure some time in the making 


Commerzbank rises 14.7% 


By David Waller in Frankfurt 

COMMERZBANK, the smallest of 
Germany's big three banks and 
the first to announce its figures 
for the first half of the year, yes- 
terday reported group profits - 
excluding securities trading 
results - up 14.7 per cent to 
DM875m ($594m) in the half-year 
to end-June. 

The bank said the demand for 
credit from its domestic custom- 
ers had been “persistently brisk” 
during the six months and total 
lending volume rose 2.4 per cent 
to DM16L7bn. 

Taking into account trading 
profits, total group profits rose 
17.5 per cent to DM975m. 

Reflecting a slight improve- 
ment in the interest rate margin, 
to 1.94 per cent across the group, 
net interest earnings rose per 
cent to DM23bn. 


Because of a weaker trend in 
securities transactions, net com- 
mission income fell 2.2 per cent 
to DM633 hl 

Mr Martin Kohlhaussen, chief 
executive, warned that because 
of difficult economic conditions 
the bank would probably have to 
make provisions for individual 
loan losses. The effect of the pro- 
visions would be countered by 
additional income from extraordi- 
nary profits, chiefly via share dis- 
posals, he said. 

He said that the board was sat- 
isfied with the development of 
the bank's business so for during 
1992, but dedined to be drawn on 
whether the bank would increase 
its dividend for the year. 

Commerzbank has a large 
exposure to Olympia & York, the 
ailing Canadian property devel- 
oper. The total exposure is 
around DM560m, but Mr Kohl- 


haussen felt it was unlikely that 
the bank would lose any money. 
He cited the bank's particularly 
good security and added that he 
was heartened by a recent visit 
to the Canary Wharf project in 
London’s docklands. 

Mr Kohlhaussen gave no clue 
as to when the bank would be 
holding its rights issue, saying 
conditions now were unfavoura- 
ble. 

He also sought to damp specu- 
lation that the bank was discuss- 
ing concrete proposals lot a 
share-swap and co-operation 
agreement with Paribas of 
France. 

Group expenses rose 6.5 per 
cent to DM1.99bn, of which the 
chief element was personnel 
costs, which rose 6.5 per cent to 
DMl-i&bn reflecting higher wages 
and the costs or expansion into 
eastern Germany. 


Funds under 
— management - 30 


1988 89 90 
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as an independent company than 
had been hoped. 

If the demerger had gone 
ahead. Lord Stevens would have 
been at the helm of a much 
smaller group and the question of 
whether he was overburdened 
with responsibilities would bave 
been less pressing. 

However, the issue of the 
group's management structure 
re-emerged once it became clear 


By Norma Coheo 
and Robert Peston 


that the international business 
would remain intact. 

Shareholders had been con- 
cerned about Lord Stevens’ role 
as a chairman of companies in 
which Invesco MIM had direct or 
indirect interests. In 1991 he 
earned £339.000 (8650,000) as 
chairman of United Newspapers, 
owner of the Daily Express, and 
was also chairman of Alexander 
Proudfoot, the management con- 
sultant, and the poor-performing 
Drayton Consolidated investment 
trust. 

“We have been conscious of the 
fort that we have been criticised 
for holding interests in compa- 
nies in which Lord Stevens has 
an interest," said Mr Michael Per- 
man, company secretary. How- 
ever, he said Invesco MIM began 
to dispose of much of those inter- 
ests some months ago. 

At a board meeting on Monday, 
it was decided that Lord Stevens' 
executive duties should be taken 
by Mr Charles Brady, who was 
appointed chief executive with 
Immediate effect. Lord Stevens 
would retire as chairman at the 
next annual general meeting in 
the spring of 1993. 

Lord Stevens remained chair- 
man of Alexander Proudfoot. and 
also of United Newspapers whose 
shares rose yesterday, probably 
on the assumption that he will 
have more time to devote to it. 
But Invesco MIM's share price 
also closed 9p higher at 75p. 

At Invesco, the US business 
has in effect taken control of the 
whole company with the appoint- 
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ment to the top executive post of 
Mr Brady, who built up the 
North America operations. 

At the same time, Mr Nicholas 
Johnson, in charge of the Euro- 
pean and Pacific operations, has 
given up his title of joint deputy 
chairman. 

Invesco MIM's US operations 
are highly profitable - and have 
also had unusual success in pene- 
trating the almost impenetrable 
Japanese pension fund manage- 
ment market. 

On the domestic front, the com- 
pany has been hindered by a 
lacklustre investment perfor- 
mance for its pension funds 
under management and has had 
difficulty attracting new clients, 
according to pension fund consul- 
tants and industry analysts. 

Lord Stevens' 30-year City 
career - most of it highly suc- 
cessful - has been spent at com- 
panies now part of Invesco MIM. 
So his departure is something of 
a rite of passage for him - and 
for the company. 


Ford returns to 
half-year profit 


By Martin Dickson in New York 

FORD MOTOR yesterday 
underscored the gradually 
improving outlook for US car 
manufacturers when it reported 
second-quarter earnings of 
8502m, compared with a loss of 
S324m a year ago. 

However, Mr Harold Poling, 
chairman, noted that the US 
economy, while improving, 
remained fragile, as were the 
economies in many main over- 
seas markets. He said It would 
continue to be difficult to achieve 
healthy results in the rest of 1992. 

Ford’s profits, achieved on rev- 
enues up 13 per cent at $26.SbiL 
worked through to earnings of 93 
cents a share, compared with 
losses of 68 cents in the second 
quarter of last year. This was 
lower than Wall Street forecasts, 
which were pitched around earn- 
ings of 99 cents. 

However, analysts noted the 
underperformance was due to a 
higher-than-expected tax charge, 
and many said that on an operat- 
ing basis the company had done 
better than predicted. The figures 
followed higher-than-forecast 
results from rival Chrysler on 
Tuesday. 

In the US, which has seen grad- 
ually improving demand for 
vehicles after the 1991 recession. 
Ford's car operations earned 
8148m. compared with a loss of 
5565m. 

The main factors in the turn- 


around were improving sales vol- 
umes across the industry, leading 
to higher factory use aod lower 
discounts to buyers. 

In addition, Ford improved its 
share of the car and truck mar- 
ket, thanks largely to Its 
revamped Taunts and Sable mid- 
sized cars and Explorer 
four-wheel drive vehicles. It also 
cut the proportion of Its vehicles 
going to low-margin fleet buyers. 

Outside the US. the motor busi- 
ness earned S65m, compared with 
a loss of S2m. However, Jaguar, 
the UK luxury car manufacturer 
Ford bought in 1989. lost about 
870m, roughly the same as a year 
ago. 

The group’s overall results 
were also buoyed up by sharply 
lower interest rates and record 
earnings by its financial services 
business, which made 5289m. up 
$46m from 1991. thanks to lower 
credit losses and higher net inter- 
est margins. 

Mr David McCammon. Ford's 
treasurer, said the company 
expected profits to dip from the 
second quarter level in the third 
quarter, because of seasonal fac- 
tors such as plant shutdowns to 
allow changeovers to new mod- 
els. 

For the six months. Ford 
reported net Income of S840.3m, 
or S1.53 a share, compared with 
losses of SI.2bn. or 52.56 a share, 
a year ago on revenues which 
rose from S45.2bn to S51.4bn. 
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INTERNATIONAL COMPANIES AND FINANCE 


Japanese 
retailer 
to absorb 
affiliate 


IBM confirms scheme to axe jobs 


By Karan Zagor in New York 


By Robert Thomson in Tokyo 


DAM, the rapidly expanding 
Japanese retailer, will absorb a 
troubled property affiliate, Nip- 
pon Dream Kanko. which 
reported consolidated losses of 
Y450m ($3.52m) last year fol- 
lowing the sharp fall in land 
prices. 

Mr Isao Nakauchi. the Daiei 
chairman famed for aggressive 
acquisitions, said his company 
would acquire Nippon Dream 
Kanko in a “spirit of equality" 
for a price expected to be set in 
October. 

However. Dalei's rapid 
expansion has come as retail 
demand and property prices 
have fallen. The takeover of 
Nippon Dream is a sign that 
Daiei is under pressure. 

Daiei recently agreed to 
acquire 34 per cent of Recruit, 
the business information and 
property group, and has built 
holdings in several other Japa- 
nese retailers. 

Over the past few months, 
Daiei has shuffled shares 
around its affiliates to raise 
funds for the Recruit acquisi- 
tion and reduce its own debt 
burden, but the complexity of 
the group structure has made 
unclear the true state of its 
financial position. 

Nippon Dream, in which 
Daiei now holds 28 per cent, 
runs pachinko parlours, the 
Japanese version of pinball, 
and other leisure operations, as 
well as owning a large tract of 
land in Osaka hit by fallin g 
property prices. 

In the past such land hold- 
ings were valuable as collat- ! 
eral, but Japanese banks have 
become wary of their exposure 
to the weakening property 
market I 


SHARES in International 
Business Machines firmed yes- 
terday morning after the com- 
pany admitted that at least 
32,000 people would go in its 
job cutting plan this year, well 
above IBM's earlier estimates 
Of 15.000 to 20,000. 

Two thirds of the job losses 
would be in the US and the 
rest mainly in Europe. 

Until the announcement on 
Tuesday, IBM had dismissed 


speculation that the number of 
job cuts would range from 
40,000 to 60,000. Analysts now 
expect between 35,000 to 40,000 
people to accept IBM's volun- 
tary severance package. 

Although the additional job 
cuts will cost IBM an extra 
Sl.2bn, the news was well 
received on Wall Street where 
shares in IBM firmed $% to 
$94% yesterday morning. 

IBM expects to take about 
Slbu in charges In the second 
half of this year, with the big- 


gest impact to its third-quarter 
results. Analysts have esti- 
mated that charges related to 
the additional job cuts will 
reduce IBM's second-half earn- 
ings by about $l a share. 

IBM, which last year 
reported its first annual loss of 
£L8bn after charges on sales of 
$64-8bn, said it would recoup 
these costs over the next IS 
months through savings. 

The company also indicated 
that changes were afoot at its 
personal computer division. In 


response to reports that its PC 
business would be turned into 
a wholly-owned subsidiary, 
IBM said It had been working 
to sharpen the focus of its PC 
operations, “and you wOl con- 
tinue to see us change". 

IBM would not comment 
about specific changes, but it 
has been working towards 
increasing the autonomy and 
accountability of its business 
units since December when it 
announced a restructuring of 
its worldwide operations. 


Paribas plans 

domestic 

restructuring 


Investment costs hit Siam Cement 


By Victor Mallet In Bangkok 


By Alice Rawsthom In Paris 


PARIBAS, one of France's 
leading banks, is to restructure 
its domestic branch network 
involving 10 branch closures 
and the loss of 123 jobs. 

The move reflects the gen- 
eral trend in the big French 
banks to rationalise their net- 
works. The aim is to improve 
profitability in an Intensely 
competitive market. 

The rationalisation comes at 
a time when industrial rela- 
tions in the French financial 
sector are becoming strained. 
There have been disputes at 
banks and insurance groups as 
trade unions try to resist cost- 
cutting programmes. The Pari- 
bas job losses, the first in the 
company’s history, have pro- 
voked union criticism. 

The rationalisation of the 
branch network forms part of 
the strategy developed by Mr 
Andr6 Levy-Lang, chairman, to 
refocus Paribas on its core 
interests in international 
investment banking. Paribas 
plans to close 10 branches in 
Paris and the provinces and to 
rationalise six other provincial 
branches. 


SIAM Cement, the Thai 
conglomerate and largest 
cement producer in the coun- 
try. yesterday announced a fall 
in consolidated net profits to 
Bt2.62bn C$103 -3m) in the first 
half of 1992 from Bt2Blbn a 
year earlier, although sales 
rose marginally to Bt26.02bn 
from Bt25B0bn. 

The company blamed the fall 
in profits on heavy investment 
spending on new projects, 
including several embryonic 
petrochemicals plants. Consoli- 
dated earnings per share fell to 
Bt22.Q8 from B523.64- 

By contrast the unconsoli- 


dated results - comprising the 
core business of cement and 
construction materials - 
showed a marked improve- 
ment. In the second quarter, 
net profits rose to Btl.53bn 
from Btl.04bn, giving first half 
profits of Bt2.54bn against 
Bt2.02bn and earnings per 
share of Bt21.21 against 
Btl6.85. 

Cement output in Thailand 
is expected to exceed demand 
from 1993, but Siam Cement's 
margins are improving as it 
expands production facilities to 
supply the Thai cement market 
from abroad. 

Although, the construction 
sector's growth is likely to 


CPF registers modest gain in quarter 


By Victor Mallei 


CHAROEN Pokphand Feedmill 
(CPF), the Bangkok listed agri- 
industrial and aquaculture 
company of the m ultinational 
CP group, yesterday 
announced a modest rise in 
second-quarter net profits to 
Bt293.08m ($11.56m) from 
Bt283-23m on barely changed 
revenue of Bt2.7bn. 

First-half net profits 
amounted to Bt596.6m, in line 


with expectations, compared 
with Bt486.4m in the same 
period last year. 

Half-year earnings per share 
rose to Bt4.97 from Bt4j)5. 

CPF has long been viewed 
with caution by foreign stock- 
brokers because of the complex 
links between the CP group’s 
public and private companies, 
but it has disclosed tentative 
plans to simplify its 
entire structure by making 
CPF the core agri-industrial 


This announcement appears as a matter of record only. 
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LTV steel 
division 
remains 
in the red 


By Martin Dicfcton 
in New York 


slow In the next few mouths, 
long-term demand for cement 
should be supported by the 
start of several big infrastruc- 
ture projects in Bangkok. 

Thai cement producers have 
also benefited from low energy 
prices and the foiling cost of 
borrowing. 

Siam Cement shares rose 
BtlO.to BtS20 on the Thai stock 
market yesterday. 

• Siam Cement yesterday 
announced a joint venture 
with Furukawa Battery of 
Japan to produce car and 
motorcycle batteries in Thai- 
land for the domestic market 
and for export to Japan, 
Europe and Australia. 


company and buying out 
minority shareholders of Bang- 
kok Agro-Industrial Products 
and Charoen Pokphand Nor- 
theastern, CPF's two listed 
subsidiaries. 

In the past three years CPF's 
sales of prawn feed and prawns 
have grown from nothing to 
reach two thirds of the compa- 
ny’s consolidated turnover. 

The business is vulnerable to 
price fluctuations and pollu- 
tion, but Twargins are hi gh 


Eastman 
Kodak climbs 


in quarter 


Dofasco losses 


grow to C$73m 


DOFASCO, Canada’s biggest 
steelmaker, reduced operating 
losses In the second quarter, 
but after special res t ruct ur ing 
charges it reported a final loss 
of C$7 2.6m (US$60 .5m), or 92 
cents a share, against a loss of 
CS31Jm, or 47 cents, a year 
earlier, writes Robert Gibbens. 

Sales were C$S49m against 
C$557m. Before the special 
items totalling 81 cents a 
share after tax, the operating 
net loss equalled 11 cents a 
share against 31 cents. 

The domestic market for flat 
rolled steel remains weak, 
Dofasco said, and imports are 
running abnormally high. 

The first-half loss was 
C$96. 9m, or C$1.23 a share. 
Including the special charges, 
against a loss of CS26£m, or 
40 cents a share, a year ear- 
lier. Sales were little changed 
otCSlbn. 
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Xerox net income 
climbs to $139m 

jl_ fuAfivM ati nr 


By Martin Dfcfcson 


LTV, the US steel group 
Operating for five years under 
the protection of bankruptcy 
courts, has reported a sharp 

rise In second-quarter net 
income, Blanks to a gain from 
the sale of a business. But its 
core steel operations remained 
mired in red ink. 

LTV’s income was $138-6m, 
or 95 cents a share, compared 
with S 13.4m, or 5 cents, in the 
same period of last year. How- 
ever, this was due to a $i50m 
net gain on the sale of Its AM 
General vehicle manufactur- 
ing business; without this it 
would have lost $11. 4m. Sales 
totalled $1.53bn, down from 
S1.56bh. 

The company said the 
results mainly reflected lower 
quarter-to-quarter steel selling 
prices and a decline in aero- 
space and defence operating 
income due to the AM sale, 
partly offset by higher mis- 
siles division sales and a 
higher volume of steel ship- 
ments. 

The steel division had an 
operating loss of $ 28.4m, 
against $23.4m in the same 
period of last year. Sales rose 7 
per cent to 1947m and ship- 
ments were 8 per coot ahead at 
L88m tons. 

The company said the loss 
was due to lower selling prices 
and higher employment costs, 
mainly from a new union con- 
tract 

The group's aerospace and 
defence business reported 
income of $22. 4m, down from 
$3?.4iii, while energy products 
lost $2Jm, up from $2 .5m. 

Eor the six months LTV 
reported net income or $S5Jhn, 
or 62 cents a share, against a 
net loss of $32.9m, or 39 cents, 
while sales dipped from 
$2.99bn to $242bn. 


yercvx the document 

processing group. »£*£ 
reported a 10 per cent Increase 

in second-quarter net mcom 

helped by increasing ship 
merits of new products arid 
cost controls. 

However, Mr Part t 
chairman, noted that t 
weak economic environment in 

Japan and some Europe ®» 
countries affected our overall 
performance". 

Xerox reported net income of 
$139 hl or 31.23 a share, com- 
pared with $126®, or $1-11 a 
share, a year earlier. Revenues 
rose 2 per cent to $4J5bn- 
The document processing 
business saw a 9 per cent gain 


in income, to $l33m. 011 
ing revenues up 3 per cent to 
Sam. Excluding currency foc- 
revenues were up 4 per 

“Sir Allaire said equipment 
sales were up 6 per cent in the 
Sorter, driven by new prod- 
ucts. Gross margins and 
expense ratios had improved. 

The company's insurance 
and financial services 
operations earned S49m. up 
from S43ra. with interest and 
headquarters expenses cutting 
the total to 56m, up from 34m. 

For the six months Xerox 
retjorted net income or 5267m, 
or CUB i a share, against 8242m, 
or $2.12 a share, on revenues 
which rose from $8.7bn to 
$8.8btL 


US insurer rises in spite 


of catastrophe losses 


By Nikki Tail In New York 


USF&G, the large but troubled 
Baltim ore-based insurer, yes- 
terday manag ed a small. $6m 
profit after tax in the three 
mouths to end -June, compared 
with a $S6m loss in the same 
period a year earlier. 

This followed an equally, 
slender profit in the first quar- 
ter, and takes the insurer's net 
profits for the first half to $10m 
- sharply improved on the 
$lllm loss seen a year ago. The 
second-quarter profit was 
scored after realised gains on 
investments of $6m. Invest- 
ment gains in the first Half also 
totalled $6m. 

USF&G said net profits from 
its property-casualty business 
readied $52m in the second 
quarter, against a loss of $44m 


a year earlier. This was attri- 
buted to improved loss experi- 
ence and a better mix of busi- 
ness - following decisions to 
pull out of certain markets and 

states. , , , 

The result came despite larg- 
er- than -expected catastrophe 
losses, including the recent 
hailstorms and tornadoes in 
Kansas and Oklahoma. These 
have plagued the entire US 
property-casualty insurance 
sector. 

USF&G’s life insurance busi- 
ness made a small Sim loss 
after tax in the quarter, com- 
pared with a profit of Slim in 
1991. 

The company blamed the 
result on lower sales, related 
“to the depressed nature of the 
single premium deferred annu- 
ity market". 


Bethlehem Steel warning 


By Martin Dickson 


STRONG June sales were 
behind a small improvement 
In second-quarter profits .at 
Eastman Wndak, the US photo- 
graphic- prodacfs"group. agen- 
cies report from Rochester. - ’ 

Net income was $361m, or 
$1.11 a share, against $357®, 
or $1.10, in the same period 
last year. This brought net 
Income for the first half to 
1506m, or $1.56 a share, 
against 9535m, or $1.65, a year 
earlier. 

Fully diluted earnings per 
share were $1.51 against $1.64 
for the half-year and $1.06 
against $1.09 for the latest 
quarter. First-half sales tot- 
alled $9.75 bn against $9JS2bn 
last year with the second quar- 
ter generating $5.27bn, com- 
pared with $5J03bn. 

Mr Kay Whitmore, chair- 
man, said he was confident 
that sales and earnings would 
be higher for the full year. 


BETHLEHEM Steel, the second 
largest US steel manufacturer, 
yesterday reported increased 
second-quarter net losses and 
warned it expected to remain 
in the red in the third quart® 1 . 

The company reported net 
losses at $64®. or 92 cents a 
share, compared with $29m, or 
46 cents a share, in the same 
period of last year, on net sales 
of SLObn,' down from Sl.lbn. 


The results, which included a 
$25® litigation contingency 
charge, were in line with a pre- 
vious warning by the company. 

Bethlehem said it expected a 
moderate improvement in steel 
demand for the balance of 1992. 
An expected improvement in 
the economy, higher levels of 
steel demand and remedies 
against unfair steel imports 
should provide opportunities 
for improved results later this 
year and in 1993, it added. 


Compaq to sell equity stake 


By Martin Dickson 


COMPAQ Computer, the US 
computer manufacturer in the 
throes of a strategy change, is 
selling its 20 per cent equity 
stake In Conner Peripherals 
back to Conner for some 
$241®. 

Compaq will book a pre-tax 
gain of about $80m on the 
transaction and plans to use 
the proceeds to speed up its 
own share repurchase plan. 
Conner will retire the shares, 


which will boost the group's 
earnings per share. 

Compaq made a $6m invest- 
ment in Conner when the com- 
puter peripherals group was 
founded in 1986 and made an 
additional $6m investment 
later that year. Conner will 
buy Compaq’s 11.6m shares for 
$20% each. 

Mr Eckbard Pfeiffer. Com- 
paq’s chief executive, said he 
expected the company’s strong 
strategic relationship with 
Conner to continue. 


Endesa ahead at Pta54bn 


EMPRESA Nacional de 
Electriddad (Endesa), Spain's 
state-controlled electric utility, 
lifted net consolidated profit by 
17 per cent to Pta53.5bn 
($568. 8m) in the first six 
months of 1992 from Pta458bn 
in the same period the previ- 
ous year, AP-DJ reports. 

Earnings per share advanced 
to Pta205.74 from Ptal76.1. 
Revenues for the period 
went ahead to Pta356^bn, 


against PtaS4L8bn. 

The group’s capital expendi- 
tures climbed Z2 per emit to 
Pta32.49bn, against the first 
half of 1991, but financial 
investments fell 79 per cent to 
PtaDLOSbn. 

Endesa said financial invest- 
ment was unusually high in 
the first half of 1991, when 
Endesa acquired an 85 per cent 
stake in the electricity pro- 
ducer Electra de Viesgo. 


NZ electricity group edges up 


ELECTRICITY Corporation of 
New Zealand yesterday, an- 
nounced a rise in net profits to 
NZSWfrh (US$222m) for the 12 
months to March 31, up from 
N2H04m a year earlier, writes 
Terry Hall in Wellington. 

However, it warned that 
profits would fall in the cur- 
rent yean a severe drought in 
the South Island is affecting 
hydrbeJectridty lake levels. 


Mr Rod Deane, chief execu- 
tive, said savings were antici- 
pated this year, but these 
would be offset by interest *r»d 
depreciation of NZ$100® relat- 
ing to its Clyde dam and Cook 
Strait cable projects. 

Another uncertainty facing 
the group was that the govern- 
ment may .sell its Transpower 
subsidiary. Further uncertain- 
ties related to prici ng . 


T. C. ZaraatBaxikasi 


(inagjmaeim the tfTwfa, 

wtAfanrtedJiflWitj) 


. U.S. $140,000,000 
Hosting Rate Notes Due 2001 

Notice Is hereby given that the 

lniere« Rate for the period 
from 29th July, 1992 t©.29th 
January. 1993 is 
The Floating Rate Note Inter- 
est Amount payable on 29ih 
January, 1993 Is U.S. $249.17 
P« U-S- $10,000. 

In accordance with dan*- , 
or the Terms and Conditions of 
me Notes, the Interest Rate 

S table for those More- 

ten who have elected rc> 
redeem their Notes on 29th 
January, 1993 is 4H% and die - 
Moating Race Note Interest 
payable will be U.S. 
$223.61 per U.S. $10.000. 


The Kingdom of Belgium 

US$400,000,000 
Floating rate notes due 
1996 


In accordance with the 
provisions of the notes, notice 
® hereby given that for the 

period from 30 July , . . 
J992 to 29 January, 1993 the . 
note of Interest on the notes edit 
be 3,50% per armani The - ~ 
interest payable on the releaant 
payment date. 29 January. 1993 
toill be US$4,44732 per - U ■* 
VS$2S0, 000 note. 


Agent Morgan Guaranty., 
Trust Company " • 


JPMorgan 


J 
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BAT Industries up 55% on 
reduced mortgage losses 

By Andrew Bojger : ; . the group to use more advance and export markets. Export 

In London . corporation tax, cutting Its tax volumes grew 20 per cent 

- ■ rate from . S7 per cent to 42 per Trading profits from BAT'S 

REDUCED . mortgage cent..- finan cial services businesses 

indemnity losses belped-BAT .. Hornings pet share more jumped to from 
Industries, .the tobacco and than doubled, to 22£p and the Farmers — the group's US arm 
financial . services - group, interim. dividend was lifted by - increased its contribution 
increase pre-tax. -profits by 55 . 9 per cent to 14.6p. from £l68m to £204m. 

per cent to £645m ($L24bn) in .Sir. Patrick Sheehy, chair- Duzing the second quarter, 
the six months to June 30, man;, said the dividend BAT said Farmers had become 
Group revenue rose. 5. per cent increase was In line with the fourth largest property and 
to £9.42bn. .: _ ' BAT'a- commitment to sus- casualty insurer in the US. 

Eagle Star, the group’s insnr- tained- dividend growth in' Sir Patrick said the sas- 
ance subsidiary, -which' has excess of inflation, and was a tained improvement in Ea ete 
been hit heavily by UK domes- ' rate he expected to be at least Star's underwriting perfor- 
tic mortgage losses, cut Its • maint ai n e d . marmp was especially encour- 

first-half loses from £175m to .- The group said the 6 per cent aging, and had been aided by 
£47m. ... ... .. increase in tobacco's trading fair but rigorous han- 

The improvement- in Eagle . profit to £475m reflected good d»ng procedures. 

Star's general business allowed performance in. most domestic i >y . Page 14 


Weak halfway results at Statoil 

By Karen. Fossil In Oslo.. . -Mo rten Woldsdal, a Statoil . due to low oil priros 

• executive.;'. The natural gas division's 

STATOIL, the Norwegian state Group, operating profit at the operating profit rose NKr200m 
oil company, yesterday half-year fell to NKrT.lbn from to NRr2Jbn thank* to h ffiw 
revealed a drop in -half-year NKr7.6bn last time as operat- volumes of gas transported, 
net profit to NKrL7bn X$291m) ing revenue advanced by Bpfinfng ami mark e ti n g operat- 
from NKi2.4hn last year, and NKrSbn toNKrtObn. ing profit was slashed by 

warned that for the^ year ‘ Second quarter net profit NKr279m to NKrfTlm, hit by 
as a. whole net- profit will - dipped by NKr4Tm to NKr86lm lower margins and weaker 
be below the NKr4J96bn for while operating profit rose by shipping operations in a 
199L „ NKrSOOm to NKr4Jlbn. Operat- depressed tanker market. 

Lower oil prices, weaker refl- ing revenue increased by Petrochemicals and plastics, 
nery margins and “extremely” NKr2bu to NKr40bn. the group's worst performer, 

low prices for petrochemicals . - Statoil also complained that plunged to an operating loss of 
products contributed to the a higher 1992 tax burden was NKrl72m from a profit of 
weaker six-month parfor- unlikely to be offset by high oil NKrlOOm last year doe to a 
mance, Statoil said. - r..- . production and cost reduc- "deep” recession affecting the 

“We are clearly not satisfied turns: petrochemicals industry. Stat- 

wlth the result and are looking For the individual business oil said, 
at measures to cut costs, and units, exploration and produc- Statoil warned that results 
reduce investments to adjust to tion saw half-year operating for refining and petrochemicals 
a weaker market,” said Mr profit dip NKrlbn to NKr4JHm would be lower this year. 


Provision warning from Hafslund 

By Karen Fossil group, a small domestic fierro 

silicon producer. 

HAFSLUND Nycomed, . Hafslund also, maintained a 
Norway's second biggest listed put option to transfer 33 per 
company, yesterday reported a cent of the subsidiary's shares 
40 per cent increase in half- to Ha- 

year pretax profit to NKr757m Mr Broeymer said there was 
f$130m), but warned of a “rela- little equity left in Da LiHeby 
tively large’ 1 provision in the because of huge losses suffered 
third quarter. ' in- the past two years due to 

Mr Oeyvind. Broeymer, weak ferro silicon prices. The 
vice-president of finance,, said company might find it difficult 
the company had granted a to repay outstanding debt on 
NKrlOOm . mortgage loan in the Hafslund loan and acquire 
connection with the 1990 die- the remaining shares of Hafs- 
posal of Hafslund Metall, hmd MetalL 
acquired by the Ha .Lilleby Negotiations are under way 


with Den norske Bank and 
Fokus Bank, Ha’s two main 
creditors, but a relatively 
large loan loss provision will 
most likely be made 
n the third quarter-, Hnfchmri 
said. 

Apart from this develop- 
ment, Hafslund said prospects 
for 1992 as a whole were 
favourable. 

Group half-year operating 
profit rose by NKrl3Sm to 
NKr842m as operating revenue 
increased 13 per cent to 
NKr2A07bn, including royalties , 
of NKr289m. 


Vaccine 
makers set 
up unit in 
Europe 

By William Dawkins In Paris 

PASTEUR M&rieux Serums et 
Vacdns, the world's biggest 
supplier of vaccines and the 
vaccine unit of Merck of the 
US, another leading producer, 
have agreed to set up a jointly 
owned European subsidiary. 

11115 is the latest in a series 
of international alliances in 
the vaccines Industry, as 
national companies join forces 
to pool technology to create 
multiple vaccines, capable of 
Immunising against several 
diseases at once. 

No single national gronp 
owns enough antigens - pro- 
teins which stimulate the pro- 
duction. of antibodies - to 
make a good all-in-one inocu- 
lation. 

The pair will concentrate on 
developing multiple vaccines 
for the European market, “to 
obtain, with a simplified vacci- 
nation timetable, better 
Tmwant cover against a bigger 
number of illnesses," they 
said. 

They have signed a letter of 
intent for an equally owned 
subsidiary to promote their 
vaccines and other human 
health products and seek other 
alliances across Europe. 

If accepted by the European 
Commission's anti-trust 
authorities, the new company 
should be in place by the end 
at the year, sdd a joint state- 
ment 

Institut Merienx, the vaccine 
group’s parent was one of the 
first in the current round of 
alliances, with its takeover 
three years ago of Connaught 
the Canadian vaccine group, 
which turned it into the 
world’s biggest supplier. 

At the turn of this year, the 
French group’s vaccines unit 
signed a letter of intent with 
Merck to co-operate on devel- 
oping and marketing com- 
bined childhood vaccines in 
the US. 

Institut Merieux, majority 
owned by Rhone-Ponlenc. the 
French state-owned chemicals 
group, is the world’s leading 
human and animal biology 
group, while Merck is the j 
leader in human and veteri- 
nary pharmaceuticals. I 


Ford of Europe turns in $24m profit 


By Kevin Done in London, 
Motor Industry Correspondent 

FORD of Europe achieved a net 
profit of $24m in the second 
quarter of the year, compared 
with a loss of S75m in the 
corresponding period a year 
ago. 

The pace of the company’s 
financial recovery in Europe 
remains slow, however, follow- 
ing a net profit of S34m 
in the first quarter which 
compared with a loss of 
S129m in the same period of 
199L 

Ford said Jaguar, its 
troubled UK luxury car subsid- 
iary, suffered a loss of around 
$70m in the second quarter, 
virtually unchanged from a 


By Roland Rudd in London 

BRITISH Telecommunication's 
first-quarter pre-tax profit fell 
by 27.3 per cent after bigger 
than expected redundancy 
costs and a loss from the sale 
of its controlling stake in 
Mitel, the troubled Canadian 
telephone equipment maker. 

For the three months to June 
3) BTs pre-tax profit fell from 
£825m to £596m ou sales of 
£3J!7bn (S6-27bn), dawn from 
£3-34bn- It was the first quar- 
ter-on-quarter decline in turn- 
over since the company was 
privatised in 1984. 

An exceptional charge of 
£135m relates to the loss made 
on the disposal of its interests 
in Mitel, International Aeradio. 
its aviation services subsid- 
iary, and Sha relink, the Bir- 


year ago. Jaguar made a loss of 
@0m in the first quarter com- 
pared with a loss of S13Qm In 
the same period a year 
ago. 

Ford of Europe’s automotive 
operations, including Jaguar, 
slumped to a net loss in the 
whole of last year of $1.079bn 
from a net profit of SL45m in 
1990 and a profit of Sl-19bn in 
1939. 

The company said that Ford 
of Britain - now excluding 
Jaguar, where ownership was 
transferred last year to the US 
parent company - had 
achieved a small profit in the 
second quarter as in the first 
quarter, after running up 
record losses in the whole of 
last year. 


m in gham -based stockbroking 
group. 

Operating profits fell from 
E920m to £7 99m. They were fur- 
ther depressed by redundancy 
charges of £56m due to the 
early retirement of 29,000 peo- 
ple - 9,000 more than expected 
- under BT’s voluntary 
release scheme. 

A further Him attributable 
to the restructuring of manage- 
ment has been set against the 
provision established in 1990 
for this purpose. 

News of the redundancies 
overshadowed BTs disappoint- 
ing trading performance. 

The number of inland rang 
fell by 3 per cent quarter ou 
quarter. Revenue from interna- 
tional calls rose by 3 per cent, 
on a 12-month moving average 
basis, but this was due more to 


Ford of Britain's financial 
performance improved thanks 
to higher production volumes, 
cost reductions and in 
particular lower marketing 
costs. 

Ford said its marketing costs 
across Europe were virtually 
unchanged from a year ago, 
however. 

Costs in the UK have been 
reduced “substantially'’ by a 
cut in sales to tbe daily 
rental fleets and and through 
reduced dealer stocks, but 
this bas been offset by 
higher marketing expenditure 
in Germany, where competi- 
tion is becoming more 
fierce as the market 
declines. 

Ford has lost market share 


international calls being 
routed through London than 
an increase in people making 
calls from the UK. 

Mr fain Vallance. chairman, 
said; The decline in turnover 
reflects the continued pres- 
sures of the economy, regula- 
tion and competition." 

The Office of Telecommuni- 
cations, the regulator, has told 
BT to cut the price of a basket 
of its basic services each year 
by inflation minus 7.5 percent- 
age points, compared with 6.25 
points at present. 

Strong first-quarter cash 
flow, free of dividend or tax 
payments, cut net debt by 
£7 15m to £1.79bn, representing 
17 per cent gearing. 

Earnings per share fell from 
9p to 5.6p. 

Lex, Page 14 


in the west European car mar- 
ket this year largely through 
the weakness of its ageing 
Sierra large family car 
range. 

It hopes to boost its fortunes 
early next year, however, with 
the launch of the new genera- 
tion Sierra as well as a rede- 
signed Escort/Orion later this 
year. 

In 1993*94 it is planning to 
export two new product ranges 
from the US to Europe, the 
Probe sports coupe and the 
Explorer four-wheel-drive lei- 
sure utility vehicle, while sales 
are also due to start next year 
of another four-wheel-drive lei- 
sure utility vehicle to be pro- 
duced for Ford in Spain by 
Nissan. 


Lasmo’s advance 
confounds critics 

LA5M0, the UK independent 
oil company, yesterday con- 
founded its critics by maintain- 
ing its interim dividend and 
showing a substantial Increase 
in profits In its first results 
since the £l.lbn (S2.1bn) take- 
over of rival oil company Ultra- 
mar last December, writes Neil 
Buckley In London. 

Pre-tax profits for the first 
six months of 1991 increased 
more than five-fold to £7 2m, 
compared with £13m in the 
same period in 1991 
although the company effec- 
tively doubled in size with the 
integration of Ultramar. 

Profit after tax was £26m - 
well above analysts' forecasts 
of between a £l0m profit and a 
£10m loss. 

Lex, Page 14 


Earnings at BT tumble 27.8% 


Dutch retailer in venture 
with Portuguese group 


By Ronald van de Krol 
In Amsterdam 

AHOLD, the Netherlands-based 
food retailer which is active 
mainly on the Dutch and US 
markets, is to enter southern 
Europe for the first time 
through a joint venture with 
the owners of Portugal's Pingo 
Doce chain of supermarkets. 

The Dutch company will pay 
Es7.7bn ($60m) for a 49 per cent 
stake in the Joint venture, 
while Jeronimo Martins, the 


stock exchange-listed Portu- 
guese food producer and 
retailer which has owned the 
Pingo Doce chain since 1978, 
will own the re mainin g 51 per 
cent stake. 

The two partners are to have 
equal voting rights in the new 
company, with key manage- 
ment decisions to be taken by 
unanimi ty. 

Jeronimo Martins operates 
40 ( Pingo Doce supermarkets 
across Portugal, generating 
annnal sales Of Es49bn. 


First half rise for Union 
Bank of Switzerland 


By Ian Rodger 
in Zurich 

UNION Bank of Switzerland 
said in a pr eliminar y interim 
statement that business in the 
first half of 1992 developed pos- 
itively both for the parent 
bank and the group, compared 
with tbe same period in 1991. 

But the bank, Switzerland’s 
largest, said business bad 
slowed in recent months 
because of the slow economic 
recovery and the caution inves- 


tors were showing in forex and 
securities markets. 

Group cash flow was up and 
off balance sheet business 
made a much stronger contri- 
bution to income growth than 
interest related operations. 

Total assets of the parent 
bank at the end of June stood 
at SFr201.98bn f$l54.95bn) 
against SFrl99.67bn at the end 
of March. UBS said it would 
publish for the first time a full 
consolidated interim statement 
at the end of August. 
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Notice to the Unitholdcrs/Sharcholders of the 
following undertakings for collective investment : 

• - Citicurrcncies 
-CUinvest 

- Gtiportfcdios, 

-Gdmarkets 
-Gtibond Sicav - 
-EufisSicav 

- SCI/Tech S.A: 

- Equity Fuhd of Latin America 

- Gesf.ion FInanciere International 
Luxembouig - GFI Luxembourg 

- Super Asia Infrastructure Fund 

By decision of the Extraordinary General Meeting of 
shareholders held on July 29, 1992 the depository 
bank has changed its name from Gticoip Investment 
Bank (Luxembourg) S.A. to ..CITIBANK 
(LUXEMBOURG) S-A. 

The Depository Bank 1 


Name Change 

Notice is hereby given that with effect from 
Juiy 29, 1992 Citicorp Investment Bank 
(Luxembourg) S.A. which was incorporated 
as a Bank in Luxembourg on . February 2nd 
1970, has changed its corporate name to 
Citibank (Luxembourg) S.A. 

The change tn corporate name does not 
entail any change in the corporate or capital 
structure of the. Bank in Luxembourg. 

All duties, responsibilities and operations 
previously undertaken under the former 
name of Citicorp investment Bank 
(Luxembourg) S.A. are now carried out 
under the name-of Citibank (Luxembourg) 
S.A. 

The address for all communications is 
unchanged. ■ - ‘ 

Juiy 29, 1992 


Market Myths and Duff Forecasts for 1992 

'The recession U ever, tlocKmotkcis are In a bull herd; the US dollar v/lli 
continue to recover.’ You did NOT read that in FullQtMoney 
• the Iconoclastic Investment letter. 

Call Jena Fcrquh.arson for a sample luue (onco only) 

Tel: London 71 -4JP4941 (071 In UK) erjex.: 71 -439 49M 
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Landesentwicklungsgesellschaft 
fur Stadtebau,Wohnen und Verkehr 
des Landes Brandenburg mbH 

Potsdam, Federal Republic of Germany 


LEG 


DM 680,000,000.- 


Syndicated Loan Facilities of 1992/1996 


Provided by 

COMMERZBANK DEUTSCHE INDUSTRIE- DRESDNER BANK 

AKT1ENGESELLSCHAFT UND HANDELSBANK AG AKTIENGESELLSCHAFT 


Agent: Commerzbank Aktiengeseilschaft Potsdam Branch 





J BANK OF CHINA « 

■ U.S. Dollar Floating Rate Notes due July 1996 t 

■ -WKN478 543- • 

a In accordance wfth the Condionf. of ihe Notes notice is hereby given that tor the - 
_ interest period July «, 1963 to January 24. 1993 included (IBS days) toe Notes " 
wa bear hares! at the rate of 3.75% per annum. The coupon amount per LLSJS * 

■ 10.000 Nate wat be US. Si 62.71 and per U S.$!00.GO0 Note U. SSI. 927.09. The * 

■ Interest Payment Dele vdl be January 2S. 1993. * 

* lnJU, l n9aa Deuischa Bank 1 

■ Aktlangasallschafl > 

US $100,000,000 

Credit du Nord 

Floating P.ate Notes due 1997 

Pur ihr period Tram July 30, 1992 U> 
October 30. 1992 ihe Notes will carry an 
interest rate of (Aft per annum with 
an interest amount of US 5134. IT per 
US 510 .000 Note. 

The relevant interest payment date will 
be October 30, 1992. 

Accnt Danin 

Banque Paribas Luxembourg 
Sociltf Anonyme 


Republic of Argentina 

Gas del Estado S.E. 

The Ministry of Economy and Public Works and Services 

invites interested parties to participate in an 

International Public Tender for the Natural Gas Transmission 
and Distribution Businesses of Gas del Estado S.E. 

Majority shareholdings in the newly created companies 
will be offered for sale as follows: 


Trans portad ora de Gas del Sur S.A. 70% 

Transportadora de Gas del Norte S.A. 70% 

Distribuidora de Gas Metropolitana S.A. 70% 

Distribuidora de Gas Buenos Aires Norte S.A. 70% 

Distribuidora de Gas Noroeste S.A. 90% 

Distribuidora de Gas del Centro S.A. 90% 

Distribuidora de Gas del Litoral SA. 90% 

Distribuidora de Gas Cuyana SA. 60% 

Distribuidora de Gas Pampeana S.A. 70% 

Distribuidora de Gas del Sur S.A. 90% 


Public Tender Documents are now available for purchase from: 
YPFS.A. 

Avenida President Roque Saenz Pena 777 
1364 Buenos Aires - Argentina 


For further information please contact 
the International Financial Advisers to Gas del Estado: 

N M Rothschild & Sons Limited Goldman, Sachs & Co. 

London New York 

Member uf SFA 

July 1902 


Lost in the maze of the pensions world ? There can only be one way out 

READ 

'Pe^sfgns 

#• management* 

A FINANCIAL TIMES MAGAZINE 

The best selling pensions magazine from The Financial Times 
Available every month at principal newsagents and main line stations 

£2.75 


U.S. $300,000,000 

Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank J 

Floating Rate Debenture Notes due 2084 

Notice Is hereby given that for the six months interest period from 
July 30, 1992 to January 29, 1993 me Debenture Notes will carry an 
interest rale of 3.075% per annum. The interest payable on the 
relevant interest payment dale, January 29, 1993 against Coupon No. 
1 5 will be U.S. $1 96.98 and U.S. $4,924.50 respectively lor Debenture 
Notes in denominations of U.5. $10,000 and U.S. S250.000. 


By: The Chase Manhattan Bank, N.A. 
London, Agent Bank 

July 30, 1992 
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INTERNATIONAL CAPITAL MARKETS 


Long bond surrenders earlier advances 


By Karen Zagor in New York 
and Sara Webb in London 

THE benchmark 30-year US 
government bond yesterday 
morning briefly hit a high for 
the year before giving up all of 
its gains in afternoon trading 
as profit-taking and an unim- 
pressive Eve-year note auction 
took their toll on prices. 

GOVERNMENT 
BONDS 

In late trading, the long bond 
eased i to I06“-i. yielding 7.435 
per cent after soaring to 1071 
in morning trading on top of 
its one-point gain on Tuesday. 

Movement was less dramatic 
at the short end of the yield 
curve, where the two-year note 
was quoted i higher to yield 
4.25 per cent after adding about 

at mid-day. 

The long end of the yield 
curve led the market through 
most of the day. reEerting the 
long bond's renewed popularity 
with investors after several 
weeks of lagging shorter-dated 
maturities. 

The morning excitement was 
generated by Tuesday's con- 
sumer confidence report, 
which fell to 61.0 in July from 
72.6 the previous months. 
Although most analysts had 
expected a modest decline in 
the index, the larger-than-ex- 

Arab Banking 
Corp rises 14% 

By Mark Nicholson, 

Middle East Correspondent 

ARAB Banking Corporation 
(ABC), the Bahrain-based 
bank, has announced a 14 per 
cent rise in pre-tax profits to 
S65m for the first six months. 

The group's assets rose 2.5 
per cent to $20.1bn, while 
deposits rose to S16.9bn from 
Sl6.2bn, with customer depos- 
its rising 7.7 per cent to SlO.Sbn 
as interbank deposits remained 
steady at S6.3bn. Loans and 
advances rose 10 per cent to 
SlUm. 

ABC last year turned in pre- 
tax profits of S90m after report- 
ing losses of $47m the preced- 
ing year - due to the effects of 
the Gulf war. 

Mr Abdulla Saudi, president 
and chief executive, said inter- 
est income rose to 64 per cent 
of earnings from 60 per cent. 


pected drop prompted renewed 
speculation that interest rates 
might fall even further. 

However, a disappointing 
auction of $l0.5lbn in five-year 
notes depressed prices. 
Although the average yield 
was in line with expectations 
at 5.56 per cent, there was 
some surprise that 45 per cent 
was allocated at the 5.57 per 
cent stop rate. 

Enthusiasm was dampened 
by forecasts of a drop in initial 
US jobless claims of about 
11,000 for the week ended July 
10. 

The Federal Reserve 
refrained from operating in the 
open market Fed Funds were 
quoted at 3^ per cent in late 
trading. 

■ THE Italian government 
bond futures contract tumbled 
late in the afternoon following 
news that Mr Vicenzo Scotti, 
the Italian foreign minister, 
had resigned. 

The Italian bond market, 
which had witnessed a rela- 
tively quiet day until the resig- 
nation announcement, was 
likely to remain in a volatile 
state, dealers warned. The 
futures contract traded in a 
range of 92.60-92.85, but fell 
back to 92.15 on the news. 

■ THE UK government bond 
market is continuing to focus 
on funding concerns as specu- 


lation mounts over when the 
Bank of England will announce 
its next auction of stock. 

Dealers believe the Bank will 
make an announcement by Fri- 
day week, targeting either the 
far end or the medium area of 
the gilt market 

The money supply figures 
released yesterday showed a 
significant pick-up In overseas 
buying of gilts In June, leading 
to speculation that the Bank 
could choose a 10-year auction 
stock as this maturity is more 
likely to appeal to foreign 
investors. Net sales to overseas 
investors Jumped from £378m 
in May to £726m in June. Net 
sales to domestic investors fell 
horn £2.7bn to £936m. 

The futures market ended lit- 
tle changed with the Liffe con- 
tract. which opened at 98.02, 
trading at 98.03 by late after- 
noon. In the cash market, long- 
dated gilt prices drifted lower 
with the 9 per cent gilt due 
2008 falling from 100% to 100ft 

■ FRENCH government bonds 
saw a sharp sell-off on fears 
about the referendum on the 
Maastricht treaty. Most of the 
losses were recouped by late 
afternoon, and the Matif 
futures contract ended at 
105.48 after opening at 105.40. 

The futures contract had 
fallen as low as 105.18, but 
dealers described the sell-off as 
rather exaggerated- 


BENCHMARK GOVERNMENT BONDS 


(ted 

Coupon Pw Pnco 
AUSTRALIA 1QJ00 KVOB Ml .^666 

BELGIUM 9,000 QS/01 100. 1600 

CANADA ■ aSQQ SWQS lOT-ZjQQ 

DENMARK 9.000 H/00 57.7000 

FRANCE BTAN 8-flOU 03/97 90.5055 

OAT 0,500 11/02 9E3S00 

GERMANY 8.000 01/02 99,4250 

Italy 12.000 asm 92.1700 " 

JAPAN No 119 4.800 06/99 99.1779 

No 100 IL4Q0 03/QQ 108.4319 

NETFERLAND8 &2S0 03/02 98.1300 

SPAIN mOO Qi/02 9*3300 

UK GILTS 10.000 >1/90 102-00 

9.750 08/02 T 04-00 

9.000 w/oa 100-1 a 

US TREASURY * 7.500 05/02 100-10 

a 000 11/21 107-10 

ECU (French Govt] ajOO 03/02 W.ISOO 

London dosing -New York dosing 
t Grose annual yield (including withholding tax at 
dents.) 

Prices: US. UK in 32ndi. others in dedmai 


NETFERLAND8 

SPAIN 

UK GILTS 

US TREASURY * 


Week Month 

Change YMd ago ego 

M.S99 aas 8.70 a so 

•0050 8.97 BJg 8.88 

+ Q.2QQ 7.« 7.75 8.18 

-0300 9.39 0.27 8.06 

■QjOib 9.49 ass as7 

+ 0.110 9.04 e .01 are 

+ 0J4S 6.07 8.10 6.04 

-0.078 13Jtr >3.90 13.18 

+ 1350 4.90 5.17 5.50 

*•1058 4JB 3.07 6l28 
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■ GERMAN government bonds 
opened on a weak note and 
moved in a narrow range with 
the Liffe bund futures contract 
trading between 87.22 and 
87.40. The futures contract 
ended at 87.37, slightly up on 
Tuesday’s dose. 

■ JAPANESE government 
bonds rallied early yesterday, 
but the gains were wiped out 
by profit-taking later on. This 
left the cash and futures mar- 
kets slightly lower on the day. 

The market opened on a firm 
□ate, helped by the strength of 


the US Treasury bond market 
overnight. The benchmark No 
129 JGB opened with a yield of 
4.87 per cent, moving to 4LS65 
per cent before closing in 
Tokyo at 4:905 per cent 

In the futures market the 
September contract climbed 
from its opening of 105.15 to a 
high of 105.23, but later fell 
back to close at 105X6 on rea- 
sonably High volume. 

Short-term interest rates 
continued to slip, with the rate 
on three-month certificates of 
deposit nudging down from 
4.03 per cent to 4.00 per cent 


EIB launches DF1 500m FRN offering 


By Tracy Corrigan 

IN ail otherwise quiet session 
in the Eurobond market, the 
European Investment Bank 
launched a DFlSOOra offering 
of floating rate notes via Rabo- 
bank. Dealers said the issue 
was targeted at I talian inves- 
tors. for whom EIB paper is 

INTERNATIONAL 

BONDS 

tax-exempt The notes pay 60 
basis points less than the 
three-month Amsterdam inter- 
bank offered rate. 

According to traders, there 
was little demand for the paper 
in the Netherlands, where 
floating-rate notes are not a 
favoured investment, as most 
institutional investors were 
keen to ensure fixed returns. 


NEW INTERNATIONAL BOND ISSUES 


Borrow e r 

GUILDERS 

EIB|c)tt 

YEN 

Mazda Motor Corp(a]tf 
Mazda Motor Corp/bjtt 


tount m. 

Coupee % 

Price 

Maturity 

500 

10 

100.31 

2002 

20bn 

(a) 

100.15 

1996 

lObn 

(b) 

100.15 

1996 


20/10 Rabobank Nederland 


0-30bp Darina Europe 
QJO/O20 Banca Del Gattardo 


*+Prl*ate placement ^Convertible. 4Witfi equity warrants, ^floating raia non. TFinal terms, a) Coupon pays 3 month Yen 
Libor plus 0.275% b) Coupon pays 3 month Libor plug 0.275%. c) Coupon pays 3 month Amsterdam Interbank offered rats 
less 60bp. Call option alter 5 years at par. 


In the Euroyen sector. 
Mazda, the Japanese car com- 
pany, launched two offerings 
totalling Y30bn. 

Elsewhere, Swiss Bank Cor- 
poration is to tender for up to 
S150m of outstanding New Zea- 
land Eurobonds. The 8 per cent 
bonds due 1997 were issued in 
April 1987 and are believed to 
be held largely by European 
retail investors. The price of 
the tender, which starts today 
and runs until Friday, will be 


fixed initially at 48 basis points 
above the 6% per cent US Trea- 
sury due 1997, but may vary 
during the tender period. At 
current market levels, the indi- 
cated tender price Is 107.10. 

SBC has tendered for Com- 
monwealth of Australia and 
Australian Wheat Board Euro- 
bonds. An official said the 
bank would either hold the 
bonds on its own account, or 
sell them to investors. 


• Banque Paribas, France's 
fifth largest bank ranked by 
assets, has had its long-term 
debt rating lowered from AA to 
AA- by IBCA, the European 
credit rating agency. The 
agency cited Paribas’s expo- 
sure to difficult markets, such 
as French real estate, predict- 
ing that "loan loss provisions 
are bound to remain high**. 
However, the agency added 
that the bank should be able to 
keep up its revenue .stream. 


Thai banks 
report large 
gains in 
earnings 

By Victor Maliet In Bangkok 

THAI banks, profiting from 
Increased spreads between 
their cost of funds and returns 
on lending, have reported 
sharply higher earnings in the 
first half of 1992. 

Net profits for Bangkok 
Bank, the country's largest, 
rose 45.per cent in the first six 
months to Bt4-3Gbn ($192m) 
from Bt3J36bn In the same 
period last year- 

Total income was Bt37.53bn, 
against Bt37.25bn while inter- 
est expenses fell to Bt2l.76bn 
from Bt25.23bn, and operating 
expense rose to Bt&47bn from 
JBt6.76bn. 

Earnings per share rose to 
BfcsLSS from Bt4-2. 

The biggest half-year 
increase so for was at Krung 
Thai Bank, whose net profits 
jumped 123 per cent to 
Btl.lSbn from Bt502m. Earn- 
ings per share rose to Bt&3 
from Bt5.2. 

Thai Military Bank (TMB), 
the subject of a half-hearted 
boycott campaign following 
the killing of more than 50 
pro-democracy demonstrators 
in May because it is one-third 
owned by the armed forees, 
reported a 60 per cent rise in 
net profits to Bt757m from 
BM73m, with earnings per 
share up to Bt22.79. from 
BU.6.32, 

TMB is expanding in the 
region and is planning to dou- 
ble its share capital to Bt7bn 
to support .new ventures in 
China, Indochina, Burma and 
the US. 

Siam Commercial Bank's net 
profits rose 64 per cent to 
Btl.92bn in the first Half from 
Bti.17 and earnings per share 
increased 26 per cent to Bt50.5 
against Bt40.3. 

Thai Fanners Bank, whose 
aggressive pursuit of market 
share has worried some Inves- 
tors. reported a rise in net 
profits of more than 50 per 
cent to Bt2.39bn from 
Btl-57bu, while earnings per 
share rose 16 per cent to 
Bt34.08 from Bt31.47. 

Bank of Ayudhya’s net profit 
rose 48 per cent to Btl.l6hn 
from Bt784m, with earnings 
per share up 11 per cent to 
Bt£9l from Bt2.61. . . 


Italian bourse 
legislation may 
need revision 


By Haig Simonian in Milan 

ITALY’S recently adopted 
stock exchange rules, nught 
need revision, Mr Piero Bar- 
ucci. the new treasury minister 
has suggested. The rules were 
brought into effect over the 
past 18 months to modernise 
equity trading. 

The bourse legislation - 
concentrated in last year's law 
creating the Sodeta di Interme- 
diazione Mobiliare (Sim) as 
Italy's new form of broking 
and fund manag ement hybrid 
- has been criticised domesti- 
cally and by some of Italy s 
Community, partners. 

The European Commission 
has been in contact with the 
Rome authorities following 
complaints from some member 
states +Har the Sims law, which 
obliges brokers trading certain 
types of securities to set up an 
office in Italy, conflicts with 
EC rules on free competition. 

Mr Barucci admitted it might 
be necessary to modify “same 
points” of the legislation to 


bring it in line with EC prap 
ticeor to change regulations m 
accordance with experience on 
the bourse since its introduc- 

a message to parliament, 
he indicated his preference for 
a simplification of the supervi- 
sory and fiscal structure cover- 
ing equity trading where the* 
wire deemed to be prejudicial 
to the growth of a lively equity 
market. 

Italy's stockbrokers are 
being squeezed by a drop in 
turnover and rising costs and 
thev have complained bitterly 
about aspects of the new legis- 
lation which they say have 
greatly increased the regula- 
tory burden they have to meet. 
• The new clearing and guar- 
antee body for share trading on 
Italy's expanding screen-based 
dealing system should start 
operations by the middle of 
next month. 

The new organisation will 
act as a clearing house for the 
country's long-awaited govern- 
ment bond futures market. 


Cumulative losses of 
$358m in swaps market 


By Tracy Corrigan 

CUMULATIVE losses in the 
swaps market total $358m, or 
0115 per cent of the notional 
principal amount of swaps out- 
standing. according to a survey 
released yesterday by the Inter- 
national Swap Dealers Associa- 
tion. 

The survey was conducted 
among ISDA members, who 
account for about 70 per cent 
of the 348O0bn swaps market 

“More than 90 per cent of the 
swap transactions in the port- 
folios surveyed were with 
investment grade counter- 
parties. This confirms the tra- 
ditional high credit quality of 
swap counterparties," said Mr 
Akira Watanabe of Mitsubishi 
Bank, vice-chairman of the 
association. 

_ UK local authorities were the 
source of almost 50 per cent of 
the 8358m of net losses. 


Other categories of counter- 
parties representing net losses 
were companies (26 per cent), 
non-dealer financial institu- 
tions (17 per cent), and US 
savings and loans institutions 
(6 per cent). 

The report provided added 
ammunition for the associa- 
tion's fight in the US against 
attempts to move over-the- 
counter swaps and options 
business on to regulated 
exchanges, and bolstered 
ISDA's argument against calls 
for greater regulatory control 
of over-the-counter derivatives 
business. 

Some bank regulators have 
expressed concern that over- 
the-counter derivatives busi- 
ness is increasing the level of 
risk undertaken by banks. 

ISDA pointed out that losses 
in the swaps market compare 
favourably to other types of 
credit losses. 
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Acquisitions shift balance towards Continent and specialisation 

Expanded David S Smith declines to £15m 


By Maggie Urry 

DAVID S Smith,- the .OK's!, 
largest paper maker which has 

expanded its packaging inter- 
ests, suffered a 36 per cent drop 
in pre-tax profits, from- 223.9m 
to £15.4m; in the. year to. 
May 2. -1 

However, the fall was only 9 
per cent to £24.im (£25.3m) 
before exceptional costs" of 
£8.7m (£l.4m). These related 
mainly to redundancies and 
other reorganisation expenses 
related to rationalisation of a 
number of production facili- 
ties. - 

The figures were slightly bet- 
ter than the market bad expec- 
ted and the shares cose 4p to 
264p. • 

The company acquired Kay- 
sersberg Packaging of France 
on April L The total consider . 
ation for this and some other 
smaller acquisitions during- the 
year totalled £i77.3m. They 
contributed £17^m.t6 sales .'of 
£361. 5m (£363.5mj and about 
£l.5m to operating profits of 
£22m (E31.3m). 

Mr Peter Williams, . who 
became chief executive in May 
1991, said the acquisitions had 
shifted the balance of Smith’s^ 
business to continental Europe 
and specialist packaglng,- 
rather than commodity prod- 
uct areas. . * . 

The acquisitions, financed 1 


largely by a £50.7m rights issue 
at 295p in May last year and a 
; £97,4ra placing at 283p In Janu- 
* ary this year, greatly increased 
the company’s size - thus 
reducing its dependence on the 
future.tf-itoKeinsley milL 
■ Kemsley, acquired in 1989, 
has absorbed considerable cap- 
ital expenditure. It will not be 
fully-- on 'stream until autumn 
1993. Kemsley was a “tremen- 
dous opportunity Mr Wil- 
liams said, but had been a drag 
bn the, company, costing about 
£6ma£ the operating level as 
well as requiring heavy spend- 
ing. 

Mr Williams said he was rea- 
sonably satisfied with the 
. results, considering the diffi- 
cult trading conditions. Prices 
for corrugated packaging had 
fallen and volumes were weak. 
He hoped there might be some 
recovery coming, partly 
because some competitors had 
. announced capacity closures. 

- Capital expenditure during 
the year was £21. 7m (£i5ra). 
But Mr Williams said the fig- 
ure would' probably more thaw 
double this year as spending 
on Kemsley peaked. 

Shareholders* funds had 
risen froth, £U&2m to £20L2m, 
mainly because of the share 
-issues, and net debt had 
increased, from £25.5 m to 
£46 Jm. 

Interest receivable of £2.im 



Trover Humph nos 

Peter Williams: capital expenditure would probably more than double this year 


compared with £6m payable. 

Earnings per share were 
11.5p (23.3p) and the promise of 
a 6.75p final dividend made 
with the placing is being kept, 
to give an unchanged total of 
95p. 

• COMMENT 

Under new management. 
Smith is continuing some of its 
past characteristics - rapid 


expansion through acquisition 
and plenty of share issues. For- 
tunately the story the manage- 
ment has to tell has, If any- 
thing, improved. Hopes for 
Kemsley are high, especially as 
on current progress it should 
be ready to enjoy the economic 
upturn when it finally comes. 
Meanwhile, the Kaysersberg 
deal should provide a boost to 
profits and earnings this year, 


although there will be an inter- 
est charge too. Profits should 
jump to £33m. giving a p/e of 
13, and leap again the follow- 
ing year, with the multiple 
coming down to about 10. The 
company's amazingly loyal 
shareholders can now see their 
reward on the horizon, 
although even they may get a 
little restless when the price 
rises to the rights issue level. 


Rodime halves loss to $644,000 


By Peter Pearse 

RODIME, the one-time pioneer 
of 3% -inch hard disk drives, 
more than halved its pre-tax 
losses from $1.49m to $844,000 
(£337,0001 in the six months to 
March 31 and announced that 
trading in its shares, 
suspended in August at 4p, 
would be resumed today. 

Once a disk drive manufac- 
turer which never achieved 
critical mass and was spread 
over three continents, the com- 
pany has metamorphosed into 
an intellectual property com- 
pany, deriving its revenues 
from the licensing of its 
patents. This stems from late 
1990 when IBM paid Rodime an 
out-of-court settlement of 
about S13m. 

Mr Malcolm Mclver, non-ex- 
ecutive chairman, said that 


Ro dim e's aim was to restore 
shareholder value. It had: 

• to dispose of its assets suc- 
cessfully. It has still to receive 
$4.4m, mainly from the sale of 
toe factory in Boca Raton, Flo- 
rida, from an: expected $i6.9m; 

• to. achieve new licensing 
agreements. At 15, it has so far 
come to terms with less than 
half of all tiie companies which 
have infringed its patents; 

• to renegotiate certain obli- 
gations of its subsidiaries 
which it had guaranteed; 

• to maintain the support of 
its bankers. Rodime's total lia- 
bilities stood at $30m at June 
1992, against $63m in October 
i.990. 

Mr Peter Bailey, managing 
director and one pf only five 
full-time employees, said that 
in toe year to September 1991 
revenues from patent licensing 


totalled $30m. He added that 
Rodime was perhaps a year 
away from the granting of 
patents for its digital servo, 
which could extend the life of 
the company in its current 
form beyond 2004, when the 
disk drive patents expire. 

Mr Bailey said Rodime could 
also consult on other compa- 
nies' intellectual property, or 
could buy technologies and 
their patents rights on a per- 
centage or joint venture basis. 

In May Rodime had net nega- 
tive worth of $27m (£i5.2m at 
that time) and to qualify for 
the relisting, the company had 
to secure an unqualified opin- 
ion on the working capital ade- 
quacy review from Coopers & 
Lybrand, the auditor. 

Op erati ng profit was $L99m 
(loss 5373,000). Losses per share 
were 0.4 cents (1 cent). 


Internal inquiry at Richmond 


By Peggy HoUTnger 

RICHMOND OIL & Gas. the 
natural resources company 
which finds Itself at the centre 
of a Serious Fraud Office 
inquiry into irregular share 
dealings, has launched an 
internal investigation into the 
underwriting arrangements for 
its 1989 flotation. 

Mr Terry Steele, a non-execu- 
tive director appointed in Jan- 
uary 1991, said that possible 
changes to the board had been 
discussed, but any decision 
would depend on the outcome 
of the internal inquiry. 

He hoped to “hear some com- 
ment internally" on the 
company's own inquiry before 
the weekend. A full board 
meeting is scheduled for 
August 5. 

Mr Steele said a statement 
would be made by Mr Robert 


Fox, chairman, when the inter- 
nal inquiry was completed. 

An investigation by Price 
Waterhouse, reported in the 
Financial Times earlier this 
week, cited evidence for what 
appeared to tie a circle of funds 
in the July 1989 flotation. The 
accountancy firm suggested 
that the cash circle was used to 
give the impression that the 
sub-underwriting for Rich- 
mond's offer had been fully 
financed. 

Mr David Wilkinson, then 
chairman and now joint man- 
aging director of Richmond, 
said before the article appeared 
that he had been unaware of 
any such circle. 

Mr Steele said Richmond had 
contacted the SFO several 
weeks ago regarding its inves- 
tigation. which was prompted 
by the Price Waterhouse 
report 


Jobs warning 
as Scholey 
retires from 
British Steel 

By Andrew Baxter 

SIR ROBERT Scholey brought 

down the curtain yesterday on 
his 47-year career in the steel 
Industry with a warning that 
British Steel could reduce its 
costs further and would 
emerge from the recession “as 
sharp as a knife.” 

Sp eakin g at his last annnai 
meeting as chairman of the 
straggling UK steel maker, Sir 
Robert said: “We shall shrink 
not in terms of tonnage pro- 
duced but in terms of labour 
costs. The days when steel 
could be seen as a large 
employer of people are over." 

Bis statement coincided 
with the announcement that 
British Steel had signed a 
definitive agreement with 
Avesta which will lead to the 
merger of the Swedish stain- 
less steel producer and virtu- 
ally all British Steel's stainless 
operations. 

Preliminary agreement on 
the deal, which creates a new 
force in the world stainless 
industry, was announced on 
June 29. 

Yesterday, Sir Robert said 
such strategic alliances were 
necessary in Europe, “and 
most probably a requirement 
on a more global basis, and 
will, I believe, go a long way 
to resolving (he current prob- 
lems of the world steel indus- 
try." 

His warning of farther job 
ents echoed the company's 
position when it announced - 
also on June 29 - its £55m 
pre-tax loss for 1991-92. The 
workforce was cut by 7,000 
during the year to 44,800, and, 
with the closure of Ravens- 
craig in Scotland and concen- 
tration of hot rolled coil pro- 
duction in Sonth Wales, is 
expected to dip below 42.000 
by the end of the enrrent 
financial year. 

Sir Robert regretted that his 
last AGM came at a time when 
trading conditions were so dif- 
ficult 

He will be replaced as chair- 
man by Sir Alistair Frame. 
The outgoing chairman paid 
tribute to two British Steel 
directors who are also retir- 
ing, Mr Frank Fitzgerald and 
Sir Derek Birkln. 

See People 


Non-core businesses 
behind 5% fall at 
Lloyds Abbey Life 


By John Authers 

LLOYDS ABBEY Life, the life 
assurance group, yesterday 
announced a 5 per cent foil in 
profits before tax. from £149 ,5m 
to £142m. in the Grst half of the 
year. Several group businesses 
were severely affected by the 
depressed housing market. 

Earnings per share declined 
from 15.9p to 13.9p. and the 
interim dividend is maintained 
at 6-3p. 

Sir Simon Hornby, chairman, 
pointed out that results were 
weakest in the non-insurance 
areas of the business, making 
an increase in the final divi- 
dend unlikely. 

The share price fell, against 
rhe market trend, from 355p to 
345p, after 340p. 

Mr Alan Richards, analyst at 
James Capel. pointed to partic- 
ularly disappointing results 
from the German subsidiary, 
where sales of E6.4m compared 
with £I5m previously. 

He was also disappointed by 
the results of Abbey Life, the 
direct sales force-led life com- 
pany. where regular premium 
sales dropped 5 per cent, and 
single premiums rose by 9 per 
cent. 

Lloyds Bowmaker. the 
finance company, saw pre-tax 


profits decline to £4m (£15.6m) 
after increased bad debt 
charges of £55m (£4 6.3m). It 
was particularly affected by 
first and second mortgages. 

Commission and fee income 

at the Black Horse Agencies 
chain of estate agents fell from 
£36.7m to £33m. 

However, the core business 
of selling insurance products 
to Lloyds Bank customers 
maintained growth. 

Black Horst? Financial Ser- 
vices. which sells life and pen- 
sion products, increased pre- 
tax profits to £51ro (£38.7m) 
and Lloyds Bank Insurance 
Services, which sells general 
insurance, increased its contri- 
bution to £26m (£25.6m). 

Iu March the group disposed 
of its Irish insurance subsid- 
iary for its book value of 
£20.6m. 

Sir Simon said yesterday: 
'Selling life assurance and gen- 
eral insurance products to cus- 
tomers of Lloyds Bank remains 
very much a[ the heart or our 
strategy and again we have 
achieved an increase in sales 
in both areas. The development 
of our bank related life busi-l 
ness and that of Abbey Life, 
together with effective cost 
control in all of our businesses, 
are still our top priorities." 


DIVIDENDS ANNOUNCED 



Current 

payment 

□ale ol 
payment 

Corres - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

BAT Industries ... 


14.6 

Oct 15 

13.4* 

. 

33.6 

Cotorvislon 

...(In 

2.5 

Sept 23 

3.1 

a.ij 

5.6 

Flem Emerging ... 

.-tin 

1.2 

Oct 23 

- 

1.2 

- 

La brio 

ml 

23 

Oct 5 

2.3 

- 

8.5 

Li yds Abbey Lite . 

mt 

63 

Oct 9 

63 

- 

17.3 

Ml ays „ 

...tin 

3.831" 

Oct 5 

3.51 

6 1 

5.67 

Smith {David S) .. 

...iin 

6.75t 

Oct J 

6.75 

9.5 

9.5 

Telegraph 


4.5 

Sept 16 

- 


- 

Verson Inti — — 


ml 


0.7 

ml 

1 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM slock. APro-lorma. JPor ie months. 


BOARD MEETINGS 


The I oilcning companies ho*e notified dele* 
ol ooa/'J meetings Id me Stocs change 
Sucn meetings are usually held ten me pur- 
pma of Co ns -d on ng dividends. Official Infltca- 
nons are not evallauie as to whether «w 
diindends «»o inlwimo or finale and me sub- 
dnnelora aft*wn below ore based mainly on 
Ini year's timetables 

TODAY 

Interim*- Artsoacher (Henry). CtA, Carnmen- 
tal Assets Trust Covne (T). European Assets 
Truel. Freeman, Homoono & Creelield, Hep- 
wortn. Hotspur Irw. iCl. Jacobs (John I), tile 
Sciences tn». Midland Bank. Thornton Asian 


Emerging Martels 

Final*- Dale Electee. Jersey Ph»m, Trust. 
Seville IJi Gordon. Templeton Emeigmg Mer- 
kel*. Unftecn 

FUTURE DATES 

Merfme- 

Cierke F'X-ls Aug ) 

Money Aug 19 

Rive July M 

Vmten .. Sep 3 

Williams Higgs . . Sep. 9 

finale 

Alliance Resource* Aug 7 

Ci own Eyeglass . Aug tl 




With several of the world’s stock markets getting the jitters, 
it may be time to reconsider your savings. This Saturday, the 
Weekend FT looks forward to what investors can expect and at 
the best ways of investing your money. 



H* Weekend FT;; no comment. 


GARDNER MERCHANT. 

TOGETHER 

WE STAND FOR EXCELLENCE 

Gardner Merchant and its clients are united by a common 
goal of excellence. 

Our 44,000 sraff successfully operate over 6,500 catering 
contracts in 1 6 countries worldw ide. 

We serve S3 of the Times Top 100 UK companies. 

Ours is easily rhe largest, longest-established and mosr stable 
clienr base in rhe catering industry. 

We invest more in rraming annually rhan any of our rivals. 

Which means we have more carering sraff qualified to standards 
rhat are approved by rhe Royal Institute of Public Health & Hygiene 
than any other contract caterer. 

The facts show rhat only highly qualified sraff can guarantee you 
the highest quality service. And give you berrer carering. 

To find out more jnd for a copy of our 1991/92 Business Report, 
write to Gardner Merchant, FRtEPOST, Kcnley, Surrey LR2 ^PU. 

For excellence in carer ing, Gardner Merchant is your best choice 

NOW 

AND EN THE FUTURE. 


* * 




GARDNER MERCHANT 
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SAT QUOTE 
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BERKELEY FUTURES LTD. 
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COMPANIES; UK & INTERNATIONAL 

Link-up and deals to solve a pressing problem 

Andrew Bolger looks at the latest moves at Verson which has seen its share price collapse to 4 l Ap 


V ERSON International 
Group, the loss-making 
Midlands-based machin- 
ery maker, has announced a 
large acquisition and disposal 
- both in the US - and the 
strengthening of its links with 
C itoh, the Japanese trading 
house. 

Mr Tim Kelleher. Verson's 

chairman and chief executive, 
said this complicated series of 
deals was aimed at signifi- 
cantly strengthening the 
finances of the group, which 
has seen its share price col- 
lapse from 4?p since the out- 
break of the Gulf war in 
August 1990. 

The shares yesterday closed 
lp lower at 4'/.p . 

Verson also reported a pre- 
tax loss of £ 12.3m for the year 
to January 31. compared with a 
deficit of £390.000 last time. 
Turnover rose from £82.6ra to 
£90. lm. 

Losses per share increased to 
8.66p against 0.04p. It has 
passed its dividend, having 
paid a total of lp last time. 

The group has agreed to buy 
Niagara, a US manufacturer of 
metal-forming equipment, for 
£23 -5m t£i2.1nu. of which Sl4m 
is payable in cash on comple- 
tion. 

Niagara, which employs 
more than 340 people in Buf- 
falo, New York, last year 
incurred a pre-tax loss of $l.3m 
on turnover of £29. ?m. 

Verson is also selling Taylor- 
Wtnfield - an Ohio-based met- 
al-working equipment manu- 
facturer it bought in 1990 - 
back to its original vendors. Mr 


John Anderson and some of his 
family, For S7.8m. 

Finally, the UK group is 
creating a joint venture with 
Enproteeh, a wholly owned 
subsidiary of C Itoh. to distrib- 
ute and sell spare parts for 
Verson and Niagara metal 
presses in North and Central 
America. 

By changing an existing 
licence agreement with Enpn> 
tech. Verson will receive a fur- 
ther lump-sum royalty pay- 
ment of $7 .5m. 

In addition, Enproteeh has 
been issued with a warrant to 
subscribe for up to £7.L7m new 
shares in Verson at lOp each, 
which would represent 5 per 
cent of the UK group's current 
share capitaL 

Mr Kelleher, a Texan entre- 
preneur with an interest in 
West Midlands engineers, 
brought Verson to the market 
at the start of 1988. 

His strategy was to buy up 
depressed businesses, reorgan- 
ise them into profitable units, 
and then use the group’s 
international marketing arm 
to sell their products 
overseas. 

The group enjoyed a number 
of years of uninterrupted 
growth In turnover, with 
increasing export sales. 

This came to an abrupt halt 
with the onset of the world 
recession, exacerbated by the 
Gulf crisis. 

Mr Kelleher said: "For six 
months, there really was panic. 
Order intake just went off the 
cliff - even in China, one of 
our best markets, which is 


Verson International 
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Tim Kelleher: bought up depressed businesses 


AsMay Aaftwood 


normally insulated from 
everything." 

Order intake dropped by 55 
per cent after the Gulf crisis 
broke, with UK business being 
particularly affected. This led 
to significant under-use of UK 
manufacturing capacity. The 
group’s operating losses of 
£3.64m last year were increased 
by interest charges of £4.6m 
and an exceptional £4m to 
cover write-offs, redundancies 
and restructuring costs. 

Mr Kelleher said he had 
reduced internal costs by £8m 
since November 1990. This had 
included 450 redundancies in 
the UK. plant closures and 
increased use of sub-contrac- 
tors. 

fn December, Verson 


announced it had agreed in 
principle to sell British Fed- 
eral, one of its metal joining 
subsidiaries, to its manage- 
ment, backed by a venture 
fund. Mr Kelleher said the 
financial backers subsequently 
tried to negotiate a lower price, 
so discussions were termi- 
nated. 

However, the UK group has 
agreed to sell back Taylor- Win- 
field to Mr Anderson and cer- 
tain members of his family. Mr 
Kelleher said the hoped-for 
benefits of the acquisition had 
never been realised and Mr 
Anderson had expressed a 
strong desire to leave Verson 
and re-acquire the business. 

But why is Verson making 
another big acquisition in the 
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A fter these deals are 
completed Verson will 
still be geared at over 
300 per cent However, Mr Kel- 
leher said he was confident be 
would continue to get full sup- 
port from Lloyds Bank. On the 
basis of Niagara’s asset base, 
Verson will also gain access to 
from Marine Midland, 
the US su bsidiar y of the Hong- 
kong and Shanghai Bank. 

Mr Kelleher said all the 
reshaped group’s businesses 
would be cash-generative, 
ft gauming that orders contin- 
ued to improve. He was confi- 
dent that as a result of these 
proposals. Verson would be 
better placed to exploit an 
upturn in its markets. 

However, he acknowledges 
that, despite the strengthening 
of the balance sheet resulting 
from these deals. Verson’s bor- 
rowing is still too high in rela- 
tion to its banking facilities - 
particularly in view of the 
intermittent nature of cashflow 
from some of the group's big 
contracts. 

The planned sale of surplus 
properties and changes in its 
US pensions operations should 
reduce the group’s gearing and 
support its working capital 
requirements. But should the 
group's performance deviate 
materially from that antici- 
pated, the board warns that it 
would be necessary to seek 
additional working capitaL 


OS, given that it has had to 
unravel its last deal there so 
speedily? Mr Kelleher said Nia- 
gara is a very different com- 
pany from Taylor-Winfield: 
"The family owners are elderly 
and will leave the business, so 
we can bring in our own man- 
agement The business is cry- 
ing out for change and miridip 
management wants to see it 
effected. It is also a business 
we know and understand com- 
pletely." 

There Is also an Important 
link between the acquisition of 
Niagara and the joint venture 
with Enproteeh, which is a 
leading refurbisher of metal 
press equipment in North 
America. Spare parts supplied 
by the joint venture will be 


Indonesian 
cement group 
advances 49% 


By William Keeling in Jakarta 


SEMEN Gresik, one of 
Indonesia's largest cement 
producers, yesterday 
announced net profits of 
Rp40.8bn ($20m) in tbe six 
months to June, up 49 per cent 
an a year earlier. 

However, brokers warned of 
depressed earning * in the sec- 
ond half and estimated 1992 
net profits at about Rp65bn. 

The company, in which the 
government retains a majority 
stake, went public last year 
and Is undertaking a Kp605bn 
expansion to lift capacity to ; 
4.1m tonnes per annum by 
nrid-1994 from 1.5m tonnes. 

Sales for the six months to 
June fell 2.3 per cent to 
669,483 tonnes while operating 
income fell 13 per cent and 
operating margins fell to 14 
per cent from 17 per cent. 

At the end of June, Gresik 
held Rp392bn on time deposit 
and interest income of RpSlbn 
for the half-year accounted for 
82 per cent of taxable Income. 
Brokers expected time deposits , 
to fall to RpOObn by yearend 
as payments for the expansion ! 
programme became due. 

Greek’s share price yester- 
day was unchanged at 
Rp5,700, but brokers said it 
could suffer from the expected 
flotation next month of Semen 
Tonasa, a state-owned cement 
company with a capacity of 
1.2m tonnes a year. 

Flans to float Tonasa in 1990 
were postponed after a foil in 
the Jakarta stock exchange. 
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made at Niagara’s plant, which 
Mr Kelleher estimates Is cur- 
rently only utilising about SO 
per cent of Its capacity. 


Offer for KlO’s 
Spanish assets 
withdrawn 


By David Owen In London 
and Peter Bruce in Madrid 


A S2J5bn offer for the Kuwait 
Investment Office (KIO) indus- 
trial property assets in 
Spain has been withdrawn by 
Mr Javier de la Rosa, KIO's 
former Spanish partner, with 
both sides yesterday blaming 
each other for tbe collapse of 
the proposed deal. 

Mr de la Rosa made his offer 
in a foxed letter to the Kuwaiti 
finance minister on July 15 and 
asked for an indication of 
interest within the following 10 
days. 

A spokesman for the Catalan 
financier said yesterday the 
offer had been withdrawn on 
Monday, 12 days after the fax 
had been sent. 

Individuals close to the KIO 
l as t night confirmed that the 
offer had been received. 

“A fax was received on July 
15 containing a highly condi- 
tional offer from an unnamed 
group of Spanish companies 
and fin ancial institutions to 
purchase Grupo Torres,” they 
said. Grupo Torras is the KIO 
holding company in Spain. 
"This fax was received from Mr 


Bridgestone tumbles 
21.4% at midway 


By Robert Thomson In Tokyo 


BRIDGESTONE. Japan’s 
leading tyre maker, blamed a 
21.4 per cent fall in first-half 
pre-tax profits to Y28.9bn 
($231 -2m) on weak demand 
from the domestic car 
and construction indus- 
tries. 

Sales for the six months to 
the end of June fell 2 per cent 
to Y342.9bn, while sales wi thin 
Japan slipped .1 per cent to 
Y252-3bn, with demand for 
passenger car tyres steady but 
that for trucks and bases 
declining. 

The company is confident of 
an upturn in the Japanese 
economy in the second half, 
and sales for the year are 


expected to be Y740bn, up from 
Y736.5bn, and pre-tax profits 
are forecast at Y70bn, down 8.7 
percent 

Bridgestone said 
improvement in the fortunes of 
Firestone, the US tyre maker 
acquired four years ago, and 
an expected recovery in the 
international economy would 
lead to net consolidated profits 
of Y25bn, compared with 
Y7.4bn in 1991. 

However, consolidated sales 
are forecast to rise only 
slightly to Y1.770bn, from 
Yl,763bn, and the Improvement 
will come from the 
reconstruction of Firestone, 
which has been a considerable 
burden for the Japanese 
company. 


Phillips Petroleum to sell 
share in Japanese venture 


By Gordon Gramb In Tokyo 


PHILLIPS Petroleum of the US 
is to sell its half share In a 
plastics joint venture in japan 
to Toray Industries, the fibres 
group which has been Us local 
partner in the - six-year-old 
operation. 

The venture, Phillips Petro- 
leum Toray, operates a 7,500 
tonne-a-year plant making 
polyphenylene sulphide (PPS) 
resin, an engineering plastic 
used in the automotive and 
electronics industries. 

No value was disclosed on 
the deal, but the unit has 
paid-in capital of Y6bn (347m) 
and represents 30 per cent of 
Phillips’ bumness in Japan, 
where ft also has activities in 
liquefied natural gas. specialty 


chemicals and other plastics. 

Phillips said it was quitting 
the venture as part of a reor- 
ganisation initiated in the US 
this year, included in the dis- 
posal is Phillips' Japanese 
operations in PPS compound, 
where the plastic is combined 
with fibre glass or other mate- 
rials. 

Tora y said the move to full 
control was aimed at improv- 
ing efficiency by Integrating 
management amid what it 
described as excessive competi- 
tion. 

The two will retain market- 
ing links which according to 
Toray would establish a global 
supply system for the plastic, 
and will continue their mutual 
supply arrangements and tech- 
nology exchanges. 
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Over 1 up to 2 

Over 2 up to 3 

Over 3 up to 4 ... 

Over 4 up to 5 

Over 5 up to 6 

Over 6 up to 7 

Over 7 up to 8 ! 

Over 8 up to 9 

Over 9 up to 10 

Over 10 up to 15 

Over 15 up to 25 _ 
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Javier de la Rosa who identi- 
fied himself as a minor inves- 
tor in such a group. 

"Due to the conditional 
nature of the contents of the 
fax and the need to finalise tbe 
offer, an adviser to tbe KIO 
contacted Mr de La Rosa 
requesting a confirmatory copy 
and discussed tentative 
arrangements for a meeting to 
be held earlier this week to 
clarify the seriousness of the 
offer. The confirmatory copy 
was not received and prior to 
any meetings a fax was 
received on July 27 from Mr de 
la Rosa withdrawing the offer." 

Mr de la Rosa’s spokesman 
said it had become clear during 
the 10-day period that the KIO 
was continuing negotiations 
started by Mr de la Rosa before 
leaving Grupo Torras in June, 
to sell off a large part of 
Ercros. the Torras chemicals 
business, to Freeport MacMa- 
Ron of the US. 

Thus the offer could not 
stand after the 10-day grace 
period as without tbe Ercros 
businesses, the KIO assets in 
Spain would have been funda- 
mentally altered, the spokes- 
man said. 
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CORRECTION NOTICE 


MORTGAGE SECURITIES (N0.3) PLC 
£117,000,000 MaM-Class Mortgage Backed 
Floating Rate Notes due 2035 

»w tf*. 

£>£>85.00 per Class A1 Note 
per Claes A2 Note 
£0.00 per Class A3 Note 

on the next Interest Payment Date, being July 31, 1993. 
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MORTGAGE SECURITIES (NO. 3) PLC 

Dated: July 30. 1992 
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Higher revenues 
boost margins 
at The Telegran 


By Maggie Urry 

HIGHER REVENUES boosted 
opera ting margins at The . Tele- 
graph, the UK newspaper 
group in which Mr Conrad 
Black’s Hoilinger Group has a 
68 per cent 'stake, in the half- 
year to June 30. 

That led to a 30 per cent 
increase in operating profits," 
from £16. 4m to £21.3m, and 
lifted pre-tax profits by 13 per' 
cent to £2L6 ul 

The group was floated on the 
stock market early this mouth 
at a price of 825p. but the 
shares fell sharply when deal- 
ings began. Yesterday they ' 
rose 16Vkp to 292%p. 

Mr Joe Cooke, managing 
director of The Telegraph, said 
that the low cost base meant a 
rise in revenues had an. even 
greater effect on profits. Oper- 
ating margins rose from 149. 
per cent to 17.8 per cent 

Sales rose 8.6 per' cent to 
£1 19.9m, with revenue from cir- 
culation, including a cover 
price rise in February, and 
advertising contributing 
roughly equally to the gain. Mr 
Cooke said display advertising 
had been dull in March and 
April, but began to recover in 
May and was good in June. 

The pre-tax result, which 
included first quarter profits of 
£9 .5m (£7 5m). was struck after 
exceptional costs of £2 .2m 
relating to the flotation (£L5m) 
and net Interest income of 
£700,000 (£4m). • 

The prospectus had warned 
that the second quarter would 
bear, for the first time, the £lm- 
a quarter cost of moving to 
Canary Wharf in London's 
Docklands. It said interest 
income would be £600,000 lower 
in the quarter, and Elm lower 
in future quarters, because of 
the £202m purchase of a stake 
in Trinity International and 
the £13.4m cost of a special pre- 
flotation dividend. . 

Associate profits rose from 
£200,000 to £1.8m, largely 
reflecting the 15 per cent stake 
in John Fairfax, the Australian 
media group. 

This is regarded as an associ- 
ate, although The Telegraph 
does not have any contractual 
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Conrad Black, Chairman? 
operating margins ahead 

right to board representation. 

The tax charge rose from 20.4 
per cent to 31 per cent, as accu- 
mulated tax losses dating back 
to the mid-1980s had now been 
used up. As a result, earnings 
per share foil slightly to U.lp 
(il.4p). The interim dividend is 
the promised 45p. 

• COMMENT 

The Telegraph’s rather meagre 
statement yesterday shows it 
has not quite got the hang of 
being a public company yet, 
and the doubts about having a 
majority shareholder remain. 
That . said, . 'the company 
redeemed itself with slightly 
better than expected results. 
The jump in operating margins 
came as something of a sur- 
prise even though the prospec- 
tus published a month earlier 
hinted at “the high operational 
gearing of the group. It is a 
reminder or the money that 
can be made in a relatively 
mature market when things 
start moving the right way. 
The February price increase 
has not hit copy sales, and 
arguably readers are getting a 
better product as new sections 
are introduced. Forecasts have 
gone up to £44m (£40 .5m) or 
more and the prospective p/e of 
about 13.3 is now reasonable. 
The shares may find it difficult 
to rise above the 325p issue 
price for some time, though- 


Restructured FMT in the 
black on reduced sales 


By Andrew Baxter 

FMT. the Brighton-based prod- 
ucer of sophisticated machin- 
ing centres, lightened the 
gloom hovering over the UK 
machine tool industry by 
announcing it bad made a first-, 
half profit and won £1.7m of 
orders in June. 

Profit figures were not dis- 
closed, but were struck on 
slightly lower turnover of 
£7.5m- The company has gone 
through a series of restructur- 
ing moves in the past year 
which have reduced employ- 
ment from 450 to just over 200. 

Mr Mike Bright, chair m an, 
said he had “high hopes" that 
the company could remain in 
profit this year, even though 


the effects of reduced order 
intake in the UK over the past 
months had not yet fed 
through to the results. 

The recent batch of orders 
includes more than £lm to 
rebuild seven machine tools for 
two customers, Cummins 
Engine and RockwelL 

In addition, two new machin- 
ing centres have been ordered 
by Crosrol. the textile machin- 
ery manufacturers. Together 
with pallet stands, these are 
valued at more than £650,000 
and will extend two machining 
cells already installed. 

FMT, formerly called KTM, 
was acquired in 1988 by Mr 
Bright and five senior manag- 
ers in a £l0.6m buy-out from 
Vickers, the engineering group. 


NEWS DIGEST 


Hickson in 
£lm flooring 
disposal 

HICKSON Flooring Distri- 
butors, a subsidiary of Hickson 
International, the chemicals- 
group, has sold the Leeds 
branch of its floor coverings 
distribution business to Alvin 
Morris, a wbolly-owned subsid- 
iary of Mercado Holdings. 

The consideration is expec- 
ted to amount to £1.03m cash. 
An initial £900,000 has been 
paid. 

The disposal continues Hick- 
son’s strategy of divesting its 
floor coverings division and 
concentrating on its core chem- 
ical businesses. 

Abaca shares 
suspended at 1 Vxp 

Dealings in shares of Abaca 
Group, the motor trader and 
property concern, were 
suspended at l‘Ap on the 
Unlisted Securities Market yes- 
terday pending clarification of 
tbe group’s financial position. 

Directors said that talks 
were progressing with the 
potential offeror mentioned in 
a previous announcement. It 
hoped to make a further 
announcement shortly.. 

Fleming Emerging ■ 
pays special 1.2p 

Fleming Emerging Markets 
Investment Trust had a net 
asset value of 105.4p at June 30. 

The trust, which Invests 
mainly in countries in the 
World Bank’s low arid middle 


income brackets, came to the 
market in July last year. 

Net revenue for the period 
from the launch, to end-Jnne 
amounted to £732,030 for earn- 
ings of L22p per share, 1.2p of 
which is distributed to share- 
holders as a special dividend. 

However, directors, said that 
as emerging markets typically 
provide low dividend yields 
and that the trust's objective 
was to achieve capital growth, 
net income for the current year 
would be “significantly lower". 

Sphere net asset 
value down to 19.4p 

Sphere Investment Trust 
reported a net asset value, 
after deducting prior charges 
at par, of 19.4p per income 
share as at June 30. 

The value compared with 
29.3p 12 -months earlier and 
2Q.&P at the trust’s December 
year-end. 

Net asset value per zero divi- 
dend share was 71p, against 
62.7p and 66.7p. 

Available revenue for the six 
months to end-June declined to 
£L96m (£2.44m), equal to earn- 
ings of l.6lp (2.0ip). As already 

announced, a second quarterly 
dividend of 0.75p makes l-5p 
(LS75p) so far this year. 

Updown net assets 
show marginal, fail 

Halfway through its year, the 
net asset value at Updown 
Investment Company bad ; 
declined to 49l.45p, against ; 
493^7p at the end of the previ- 
ous first half. 

Attributable profits in the 
six months to June 30 fell to 
£297,000 (£323.000) for earnings 
of 7.42p (8.0?p) per share. 


Airtours 
may drop 
Euro Disney 
arrangement 

By Michael Skaplnker, 

Leisure Industries 
Correspondent 

AIRTOURS, the UK’s third 
largest holiday company, said 
it was reconsidering its status 
as a special operator to the 
Euro Disney theme park as 
sales to the resort bad been 
disappointing. 

The company said It was 
unlikely to remain a special 
operator when Its contract 
comes up for renewal next 
year. 

Euro Disney said it had 
eight special operators in the 
UK and most appeared happy 
with the arrangements. In 
some cases, operators had 
asked for additional Euro Dis- 
ney capacity to meet demand. 

Special operators have the 
right to book places at Euro 
Disney's own hotels and 
receive assistance with promo- 
tion and marketing. 

Mr George MarcalL Airtours 
sales director, said it was diffi- 
cult to say how well the rest of 
the company's high season 
programme was selling. “The 
situation is getting better. 
Prices are holding,” he said. 

Airtours shares closed at 
253p, up 22p on the day. 


Misys turns in strong recovery to £9. 12m 


By Peter Paarse 

MISYS, the computer services 
group, reported a strong recov- 
ery in the year to May 31, with 
pre-tax profits rising 62 per 
cent from £5.63m to £9. 12m. 

The increase was mainly 
the result of reduced costs, 
improved margins and tight 
control of working capital, 
said Mr Kevin Lomax, chair- 
man. 

There was also an absence of 
exceptional charges - last 
time £L05m was deducted from 
the pre-tax line for redundan- 
cies, full listing costs and 
losses on- the sale of Modular 
Technology. Operating profits 
rose 28 per cent to £8.87ra 
f£6J3m). 


Turnover edged ahead to 
£68m (£67 jm), though the cost 
of sales declined by almost £im 
CO £36-6m. Overheads fcff by 
£229,000 to £30. 6m. 

Mr Lomax said that the 
margins were better because 
the software content of tbe 
group's sales was increasing 
and the hardware reducing. 
Software is priced on the size 
of applications, or the number 
of stations, giving it higher 
margins. 

However, product sales were 
down by 7 per cent, though 
this was compensated for by 
the 18 per cent increase in ser- 
vice revenues, which now 
account for 39 per cent of total 
sales. In tbe year to May 1990 
tbe figure was 25 per cent. 


Mr Lomax said the demand 
for working capital was 
“modest", that the group 
carried very little stock and 
that debtor days were 36 - 
“good within the industry", he 
saidL 

The company has cash bal- 
ances of almost £l0m (£&9m), 
after spending £3m on acquisi- 
tion costs. Always known as an 
acquisitive company, Misys 
bought Innsite, the provider of 
software for the hotel industry, 
and a maintenance company 
during the year. 

At the end of the period, it 
bought the balances of 
Countrywide Holdings (UK.) 
and Countrywide Management 
Group that i: did not own -■ 
“a large infill acquis ition”. 


said Mr Lomax, to boost 
Misys Financial Systems 
with insurance trading 
products. 

Earnings per share rose to 
I7.8p (11.5p) per share and the 
final dividend is lifted 9 per 
cent to 3.83p to make 6.lp 
(5.67p) for the year. 

The shares closed up 13p to 
304 p. 

• COMMENT 

Computer software companies 
fall into two camps. There 
are those, like Misys, which 
make products and then 
market them. They have the 
benefit of short order books. 
They were hit hard earlier in 
the recession and are now 
bouncing back. Then there are 


the Hoskyns and Logicas of 
this world which make 
bespoke systems to order. 
Things aren't so pretty there. 
Misys also locked many of its 
customers into good service 
contracts in the good times; 
these are now helping it in 
the bad. That, and the finan- 
cial services side contribute 
the bulk of profits, which 
makes the Countrywide pur- 
chases, with their recurring 
revenues, seem sound. Assum- 
ing, perhaps generously, pre- 
tax profits of £14m for the cur- 
rent year, earnings will be 
25.2p per share giving a pro- 
spective multiple of 12.1, a 
marginal premium to the mar- 
ket average. A buy, but not 
without risk. 


Fairey to buy Infrared Eng Colorvision at £2.03m 


By Andrew Botger 

FAIREY GROUP. the 
diversified engineering com- 
pany, has agreed to buy Essex- 
based Infrared Engineering 
and its marketing and techni- 
cal support subsidiaries in Bos- 
ton and Stuttgart in a deal 
worth £lL5m. 

Infrared makes specialist 
gauges used to measure mois- 
ture. fat and protein for the 
food, paper and tobacco indus- 
tries and the thickness of plas- 
tic films and coatings. 


Fairey said Infrared bad 
achieved compound annual 
sales growth of 12 per cent 
over the last five years, with SO 
per cent of its turnover 
exported. In tbe year to March 
31 underlying pre-tax profits 
were £1.4m on sales of £?.3m. 

Fairey is paying £i0.3m for 
Infrared by issuing 2.68m new 
shares to the six vendors wbo 
are currently directors. 

The five executive directors 
remaining with Infrared after 
the acquisition will retain 
827,676 Fairey shares. 


The balance of the shares 
has been underwritten by 
Cazenove and will be placed 
with investment clients at 380p 
per share. Fairey' 's shares 
added 7p to 400p. 

By separate contract, Fairey 
has agreed to buy from the 
Infrared directors’ pension 
fund the freehold building 
from which Infrared operates 
for E1.2m cash. 

Fairey expects to increase its 
dividend for the six months to 
June 30 by 10 per cent to 
3.3p. 


COLORVISION. the consumer 
electronics retailer, reported 
profits before tax of £2.03m for 
the 18 months to March 31. 

Tbe outcome was struck 
after an exceptional charge of 
£808,000, needed after pay- 
ments made to creditors, which 
had not been accounted for, 
came to light after the 
accounts were computerised 
last year. 

The company reported prof- 
its of £2_2lm pre-tax for the 12 
months to September 30 1991. 

Turnover was £88.5m. Like 
for like sales for the 12 months 


ended March 31 rose by 17 per 
cent. The group has expanded 
the number of stores from 75 to 
83. 

Mr Neville Michaeison, chair- 
man, said: “It is evident that 
the economy is still in reces- 
sion but nonetheless we have 
continued to increase our 
share of the television video 
recorder, camcorder and satel- 
lite dish markets." 

A recommended final divi- 
dend of 2.5p makes a total of 
8. Ip for the JS month period. 

Earnings per share were 
6.5p. 


Earnings per share 

up 127% 


First half unaudited results 
to 30 June 1992 


PRE-TAX PROFIT 

£645m 

+55% 

EARNINGS PER SHARE 

22. 9p 

+127% 

DIVIDEND PER SHARE 

14. 6p 

+9%* 


'restated on a pro forma basis 


• Tobacco: record first half trading profit of £475 million. 

• Group cigarette export volumes up 20 per cent. 

• Financial services: trading profit from continuing operations 
increased to £252 million. 

• Sharp reduction in Eagle Star’s pre-tax loss and higher profits from 
Farmers, Allied Dunbar and Canada Trust. 

• u The dividend increase is consistent with our commitment to 
sustained dividend growth significantly in excess of the rate of inflation 
and is a rate of increase that I expect to be at least maintained." 

Sir Patrick Sheehy, Chairman 


% 

BAT INDUSTRIES 

The lull interim report is being posted to shareholders and copies are available trom the Company Secretary. 8.A.T industries p.i.e.. Windsor House. 50 Victoria Street. London SWLH QNL. 
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COMMODITIES AND AGRICULTURE 


Kola nickel clean-up plans revived 


By Kenneth Gooding, 

Mining Correspondent 

A S64QM project; to renovate 
one of the world's biggest pol- 
luters, the Pechenga nickel 
smelter oq the Kola peninsula, 
which was aborted in March 
because of Russia's financial 
problems, bas been resur- 
rected. 

Outokumpu, the state-owned 
Finnish group that is acting as 
technical manager of the pro- 
posed project, has reinstated 
its tender - SGOOm for smelter 
renovation and $40m for infra- 
structure work - and set a 
new end-Qctober deadline for 
acceptance. 

Pechenga spews out about 

284,000 tonnes of sulphur diox- 
ide a year. Some of it falls on 
tbe nearby town of Nickel, 
near the Finnish border, but 
the prevailing winds take two- 
thirds of U across Finland and 
Norway where the acid rain 
caused has done severe dam- 
age to forests. 

If the project goes ahead, it 
would cut sulphur dioxide 
emissions to only 15,800 tonnes 
and enable Russia to meet the 
undertaking (first given by the 
government of the Soviet 
Union) to cut emissions from 
in the Finnish border area by 
half. 

Equally important, from Rus- 
sia's point of view, the project 
would provide the Norilsk 
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nickel group, one of the coun- 
try’s most reliable and success- 
ful exporters, with a new 
smelter. Western observers 
suggest that the present Pech- 
enga smelter, originally estab- 
lished in the 1930s and reno- 
vated in the 1940s, has only a 
few years of life left in it 

Pechenga produces about 

100.000 tonnes a year of nickel 
in matte fan intermediate 
material), which is sent to 
Montshegorsk for refining. At 
first the pollution abatement 
scheme was to have cost more 
than $lbn and included 
Montshegorsk but this proved 
to be economically impossible 
because of transport problems. 

The Finnish and Norwegian 
governments have promised 
environmental grants of up to 


SlOOm towards the project and 
they, together with Sweden, 
have said they would provide 
loans for the rest of the 
required investment. If Russia 
remains short of foreign cur- 
rency. Outokumpu would be 
willing to take up to SlOOm of 
metal a year and would help 
repay the banks. 

The Norilsk group, which 
owns tbe Pechenga smelter 
and is the world’s biggest 
nickel producer, is still hoping 
to win exemption from the 
Russian government from the 
requirement for most of its for- 
eign earnings to be handed 
over and converted into rou- 
bles. 

Outokumpu let its tender 
lapse in March but has now 
reinstated it following a recent 


decree by Mr Boris Yeltsin. 
Russia's president, which also 
set an October target for agree- 
ment on the Pechenga project. 

The Russian government bas 
set up a special finance group 
to meet Nordic government 
representatives to thrash out 
financial details. The Nordic 
working group includes repre- 
sentatives from the export 
guarantee institutions of Fin- 
land, Norway and Sweden and 
the Nordic Investment Bank 
Export credit would be tied to 
deliveries from each country. 

If the project goes ahead. 
Finland will provide about half 
the equipment including about 
20 per cent from Outokumpu 
alone fa flash smelter based on 
Outokumpu technology and a 
sulphuric acid plant); 25 per 
cent from Norway (Elkem is 
responsible for the slag 
cleaning plant); and 10 per cent 
from Sweden. 

Outokumpu says that, if its 
tender is accepted by October, 
final agreement should be 
reached in mid-1993. There is a 
very tight three-year construc- 
tion schedule. When the 
scheme was first mooted the 
new smelter was to have 
started up In 1996. 

Outokumpu has spent 
between S3m and $5m so far on 
the project but if negotiations 
finally collapse the Finnish 
government will repay half the 
cost. 


Mining as an environmental pariah 

Matthew Kaminski on mounting pressure on the industry in the US 


T HE MINING industry is 
an environmental 
pariah that both indus- 
trialised and developing 
nations must strictly regulate. 

This is the conclusion of a 
comprehensive study of the 
global environmental impact of 
mineral extraction. The report. 
Mining the Earth, is published 
by tbe Woridwatch Institute, a 
respected Washington think- 
tank 

The report describes a broad 
pattern of ecological damage. 
Each year, it says, miners strip 
28bn tonnes of material, more 
than is removed by the planet's 
rivers, and generate 2.7bn 
tonnes of waste, much of it 
hazardous. Smelting pumps 6m 
tonnes of sulphur dioxide into 
the atmosphere, a major cause 
of acid rain. 

"Few would dream that 
mines and smelters take up to 
a tenth of all the energy used 
each year or that the waste left 
by mining measures in billions 
of tons - dwarfing the world's 
total accumulation of more 
familiar kinds of waste, such 
as municipal garbage,” says Mr 
John Young, tbe report's 
author. 

Yet he notes that many 
countries promote virgin min- 
ing - which they see as key to 


development - with hefty sub- 
sidies. In the US. for example, 
tax breaks provided the minin g 
industry with a $5bn subsidy 
during the 1980s. 

The US mining industry dis- 
misses the report’s proposals to 
tighten environmental stan- 
dards, tax mineral extraction 
to pay for waste clean-up and 
eliminate tax breaks. The 
American Mining Congress, 
the industry's main trade asso- 
ciation, claims that US miners 
pioneered responsible practices 
- spending S14bn over the 
past 20 years to help the envi- 
ronment - and religiously 
adhere to already tough gov- 
ernment regulations. 

“To say that the mining 
industry is ’ravaging' the earth 
is both a gross distortion of the 
truth and an insult to the dedi- 
cated work of miners every- 
where who respect the land, its 
treasures and beauty,” says Mr 
John Knebel. the AMC’s presi- 
dent. 

Even so. the lobby’s bigger 
concern is a threatened con- 
gressional bill. The House of 
Representatives version, spon- 
sored by Democrat Mr Nick 
Rah all, was the first hard rock 
mineral mining reform bill 
ever reported to the House 
floor from committee. 


The bill aims to change com- 
pletely a century-old system 
under which anyone can 
explore US federal lands and 
rights to plots for as little as 
$2.50 an acre after discovery of 
a valuable mineral deposits. 

One provision would impose 
a rental fee for using the land 
and set stricter regulations for 
repairing the area after mining 
is finis hed. The bill would also 
place an 8 per cent royalty on 
gold, silver, platinum and 
other hard-rock minerals 
extracted from federal lands. 
Environmentalists hope these 
standards will make mineral 
prices reflect the ecological 
costs of mining. 

The industry pleads that cur- 
rent policy promotes new ven- 
tures on millions of acres of 
unexplored federal land. It 
warns that the fee and royalty 
provisions could dig deep into 
US mine profits and devastate 
communities, mostly in west- 
ern states, that depend heavily 
on mining . 

But supporters counter that 
the present policy is a throw- 
back to the old west - the 
current law was passed in 1872 
- when the government 
aggressively promoted settle- 
ment. Since minerals are no 
longer scarce (and the west is 


settled), Mr Young says the 
administration has no excuse 
for ignoring the ecological haz- 
ards posed to US land by min- 
ing ventures. 

However, the study finds 
that severe harm has been 
done to developing countries, 
which it says have been left 
ravaged and indebted by min- 
ing development strategies. 
Many Third World countries 
became highly dependent on 
mineral exports during the 
1960s, but as prices fell in the 
past two decades the pressure 
on producers to repay develop- 
ment debts has become too 
great 

Zamb ia, which relies on cop- 
per for 86 per cent of its export 
revenue, is held up as an exam- 
ple. When copper prices skid- 
ded iu the early 1980s. the 
country’s economy went Into a 
tail-spin: in 1989. the country's 
debt was 1.4 times its gross 
national product 

“The rich nations bear a spe- 
cial responsibility to help clean 
up the messes created to sat- 
isfy their needs, and to ensure 
that new damage is kept to a 
minimum,” says Mr Young. 
“More attention - and funding 
- needs to be devoted to diver- 
sifying the economies of min- 
eral producing nations.” 


Lords urge 
more cuts in 
EC fishing 
fleets 

By Richard Mooney 

THE PHASING out of 
industrial fishing within the 
European Community and fur- 
ther reductions in community 
fleets are among the proposals 
in a critical House of Lords 
report, published yesterday, 
on the EC’s common fisheries 
policy. 

The Lords inquiry was 
prompted by the mid-term 
review of the CFP being under- 
taken by tbe European Com- 
mission with a view to draw- 
ing up proposals for reforms 
for the consideration of the 
council of ministers later fins 
year. 

While criticising the policy’s 
failure to ensure that fish 
stocks are sufficient to support 
the fishing industry, the 
Bouse of Lords Select Commit- 
tee on the European Communi- 
ties concludes that the commu- 
nity fleet Is stfll too large and 
should be reduced further by 
decommissioning. 

Structural funds should be 
made available to coastal com- 
munities to help provide train- 
ing and alternative employ- 
ment for those who lose their 
jobs as a result of fleet reduc- 
tions, It says. To ensue value 
for money for taxpayers’ 
expenditure on decommission- 
ing grants the report suggests 
that a tendering system could 
be employed. 

The committee’s concern 
about industrial fishing (catch- 
ing non-human consumption 
species for animal feed produc- 
tion) is based on the threat it 
poses Of nnflgrminlng the food 
chain for larger fish and the 
unacceptably high by-catch of 
human consumption species. 
This type of fishing should be 
phased out in EC waters over 
the next ten years, the reput 
says. 

The Lords committee also 
deplored the large-scale dis- 
carding of unwanted species 
from human consumption 
catches. This practice, which 
wastes huge quantities of fish, 
should be banned, the report 
says, with the fish that other- 
wise would have been dis- 
carded being used for indus- 
trial purposes. 

Whatever reforms are 
agreed by the EC fisheries 
ministers they should seek to 
simplify the present complex 
regulations, the committee 
argues, pointing out that the 
CFP can never work unless it 
is simple and enforceable. 

It calls for harsher penalties 
for infringements .Including 
revocation of licences. 

Review of the Common Fish- 
eries Policy (HL Paper 9). 
UMSO, £38. 


Tea production falls 
17% in first half 


WORLD TEA output in the 
first six months of 1992 fell by 
17 per cent to 386m kg com- 
pared with 465 -2m kg In the 
corresponding period last year, 
the United Planters’ Associa- 
tion of Southern India said, 
reports Renter from Coonoor. 

The association said the fall 
in Sri Lanka was the greatest 
at 34.6m kg, followed by India, 
23.4m 1%, and Kenya, 12.5m kg. 
Malawi, Zimbabwe. Mauritius 
and Uganda reported marginal 
crop reductions. 

But Bangladesh and Tanza- 
nia reported output gains of 

500,000 kg and 200.000 kg 
respectively. 


to 
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Sri Lanka’s output fell 
68.5m kg in the firs, 
months of 1992 from JU® 
the same period of 1991 
harvested 91.2m kg. compared 
with 103.7m kg- . . 

The association said Ijdia 
tea production was down 
174m kg in the January 
J une period from 197.4m a year 
earlier. 

The bulk of the Indian crop 
fell, up to 17.5m kg. was in tbe 
southern region, which had 
suffered a drought First half 
production in the southern 
region June was 76.3m kg 
against 93.8m in the previous 
year. 


European aluminium 
hit by weak dollar 


By Kenneth Gooding 

EUROPEAN ALUMINIUM 
smelters are suffering severely 
from changing exchange rate 
patterns, particularly a weak- 
ening US dollar, because the 
metal is internationally priced 
in dollars, says the Anthony 
Bird consultancy group in its 
latest review. 

It suggests that Spain is 
worst off, with primary alu- 
minium production costs now 
at 80 cents a lb compared with 
Venezuela, the lowest-cost 
country, at 42 cents. 

Germany, 67 cents, Norway 
and the UK, 63 cents each, also 
have production costs well 
above present market prices, 
says Bird. Only France, where 
Pechlney’s new Dunkirk 
smelter using nuclear electric- 
ity recently came into produc- 
tion. is reasonably well-placed 


with costs of 52 cents. 

This places France ahead of 
the US. 56 cents, and even Bra- 
zil, 55 cents. Canada. 43 cents. 
anH Australia, 45 cents, are the 
other low-cost producers. 

Bird suggests that alumin- 
ium demand, after going into 
reverse this year, will surge 
ahead by 6.5 per cent in 
1993 before settling at a 3 to 
4 per cent annual growth until 
1995. 

There will be no recovery in 
aluminium prices this year and 
only a slow improvement in 
1993, it adds. But in the 
medium term prices must 
improve because they need to 
be about 75 cents a lb to justify 
new smelters being built 
“ Aluminium Analysis, ” quar- 
terly. £505 a year from Bird 
Associates, 193, Richmond 
Road, Kingston upon Thames, 
Surrey KT2 5DD, OK. 


Western World Supply-Demand Forecasts 
(thousand tonnes) 



1991 

. 1992 

1993 

1894 

1995 

Production 

14.164 

14.488 

14,310 

15,295 

15.956 

Consumption 

Ex-socialist 

14,760 

14,656 

15,607 . 

16,199 

16,715 

net exports ■ 

606 

758 

534 - 

395 

243 

Steks change 

+ 860 

+ 991 

-764 

-508 

— 516 

Average price* 

60 

60.1 

63.3 

73.2 

95.3 


Source: Anthony Bln} Aseootates. 'US I 
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Malaysian palm oil sales 


By KJeran Cooke In Kuala . 
Lumpur 

PAKISTAN ANDAIgerta are to 
buy $150m worth of Malaysian 
palm oil under the "Malaysian 
government’s recently inaugu- 
rated long term export credit 
financing programme. 

Mr Lim Keng Yaik, the 
Malaysian Primary Industries 
Minister, said contracts giving 
Pakistan a $100m credit facility 
and Algeria one of $50m would 
be signed early next month. 


Malaysia's export credit fin- 
ancing programme for palm oil 
. extends a total of 3500m to six 
countries - China, India, 
Egypt, the Commonwealth of 
Independent States, Pakistan 
and Algeria. 

Mr Lim said credits would be 
granted for up to two years as 
part of the government's strat- 
egy to secure big. long term 
palm oil contracts. “The con- 
tracts will ensure a ready mar- 
ket for the commodity in the 
years to come," he added. 


US butter 
for Russia 
under credit 
programme 

By Nancy Dunne In 

Washington 

THE US Department of 
Agriculture has announced its 
first sale of butter to Russia 
under its three-year credit 
guarantee programme. 

The S55.35m sale of govern- 
ment-owned salted butter cov- 
ered 34,600 tonnes, costing 
$1,567.50 a tonne, freight inclu- 
sive to Baltic Sea ports. Deliv- 
eries are scheduled for August 
through November. 

Russia has opted for butter 
costing more than the unallo- 
cated portion of total $300m 
made available for agricultural 
imports from the US earlier 
this mouth. 

The sale comes at a time 
when reports about the flow of 
grain to Russia are confused 
But it is believed that imports 
have been rising, partly as a 
result of peasants holding back 
supplies in the hope of an 
increase in prices. 

On July 2. the USDA 
announced an acceleration in 
the Russian credit programme, 
making 8300m in guarantees - 
double what had been expected 
- immediately available. 

The commodity breakdown 
for the allocation was as fol- 
lows: S96m for wheat; $55m for 
feed grains; 864m for protein 
meals; 812.1m for tallow; 86.3m 
for vegetable oil and 841. 6m 
unallocated. 

On July 6. private exporters 
announced sales of 405,000 
tonnes of maize and 115,000 
tonnes of soyabean meal to 
Russia for delivery this year. 
On the following day came 
news of a 659.000 tonne wheat 
sale. 

The 8300m allocation 
reflected the strong pressure 
on USDA to make credit avail- 
able for sales of processed com- 
modities and high value sales, 
like butter. 

Earlier this month, the 
Department donated 4,000 
tonnes of butte roil to Kazakh- 
stan. It was sold to the private 
sector, with the proceeds to be 
targeted for the neediest in the 
republic. 

The donation was made in 
cooperation with Mercy Corps 
International, which was to 
use local currency generated 
by the butteroil sale to distrib- 
ute wheat flour previously 
donated by the US. 

The Department also 
donated 100 tonnes of non-fat 
dry milk to the republic of 
Georgia, bringing to nearly 
8200m the total value of 
humanitarian US food aid to 
the former republics. 

Export credit guarantees 
worth $55m were made avail- 
able for commodity sales to the 
Ukraine on July 2. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD see-sawed in a volatile 
and extended fixing session, 
climbing to S359 a troy ounce 
and then tumbling to fix at a 
12-day low of S356.20 in what 
appeared to be a move by US 
investment funds to extricate 
themselves from an overheated 
market. The price closed in 
London at S356.85 an ounce, 
down SI. 60 on the day. Dealers 
said the recent strength of the 
gold market had been 
futures-driven on the back of 
US fund buying, with the spot 
price lagging and weighed down 
by producer sales. At the London 
Metal Exchange ALUMINIUM 
prices extended Tuesday's 
chart-inspired technical fall to 

London Markets 


SPOT MARKETS 

Crude ell (per barrel FO81 


+ or - 

Dub*' 

S18.4IM 45 

-.075 

Brent Blend 'dated 1 

520 60-0.75 

0 to 

Brent Blond (Sool 

S20 6W170 

- 073 

W.T.I (l pm estl 

522.05-2.10 


OH pi odocta 



INWE prompt delivery per tonno CJF| 

+ or - 

Premium Gasoline 

5228-229 

+ 1 

Gas Oil 

STii5.iB7 

-2.S 

Heavy Fuel On 

SaSJiT 


NJphlha 

S196-197 

-0.5 

Poinleum Anjua Fsr.'nara; 


Other 


■‘■or - 

Gold (par |roy m)+ 

3356.85 

-tea 

Silver tper troy on+ Vr 

0c 

-t 0 

platinum (per troy 02) 

U72S 

■2S 

Palladium (per trov ozl 

seals 

-0 90 

Copper (US Preducari 

119 ise 


Load IUS ProduCOO 

315c 

-0.6 

Tin (Kuala Lumpur marker) i7D5r 

♦ 025 

Tin (New YorVJ 

223 0c 

♦ 55 

Zinc (US Prime Western) 

62.0b 


Canto (Inre walghtt 

tit 18 

♦3 39- 

Sheep (live rvoiflhllt^ 

74.18P 

J.46’ 

Pigs ill ve weight)! 

83 9Ip 

-i.tr 

London daily sugar (raw) 

5276.0* 


London daily sugar (wn.tei 3299 On 

-1.0 

Tate and Lyie export pneo 

£2525 

-0.5 

Bariev [English iced] 

0995 


hiaiM (US No 3 yellow) 

0515 


Wheat (US Dark Northern) 

Una 


Rut'bor iSopjV 

50 50 

-0.25 

Rubber |Ocr)V 

60.50p 

4)25 

Rubber IKL RSS No 1 Jul) 

222 Or 


Coconut all fPhiiippineett 

S470.n 


Palm Oil (Malaysianft 

5370 0* 


Copra (Philippines)? 

S335.0 

-25 

Soyabeans IUSI 

SI33.0Z 


Cotton -A‘ Inner 

64 23C 

-0 35 

Wooltops (6*9 Super) 

3B3p 



close at Sl.313.50 a tonne, down 
S14 on the day. A rally in 
London's COCOA futures market 
ran out of steam, apparently 
without having attracted 
producer delling. The September 
price touched £617 a tonne 
before slipping back to close 
at £612 a tonne, up £13 on the 
day. Dealers thought a sharp 
fall in SUGAR futures might have 
been sparked by talk of a sugar 
freight enquiry from Cuba to 
Morocco which was interpreted 
by some as suggesting that 
sugar was beginning to emerge 
from the Latin American country. 
The fall gathered momentum 
with heavy stop-loss selling. 

Compiled from Reuters 


SlIOAR - London POX 
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HlghrLow 
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White 
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272.50 
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■Jan 
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191 75 

19025 
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187 25 

18625 18800 
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183.00 
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Turnover 12169 (11180) lots 0* W tonnes 


WOOL 

Austral ran sales wore resumed on July 28 
and the market Indicator moved up just 3 
cento to 54fl cents a kg., compared with the 
close at the end tH June Views about 
probable movements varied as usual, but 
them were quite n number of traders 
(’■poettng some sort or increase, perhaps 
'arger pun actually occurred Japan . 
appears to have shown limited Interest, witn 
Europe relatively active. Sebsequentty 
pnees have boon firm or barely 3 toady, 
according to category With tour minion 
bates m me Australian stockpile. disposal 
rates al present are very low 


COCOA - London POX 
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H.gh/LOW 

Jul 

712 

70S 

7C6 

Sep 

727 

723 

730 724 

Nov 

742 

745 

749 740 

Jan 

758 

7S2 

766 759 

Mar 

777 

731 

783 778 

May 

793 

797 

799 799 

Ju* 

808 

833 

812 


IS per tonne) 


TumovorTV 1*187) tots at 5 tonnes 
ICO indicator pnees 'US cento per pound) tor 
Jul n Como daily 4A87 1*6 9?) '5 day average 
49 31 (*9-29) 
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Previous 

High/Low 
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ICS 5 
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Turnover 5 (IS) lots t* 3.250 kg 


(Prices supplied by Amalgamated Mata! Trading) CRUDE (ML (Ugbt) 42500 US galls S/barret 


Close 
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High/Low 
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Kerb dose 

Open Interest 

AhrmWom, 99.7% partly (S per tonne] 



Total dally turnover 32.742 Iota 

Cash 1313-4 

1327-8 


1310-7 



3 months 1337-8 

1351-2 

13*7/1323 

1340-405 

1328-9 

178,586 lota 

Capper, Grade A (C per tonne) 



Total daily turnover 10,858 hit* ' 
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137.626 lots 
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134950 

1352-3 

68.713 lota 

IME Closing E/S rale: 






SPOT 1.9170 

3 roor-hs: 1 8855 

6 months- 1.8579 

9 months; 1.8206 

LONDON BULLION MARKET 

New York 


tPncas supplied by N M Rothschild) 
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LONDON STOCK EXCHANGE 




by company results 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, 

UK Stock Market Editor 

THE UK stock market inspired 
by the newfound strength of 
Wall Street, followed other 
European bourses yesterday to 
roister one of the- best daily 
rises since the dramatic ses- 
sion which followed the re-elec- 
tion of Britain's Conservative 
government in April tills year. 

In the Oty-pf London, tele- 
phone wires were on full alert 
as traders asked one another if 
yesterday’s rise of 4ft& taking 
the FT-SE well above the 2,400 
mark once again and making a 
recovery of around 3.2 per cent 
since Monday night, meant, 
that the bear market in UK 
stocks was finally over. . 

Good, or at least satisfactory, 
trading results from a number 


- of well-known UK companies 

- supported hopes that the pain- 
fully drawn-out recession in 
UK industry ;may be at last 
reaching its close. Technical 
factors were also favourable, 
with a leading UK Investment 

. bank buying -both the stock 
index future and the underly- 
ing :blne .chips. Stock index 
futures traders were cheered 
by the first two-day uptick 
since May 8-in the Footsie Sep- 
tember future contract, which 
closed at a good premium. 

The overnight gain of nearly 
52 points on. the Dow Industrial 
Average in New York set the 
stage - for a strong opening in 
London:- The . FT-SE Index 
gained 235 within minutes to 
challenge ... the 2,400 mark 
which, after a.. brief pause for 
consolidation of the early 
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gains, was convincingly broken 
at mid-morning. The upward 
pace was encouraged by trad- 
ing figures from BAT Indus- 
tries and from BT (formerly 
British Telecom). Improvement 
at its Eagle Star insurance sub- 
sidiary helped BAT, as well as 
the rest of the insurance sec- 
tor, while BT gained ground 
after reporting better results 
than expected. - 
London's optimism, sup- 


ported by gains across the 
range of European stock mar- 
kets, was soon encouraged 
afresh when Wall Street 
opened its new session with a 
gain of 37 points on the Dow. 

By the close of business, the 
FT-SE Index was 49.8 up at 
2,423.2, a shade below the best 
of the session. Seaq trading 
volume improved significantly 
to 566.1m shares. Tuesday's 
Seaq total of 446m shares 
reflected retail, or customer, 
business in equities worth only 
£817m, still an unexciting fig- 
ure for the London market. 

The day’s trend was 
obscured by the activity in 
stock index futures as well as 
by at least two large trading 
programmes in the equity mar- 
ket itself! BZW, which took on 
substantial blocks of both Foot- 


sie and non -Footsie stocks on 
Monday in payment for Well- 
come shares, was believed to 
be busy in stock index futures 
and may have sold stock into 
the stock market as well How- 
ever. a large buy programme 
moved across the trading 
screens just after 3.00pm. 

Traders on the London stock 
market will be watching 
closely this morning when 1CI 
discloses its interim trading 
results. Strategists have long 
argued that company results 
will provide the first reliable 
signs of economic recovery In 
the UK, but have not expected 
to see these appear before the 
end of next month. Some 
warned yesterday that the 
market's current rally was 
driven to some extent by over- 
sold positions. 
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Market 
pleased 
with BAT 


A RECOVERY in Eagle Star’s 
insurance business helped to 
lift the shares of parent.BAT 
Industries by 22 to 756p yester- 
day. Turnover was strong at 
6.5m shares. 

Second quarter losses at 
Eagle Star were cut to £47m 
from £175m.as the first quar- : 
ter's improvement in the level 
of provisions required for 
repossessions in the housing 
market was i+urin+aiiwri Never- 
theless, chairman Sir. Patrick 
Sheeby said: “Continuing 
uncertainty over the UK econ- 
omy is a cause for. concern." 

After raising the interim div- 
idend to 14.6p from 13. 4p, Sir 
Patrick commented that “this 
is consistent- with our commit- ' 
ment to sustained dividend 
growth significantly in excess 
of the rate of inflation, and is a 
rate of increase that I expect to 
at least be maintained”. 

Growth in exports was. the 
“most exciting" aspect of 
tobacco performance. Cigarette 
exports increased by 20 per 
cent and now account for a 
fifth of group cigarette sales. 

Tate & Lyle hit 

Profits downgrades hit 
Tate & Lyle, as the. market 
showed increasing concern 
about overcapacity in produc- 
tion of the com syrup sweet-1 
ener used in soft drinks such 
as cola. Staley, T &L’s US sub- 
sidiary. could be severely 
affected by this problem, 
according to analysts. 

The shares weakened U to 
293p on turnover of 2.8m after 
Hoars Govett lowered Its prof- 
its forecast for the year to Sep- 
tember to £210m from £235m, 
followed by cuts from several 
other brokers. Mr . Carl Short, 
food analyst at Nomura, said 
that acting on a worst case 
assumption he is trimming the 
1991/92 forecast to £207^ml 
from £232m. Last year’s profits 
figure was £23L6m. 

Properties weak . 

While the equity market 
shone for a second day, the 
maligned property sector took 
another knock as BZW reduced 
its net asset values (nav) for 
nearly all the leading stocks, 
arguing that property values 
wfil decline further this year 
and foil again in 1993. ' 

While the reduction is based 
on the dimmin g signs of eco- 
nomic recovery, BZW also 
believes that a sharp fall in 
tenant enquiries since mid-May 
points to “the dismal prospect 
of declining rents well into 
1993". As a result, the house's 
forecast of an average 8 per 
cent nav decline for this year 
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Is changed to 10 per cent, and 
the 5 per cent rise for 1993 
has -been altered to a 6 per 
cent folL' •• 

All of the leading property 
stocks suEered on the BZW 
downgrades. British Land 
dipped 6-to 168p, Land Securi- 
ties 3.to 373p and MEPC 10 to 
243p.-. flammerson was further 
undermined as talk in the mar- 
ket suggested that the group 
may soon be in breach of its 
covenants. The shares tumbled 
19 to 2S9p- 

Holiday blow 

- News that Airtours was con- 
sidering dropping holidays to 
Euro Disney from its brochure 
came as . a further blow to the 
Paris thane park, already reel- 
ing from poor attendance fig- 
ures, forecasts of interim losses 
and the need to reduce its 
prices for winter. 

Airtours blamed its decision 
on . lack of demand although 
more cynical observers pointed 
out that Euro Disney is about 
to start negotiations over its 
new price structure with Brit- 
ish tour operators and sugg- 
ested spoiling tactics by the 
UK tour group. Euro- Disney 
declined 20 to 940p. 

Mr Nigel Reed at Paribas 
said he remains a seller of 
Euro Disney even at this level, 
arguing that high costs and 
low margins will probably 
mean the company making 
losses for the next two years. 

Meanwhile, other holiday 
groups continued to bask in 


the general sentiment tbat 
bookings have picked up. Air- 
tours climbed 22 to 253p. Euro- 
camp 8 to 324p and Owners 
Abroad 3V* to 80p. 

First quarter figures, well 
down on those of the compara- 
ble period last year but signifi- 
cantly higher than expected by 
market analysts, saw BT 
aggressively bought and finally 
18 higher at 346p. Turnover in 
the “old" shares readied 15m, 
well above usual levels. This 
was also boosted by a single 
deal of 5.8m shares traded at 
346%p as part of a programme 
trade, and another single trade 
of 3i2m shares. The partly-paid 
stock was also well supported, 
closing 12 ahead at 244p on 
turnover of 8.8m. 

Lasmo shares, among the 
market's most volatile count- 
ers in recent weeks, blew hot 
and cold after the group 
revealed half-time figures. Wor- 
ries over the interim dividend 
had brought heavy downside 
pressure recently. 

However, the interim payout 
was maintained and profits 
were better than expected, suf- 
ficient reasons to bolster the 
share price, which initially 
raced up to 140p, before slip- 
ping back to lSl'/i and closed a 
penny up at 134p. Turnover 
was a heavy 7.5m shares. 

Some of the company’s sev- 
erest critics said it had put on 
a brave face in nmlntnTning the 
dividend but had hit the bal- 
ance sheet at the expense of 
the profit and loss account. 

“These figures may look very 
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good superficially, but that 
does not change the underlying 
weak fundamentals of the com- 
pany," said one oil analyst 
Bank shares performed well, 
and were led up by Lloyds, 
which kicks oft the interim 
results season tomorrow. The 
shares rose 10 to 419p on 4.4m 
traded. NatWest was also 
heavily supported, closing 8 
better at 330p on 6.5m. The 
recent buy note from one of 
the London market's most 
influential securities houses 
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lifted HSBC 8 more to 338p on 
very heavy turnover of 11m. 

Lloyds Abbey Life delivered 
one of the poorest perfor- 
mances in the Footsie list, the 
shares sliding 10, or 2.8 per 
cent, to 345p after disappoint- 
ing interim figures and. 
more importantly according to 
the market, poor new business 
figures. 

Wall Street buying helped 
Glaxo, the shares racing ahead 
19 to 730p- 

The transatlantic battle in 
BP shares flared up again as 
one of the big US brokerages, 
believed to be PaineWebber, 
was said to have moved in as a 
heavy buyer. Many UK broking 
concerns have been keen sell- 
ers of BP amid worries that the 
group may cut the quarterly 
dividend by up to 50 per cent 
when it announces figures a 
week from today. 

The US buyers had the upper 
hand for much of the session, 
driving BP to a closing level of 
216 'Ap for a net gain of 8'Ap, a 
significant outperformance 
among the Footsie stocks. 

Turnover was a hefty 19m 
shares, a figure boosted by a 
series of large trades, including 
a block of 4.2m at 214V. p, as 
part of a programme trade, and 
a line of 22>m traded at 216p. 

MARKET REPORTERS: 

Colin Millham, 

Christopher Price, 

Steve Thompson. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


BUYERS returned to the stock 
Index futures as both technical 
and market factors combined 
to cause a surge in a busy ses- 
sion, writes Christopher Price. 

The September contract on 
the FT-SE opened weakly, at 
2J399, as traders were lolled 
into believing that Tuesday's 
bounce in the market was a 
technical one and that yester- 
day promised a corresponding 
downturn. However, the 
strong equities market was 


quickly underpinned by a big 
order from BZW, which 
became the signal for other 
buyers to take advantage of 
what bad been a sellers’ mar- 
ket September began to race 
ahead, tranforming a 10-point 
fair value discount to a s imilar 
premium within half-an-hour. 
Many of the small independent 
traders were said to be caught 
short by the buying binge, as 
were some larger houses. 

September continued to be 


squeezed up into the afternoon 
session and a strong Wail 
Street helped sentiment The 
contract closed at 2.445, 58 
ahead of Its previous close and 
around a 10-point premium to 
its fair value of around 12. 

In traded options, business 
was also brisk, with 28.240 
contracts being dealt a third 
up on Tuesday's session. Brit- 
ish Airways led the stock 
options, with 1.243 contracts, 
the October 300 series top. 
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PUBLIC NOTICES 


NOTIFICATION PUBLISHED BY THE SECRETARY OF 
STATE UNDER SCHEDULE 2 OF THE LICENCE FOR 
THE RUNNING OF BRANCH TELECOMMUNICATION 
SYSTEMS AND UNDER SCHEDULE 2 OF THE 
LICENCE FOR THE RUNNING OF SELF PROVIDED 
TELECOMMUNICATION SYSTEMS 
The licence entitled the “Class licence for the 
running of branch telecommunications systems” 
granted by the Secretary of State under the 
Telecommunications Act 1984 (the “Act”) on 8 
November 1989 is hereby revoked on 1 
September 1992. This will be replaced by the 
Class licence to run branch systems to provide 
telecommunication services granted by the 
Secretary of State on 15 July. 

The licence entitled “Class licence for the 
running of self provided telecommunication 
systems” granted by the Secretary of State 
under the Act on 2 August 1991 is also hereby 
revoked, and this revocation will not come into 
force until 1 September 1992 or the date when a 
successor licence comes into force, if later. 
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The monthly financial 
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251 1425 
£130 754 
147 1571 
£3% 12X28 
£4% 14.185 
«2 1JW8 
£518X88 
£3 1738 
115 2.147 
£3% 7,110 
321 2422 
121 1X30 
303 3578 


& = 


318 

234 


S3 155 Scrieraq) 

10 - ■SutdtleSpe* — 

05 6 ■Ward le Storeys — 

13 14 WobtanttDtoK__ 

15 124 ■Yorkshire h 

56 124 ■YuteCatto 

71 

« 4? CONGLOMERATES 

, +or 

q; NOUS Price - 

J AGASNr 

< AnterRwAFM 

- gh^ UT 

t Bneriey km NZS— t 



10 341 
07 
60 
07 
IX 
61 
10 
IX 


Mkl 


19 lOJ 25. 


BREWERS & DISTILLERS 

-fd 1992 Mo 
Price • nyjn k» Can Em 

619%f13% 712 569 1400 

£28% +% C33U £27% 1183 

648 « TO «l 1708 


Notes 

■AKM-Lytar; 

Anheuser-Busch S- 

■Basa tn 

■Booctngmrv- — ._ 

Buhner IHP) 

■Sum SI Del R 

Bunoiumod 

■Dwtnitn UA) — r 

4%pcCvP1 

■jEkUTdgc.Pqpe A_r 

Fuims as r 

vFuta. ST A. 

■Braid Mel -t 

■Greenaib. 



-5 

+1 

+10 


■iii/iruorrlDfi — — 

Wn v 

MaraSan-Glen— _ 

Macdon Martin A 

Manstleta. — 

Marc ton TTromu-— _ 

Maitnew Ctart- 

{•fJaryriMm 

Monad M 

■pParenreanr 

■Scon 6 New q 

Seagram S — 

■Vain r 

■Y/Kibroad A'—.. 

■vaiawnm 

BWIplv & Dudley— r 

Yodng A 

HN 


102 
31W 
138 
118 
231 
177 
76 

74 
396d 
423d 

384 
179 
409 

75 
541 
247 _ 

2250 +K 

M7 

434 -6 

192 +4 

570 -10 

070 -I 
230 — 

430 -2 

349 — 
408 -10 

7% 

439a +6 

£15% +% 

179 +2 

427% +9% 
16 — 
615 -t 

535 

478 


197 

ST7 

181 

143 

291 

215 

197 

88 

440 

918 

435 

211 

530 

100 

844 

385 

2259 

330 

807 

220 

929 

720 

289 

477 

395 

493 

10 % 

471 

“Li 

489 


545 

488 


146 1845 
243 1814 


1992 

Ngtl DM Qu£m 

£Z7% £30% £26% 2713 

878 999 772 444 

191 *187 

413 43 448 

77 -1 33 

173 -t 212 
8 — *31 

29 19 

295 378 

£244 -I H £277% 

13 +1 34 

89 -4 113 

33 58 

72 — 97 

143—199 
281% +2% 244% 



135 

tig 

I9J 

1*5 

75 

73 

395 

4T2 


814 

24X 

IZ4X 

2X2 

144 

1496 

794 

9X63 


363 5224 
176 424 

4J5 1974 
73 9.78 

5CM 19X83 
242 3094 
2040 874 

268 4635 
434 yji 
151 2234 
955 66X 

515 165.4 
166 203.6 
405 314 


349 

350 

V& 

"ft 


284 

HO 

238 

1X21 

3.739 

2418 


347 1419 
16 1X1 
515 *S7J 
453 154 

395 732 


BUILDING MATERIALS 


Notes 

-E-Albnqhlon 

■;-6ms; 

■BAB 

Baggendut— .... 

Btockleya — . - 

■Blue tacie N 

7%oeC* Pi 

BmsJon 

Bm Dredging 

Bra Rlt-rrgs 

■CRH 1C 

CakeCradRobAL- 

Cape 

34|jc CrPl 

* Ctnei an 

* Darby 1 

Epwn g 

Entti 

■Enred Barton— 
■K-FTptJurj UV_ 

■J Freeman 

OM» t Dandy A 

GrattonlE 

■Hanson kids 

Kenan S 

■Hegworin 

Hmetsen 

■HeywBrt'A# — 

Cv« 

■tnrock Jormsen- 

■ Wat rams 

Johnston—,—, — 

■kawfl 

-WBigspaR IE 

Utaigs FFr 

Leroam iji 

LSeshaB 

9pCu Pt. 

Warden 4 

Warin' 

Warsiuns 0 

6%pCeP1 

■Meyer 

{fleetfer 

■Newman-Tonhe- 

■Pnoena — 

■PUWnuion 

iPtebswl — - 

■Potyproe -Hi 

«i*wiiau 

■BMC 

•Wars us 

■Aft***— 

Bosket 

■Rugby 

Russell At 


Pr-ce 

T7 

104 

154 

59 

49 

191 

113 

82 

85% 

103 

201 

27 
191 
m 

193 

83 

156 

32 

23 
7% 
123 

20 

150 

28 

388 

40 

218 

93 
47 
1% 
195 

98% 

88 

£31% 

145 

99 

86 

229 

87 

294 

82 

123 

24 

94 
19 
108 
9% 
591 

84 
405 

19 

162 

74 


28 

— 128 

-6 *198 

182 

-3 89 

*9 ‘284% 

+3 1641, 


IW l»1 
hoi Ion CapEra 
9 1X7 

104 L41 

137 7813 
59 212 
49 1*5 
173 1511 
107 133X 
S3 213 
80 
101 
195 
55 
I9i 
4» 

95 
13 
155 
32 
26 

30 

113 

3% 

?1% 


132 
188 
249 
40 

238 

939 

120 

91 

*211 

54 

88 

IB 

133 
3G 
151 
30 
35 

437 

■83 

388 

199 

■M 

8% 

207 

713% 

79% 


110 

ITJ 

SKLB 

1.82 

101X 

044 


112 

3U 

15.1 

191.1 

115 

8X7 

126 

ZM 

MX 

8X2 


n « ■Cannon St ktvs 

Chtttgturt 

dean iJ] UB l£ — 

D a mler Be rn DM_ 

iBuw t 

YkS Retcner Chge NZS t 

Cl'S PIE Gteves 

43 144 Koode Dunam— 

14 - HGrampren— 

44 120 ■Hanson 

54 112 9%pcCnv .£180% 

19 • ■ Warrants Zl 

4B 107 marrams 6 Cros- 128 

51 * Jartfine Hqg 5 358 

30 134 Jcurttonm 78 

14 - Honrho } I2d 

47 172 MO Camikni 20 

tJ 113 71,0 Cv Pf 122% 

23 157 Mohk — 

3 6 132 ■Porter Chadbum- 

40 i2E UPeeee 

J4 - Hopner 

34 * A 

71 -BSaleTflnfy 

26 15.4 Krai Hwtable 

10 IE6 Skne Dortry MS _ 

2t 115 Tpagate A 

27 117 ■rriaMc»Hsa,„5 

0 9 221 ■ A 

05 386 BWassad — h 

2t 139 
27 t44 

11 * CONTRACTING & CONSTRUCTION 

+ qr 
Price - 

93 +4 
71 +1% 

87% +a 
89 +1 

M — 

139 — 

j -ij 

118 -2 

3% 

199% 

23 

136 — 

22 

91 

BT 

42 +2 

229 — 

21 

223 +3 

51 — 

23 +1 

185 H 

485 

39 — 

83 +3 

82 

14 

J1 — 

4tf — 

13 — 

27 

94 +1 
39 — 

65 — 


48 113 ■Nonreh 

20 143 ■PowerGen q 

133 -Kcot Hydro q 

85 - ■Scottish Pom 

48 133 ■SaeboatL . — .q 

55 I4X ■Southern q 

AO ,79 ■South Wataa — q 838 -0 

oq Kauth Western— q 

7.7 214 *fwksura q 

39 144 

A° ,s ! ELECTRONICS 

- +or 

67 t!7 Notes Price - 

- - HAS Sea. 

35 119 ■ACT. 

60 150 Meal 
48 106 Meant Camp 


- *Aj- 
32 127 BBet 

- - BflcA 

- - -5 Bor 

54 130 ^ 

62 - But Tt> 

67 188 4CML 
47 140 CanpF 

47 14.4 Control 

35 - KtanDrock 

7 oS G 

23 231 ll 

23 119 DommoPrim— t 

29 749 J-Brosk. 

15 - tefST 

53 175 ■BectronHoiaelZ 
65 161 Bee Data Prtx 1 

30 185 ■Enterprise Comp- 

31 146 Kurotherm 1 


■Fenanb. 

w ifaw * ni 

Cl'S P/E raecn 

10 133 2^ 

$1 ~ iSSwroltrie — a 

53 146 W*l»*S«non_ 

1 

45 


itigh 

253 

303 

321 

342 


257 

381 

388 

268 

207 

198 

254 

319 

391 

345 

398 


loti Cap Em 
180 1487 
196 88U 
203 7617 
210 17U 
254 4817 
217 772X 
108 2995 
225 4713 
228 885.7 
198 1X29 
143 tjss 
(42 5110 
227 4764 
200 847J 
243 414X 
220 44 IX 
261 841X 


&■* 

29 

69 

U 

83 

59 

62 

53 

65 

59 

51 


■Wheway- 
■widosy— 
WBna (J)_ 
WE Wyko__ I 


13 


133 

SM 


-339 

-34 

12 

187 


28 

210 

13 

9 

122 

49 


510 

SOX 

MX 

4X5 

217 

174 


_ _ Archer (AJ] H 

" L£!? — ; 

54 9 tDreiore (DG] 

29 153 men* ICE) 

103 89 mogg — 

3X 1Q4 IFCO 

20X 7X HJIB L 


108 

7X 


17 


H FOOD MANUFACTURING 

1992 


81 

88 

m 

4 

319 

136 

8%« 


~ HUoyd Thmpsnuth 113 

HLowndes Lren 278 

* Marsh McLen S— E48A 

MrteL— — 121 


£88 £81% 


188 


TI 

*477 

1M 

1% 


£40 137X 
30 7.18 

ua 
sax 


7 a 

84 

75 Wes 

89 Acatos&Nulcb r 

14 Anaoar Titmi— t 

7X BAssoc Bril Foods a 

13 Aotoc RMianea 

BX 10X ■AvonreoraK 

S3 10X BSNFFr 


S3 

63 

85 

55 


■for 
Nca - 
117 -1 

•Jit — 

888 -2 

TO 

181 


m 

41% 

479 

147 

181 


Ukf 
low Capon 
75 38t 
31% 128 

396 1,778 
103 1L7 
65 784 


■Sleet SUn* 

P»E ■Strega 

72 Milk Ooeroon— 

Wtomc — : 

U 


arise: 

(AGl- 


73 Barr. 

11 MmonsCrtaa — 
7.1 ■Berbtort lrr£_ 

84 tSkHraines 

■Booker- 


£180 — 1 JJ £116% £93% UU 
184 IB 143 1U 


■BorttNricka- 



■Cadhay Sdrireppes. 473 +13 
Carr’s Ml 72 


... AN/V — — 

i|| Manstedt 

19 187 

55 * Everest- 


— ,, 4fiakls iMn) 3 — 

X 86 ■Hnhiy (ji — 

“ — T fioMan VmK— — 
+7 VA FdmanHdWMAS-S 
>U ■Grand Cemrat— 

" “ ■GreenooralE t 

,6 -‘ ■Hadewood 

“ mitedown 

fi \y. IAWSAIE 

i-5 1*2 rani 

42 249 Kata,* | 

Linton Paric. 


+2 

83 

'a = 

88% J!! 

473 +13 
71 

102 +1 

406 -6 

121 -e 
111 — 

298 

397 45 

38 

*11 

m — 

86 

08 

88 — 




117 

■a 

498 

44 

49* 

187 

108 

ra 

no 

181 

438 

m 

84 

268 

18 

*1 

M 

88 

48 

263 

ISO 


an 

S3 

13% 

13 


549 

740 

7TX 

2X9 


380 SOU 
30 17X 
428 8X15 
08 490 

MX 
8X8 


Yld 
Gft 
BX 
59 
4 A 
U 

39 104 
2.1 109 
74 * 

25 143 

4^ Aw FI 

- 11 

7X 125 



187 

288 

84 

217 

18 


49 


73 

120 

1% 1X8 
315 2811 
135 849 

B% 178 
138 MU 
183 MU 
354 283 8L1 

244% £39% 2X83 

114 119 17X 

31 38 MX 

348 180 8BU 

321 206 MX 

232 S3 32X 

274 199 MU 

31 14 


_ ■GaronoreAmer — 

, „ Zero PL — 

“ ■ea TO iwta Em Paca 

“ ,M JtoSS, e5Z5 


■GariamScMIre-U 
Cap- 

PIE Zero Dtv Prf 

- ■BartmoraVjdua— 

- zero Dry Prt 

4X Geared Income M 

OX ■Gen Cons Inc 


322 +5 

S3 

27 +1 

137 +1 

98 — 
8 — 
182 *1 
Z1W — 
82 — 
13 — 
63 — 
91 — 
36% — 

20 

78% — 
112 — 
24 44 

210 4* 

T7Z 49 
189 — 
167% 43% 

32 

140 

88 +1 

M 

49 — 

145 43 

79 

88% 

43 

7 

57 +1 

8 — 


xa -1 

104 — 

14 

31 +% 

79% 

49 +% 

13% 

7* +1 

70 

100 44 


333 

m 

44 

182 

B 

M 

287 

271 

168 

19 

72 

107 

38% 

31 

31% 

181 


C3S 

28 

B* 

183 

65 

20 

72 

91 

83 

81 

55 

6 

2* 

5 

49 

10 

165 

£153 

302 


U 

1U 


200-353 


- 994 1 45 

SX - - 

3X ~ “ 

4J 1095 MX 

4.7 - - 

2X 759 2S2 

4X 53i CU 

3.7 6J7 251 

IX 2032 169 

U - - 

4A 3210 03 

- 1009 6J 


25 
132 

7 

160 
213 
ai 
12 
53 
91 
30% 
20 
70% 
KB 
23 
287 207% 
198 188 

230 IN 
185 152% 
38 29% 


U 1497 

- 874 


IS 

1*7 


IJ 203.1 203 
IX 241 7 1X3 
ax 785 -41 


1U 

u 


508 12.3 
96 7 93 


173 

MB 

31 

88 

196 

115 

111 

51 

W 

•*8% 

13 


145 

02 

to 

47 

!« 

79 

68% 

42 

5 

53% 

8 


aa 212 29.1 

IJ 1168 41 

4J 2411 159 
11 211 7 tU 
2J 2141 117 
17 1731 M3 
1.7 450 219 
ti 1505 17 

BX 1015 183 


15 52X 
IX 177 7 


11 

183 


2.7 989 125 
- 67X 362 


ELS - ~ 

- 442 819 


YU 

n 

4A 
119 
189 

*8 

S3 (IX Cap- 



IX 138 9 8 0 

3J I37X 241 

26.7 29 7 30 9 

14 SU 241 

IX 918 >91 

TU - - 

- 1822 737 

IX - - 

3U 12X-217 

12.7 763 -62 


- ~ SM ppwl PL_ 

10.8 108 ■Gemankw- 

10 75 

7X 10X 

33 153 ■Glasgow tnc 

14 101 ■Sowtt Am Si* Cos. 
U - Baovett Oriental — 
SX SX raGovett strategic— 
117 79 Graham Rknout — 
08 145 Graenlriar- 
16 1TX 

17X 4X aastimHo 

11 1U Greytrim. 


498 -011 armpDev- 


INSURANCE COMPOSITE 


NOW 


AbnzDM g 

American Gw S 

American Ini 1 


50 

405 

113 

140 

277 

352 

30 

185 

10 

53 


<9 213 . e 
19 17* AonS- 
T2 _ BartcaOKr- 


118 


34A 
M2 

290 
218 
14X 
M2 
05 1118 
59 B42X 
38 17X 

233 aax 

ua mg 

119 87U 
33 


7 n g ffa ■Domra Unkm — .... 
1 g ,i2 Morel Gan — _t 
T7X 127 57 

“ g ,l ig!su: 

12 109 


+nr 1882 MM 
Ugh W.apBn 

£21% £17% 1708 

*£884 £976% tUH 

+i t27j, £22% 1734 
£88% £47% ASM 

^sassi ffi 



S3 

1U 


HewMt-PwkdS — £37% +% £48A 

207 MHuskyns 438 440 

_ -HN5T04 81 135 

-■SAha 18 86 

~ MmaCntrl Serve. Rs 138 — 153 

* MCabroaroo a 3M — 49 

~ -IKewSSwi 184 — 318 

7 ° KdCelrtl g 1 Mb- — ia% 

■HjSBlTXnlh & 8_ 77 98 

4 ifSSU* in 

190 *“ 


27 4 

'IS WMEC„ “ 
J! '« 

n s? ssr^=z 

_ 1 ■Andrews Sykes — 

27 1*5 5S3S' 

35 21 6 ^amaa 
Jo ^93 MAsm Energy— 
■Avonsida L 


60 


-g^armer Homes 

Wacom 
Pit +BacH_ 

- ■Baratl Devs 

24 Z BSenway 

97 39J ■aedwincn. 

7.1 1*8 ttOrireleY 

92 197 Belt Bros 

73 1*5 WOtVL 

90 - ■Boot (H> 

75 1J.4 B8 4EA »l 

1i5 11.1 -rtrondon Hire. i 

70 — Krvaut. 

30 118 CALA_ 

- - -t-CRP LaculB 

73 tl * Campos s Arm— 

2* - Owjnen. ig 

63 127 Cermet 

53 17.1 HCoslan 

57 120 aconnirvade g 


303 5875 
45 414 

218 131J 
93 1U 
V 


«U 

’55 

81 

50% 


£38% £30% 
179 192 


+J 118% 

_ 111 

_ _ 295 

H U8 

“97 

‘87 

+1 433 

-I 83 

+3 185 

_ 38 

45 161 

41 

W 

23 


M 


+22 


Wl 

230 

IN 


117.4 
DX5 
17J 
1075 
17.7 
1,718 
7X1 
113 
7X7 
102 77X 

64 mo 
61 754 

50 4SX 
m 291A 

61 115 

120 148X 

51 148 
03 73S.1 
15 1.11 

100 tSfiJ 
4% IJI 
473 977X 
82 197 

431 2X16 
61 1U 
165 5£3J 
74 17X 


32 - Cirsuns 

- - Draeicn Tyson. 

51 95 K-DunUm 

- - ESC 

M ♦ ■EUreorid 

55 110 *ev« 

74 10 1 ■Ga»OTl___ 

77 114 GhxsoniMJ) t 

190 - OGreenlEl 

17.0 303 Havekxk Europa— 
- BHrmleri-StBarl — 
73 79 44tJ!ylCreft 

32 I&B BHwsSHfl. 

39 IT a Hew 

45 « Howard 

1* - Jackson 

59 165 Janus 

125 - muttay 

41 119 Lang Ui 

97 MO * A HJv 

10.7 146 MjRey 

114 - -Hon & Clydes 

7 5 170 ■LdjrB(Yj) , 

51 401 mcAtene(A) 

101 150 ■McCarthy a 5t_ g 

- - McLaagUktO H 

95 170 Maunders t i l 

Hi - BMehOe t 

23 17 1 «M4Mn 

- - ■MowtenUl 

53 16.6 WISM 

02 - North M*2arw__ 

72 IPO ■PurBlrtimor) 

6 ? i*fi Pner»ns._ 

47 )44 Prowl 

33 279 nnaowhSr_.M 



98.1 

OX 

• 

2.76 

— 


1411 

«x 

159 

W7X 

10 

166 

59* 

IJ 

♦ 

7X4 

— 


S74X 

3X 

119 

7X1 

106 

* 

3U 

tJ 

126 

17J 

IX 

— 

HHX 

2.7 

216 

39U 

29 

116 

2X7 

« 


BIX 

— 

- 

6X3 

4X 

140 

U7 

— 

— 

8X88 

57 

120 

1MJ 

ao 

116 

H7 

ar 

318 

2X2 

1U 

12 

1X48 

1.1 


48U 

17 

55* 

4X1 

17 

10 

211 

26 

15,4 

BU 

36 

15* 

5X3 

76 

* 

198 

— 

62 

6X2 

47 

117 

1U 

— 


in 

16 

114 

■7X 

29 

542 

113 

t 

75 


■Mantirml 
NacttlB 

" '(Vkntol 

■NOrtAeta 

Mur thumb! la •_ 


£3887 
£3891 

417 +1 

548 -14 
*4 -1 

18 +3 

P taad g at tg 8 — 

■RHM— 165 46 

iSentry Farming — a — 

-FShckMn Jom — t 59 — 


■Tate 6 Lge—— t 


94 

•MS 105% 

88 70 

188 140 

74 47 

£3782 £3348 <198 

£3748 £3298 

BIS 318 


su 
4 U 
1X17 

„ 108 1X38 

n Sn HatetalMr £9 — £31% £7% 2HI 

in fga HiMmiaqKL 188 _ 179 1# 8L1 

_ _ VHtnHMarY g £S% -% £41% £24% 1IX» 

05 go ■RoyaMrtsce 187 +12 *73 IK MIX 

24 £5 SkaadteSKr. — — £8% £17 £8% HU 

7, 233 BSun AWtca— 288 +12 318% 217 *988 

£4 * Toctlamnertc DKr £87% £18% £88% 063 

no 9.1 ■Tsw^kxteui a 157 23 45.7 

62 4 DavaimSL— — C 11 AM +% £13 £10 1X84 

U 8.4 USFABS — MS +18 189 359.81 U 

69. U - 

Is a INSURANCE UFE 


OronenorDev — N 
Honocrs raonaria — 

ym Henderwn Strata 

a-, WE WwoWtO 

-5.7 70 Warrants. 

Ex - ZWfDM 

U - 

U . - 

ax - 

ix - 

2X UA 

4X as has uk a* coe. 

BX — Warrants 

7X - Independent 

— - Wjiriiil^ 

44 18.1 WNwioaCap-M 


188 +1 123 

104 

■tax - - 

81 ■+% MS 

n 

- 145 0 445 

144% -% 143% 

128% 

a* - - 

8! 77 

61 

IJ SOX 215 

13 W 

12 

— — — 

183 178 

153 

IX 186* 17X 

81 108 

00 

— — — 

»% 44 

37% 

1U 38* -13 

H 42 SI 

66 

- 013 308 

133 -H 178 

131 

U 170.1 20 0 

177 +4 *13 

172 

3* 1911 116 

104 _ in 

02 

U 1143 10 

283d — 313 

270 

U 340.8 170 

48 15 

35 

— — — 

7 a 

6 

— — — 

S3 43 

30 

24* 39.4 17X 

27 27 

22 

1* 36 6 267 

na no 

96 

IJ 1450 22.1 

S3 184 

85 

U 016 78 

13 23 

15 

— - — 

147 Wl 

148 

IX 160.4 127 

24 +% 23 

16% 

- 359 34.4 


ll>* 

29% 


8 

24% 




7%pCv 



Wesmenl 


U 4K1» 
a 21 8X8 
158 79 -ms 

11 6 0X2 

288 172 887.7 

91 38 US 

72 55 2X6 

■349 202 80X 

443 292% 1X41 
09 132 28SX 

133 83 TU 

366 263 64V3 

989 666 7.810 

£89% £33% MM 
449 314 1X13 

It 12 1U 


£27% £29% 524% 464J 


22X 10X 289 
911 122 7.1 

23 125 

y » 

« ’i & 

67 u auoyds Abbey. — 

as 7 j u^rns**— 

30 105 

7A jU Duterediy 


Noln Price 


+or 


■rice - hU> • 

OH +4 MB 


■M 

8*6 -MO 4H 

■M +20 746 

£33 £38% 

348 -40 447 

1*1 296 

244 441. 286 

881 .44 721 

08 4% £38% £29% 

379 429 3flS 
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London Share Prices 

Real time share prices era available by 
calling FT Cityline. 

FT Cityline can al30 provide you with a 
confidential personal portfolio facility Io give 
you a real time evaluation ol your own 
personal investments. 

For a free FT Cityline Share and unfl Trust 
Directory or to obiain your conlideniial 
Portfolio PIN call the FT Cilyilne Help desk 
on (071) 925 21 ZB. 

Calls charged at 36p per minute cheap rata 
and 48p per minute al all other Hires. 
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FT MANAGED FUNDS SERVICE 


1 Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and £6p*mir>uie at ail other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2120. 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 38p/minu(e cheap rate 
and 48p/minute at atl other limes. To obtain a tree Unit Trust Code Booklet ring (07T) 925-2126. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

=c I FINANCIAL FUTURES AND OPTIONS 


FOREIGN EXCHANGES 

Fears of intervention remain 


UFTE USffi GILT FUTURES OPTIONS 
EMJH MBs qF 10W 


UFFE US TREAUflY nn RITBKS vnms 
SW.U0 Wtts at 108% 


IRE BUMF FUTURES IP1PNS 

•0180,000 M at 166% 


THE DOLLAR recovered 
ground against the D-Mark in 
European trading yesterday as 
fears of central bank interven- 
tion continued to keep the US 
currency off its lows, writes 
James Blitz. 

On a quiet day of trading, 
with almost no corporate activ- 
ity. the dollar rose a pfennig 
from its previous close to 
DM1. 4840. Fears that the Fed* 
eral Reserve might intervene 
in the market tc> keep the dol- 
lar from falling below DM1.45 
continued to push the dollar 
higher. The currency was also 
boosted by rallies in the US 
bond and equity markets. 

Rumours about US and Ger- 
man policy towards the dollar 
continued to affect the market. 
A suggestion circulated during 
the afternoon that Mr Hans 
Tietmeyer. the Bundesbank 
president, was planning a 
statement that Germany did 
not want to see the dollar 
lower. Although the statement 
never materialised, it did help 
the dollar break resistance at 


DM1.4750. In New York the US 
uni t eased back from tbe Lon- 
don close to end at DM1.4815. 

The dollar's rise against 
European currencies meant 
that the yen had a better day's 
trading against the D-Mark. 
The Japanese currency had 
fallen back in recent days, fol- 
lowing the Bank of Japan's 
decision to cut its discount rate 
by 'fa percentage point. Dealers 
also said the market is starting 
to turn its attention to the pos- 
sibility of BoJ intervention 
directly in D-Mark/yen trading, 
which could limit D-Mark 
strength in coming days. 

The yen closed at Y86.22 
against the D-Mark, up from a 
previous Y86.53. Against the 
dollar, the yen was softer at 
YL28.00 compared with Y 127.50 
previously, but in New York 
Srmed to Y1272J1. 

Sterling finished slightly 
firmer against the D-Mark at 
DM2.8450, after a previous 
close of DM2.8430. However, 
the pound's divergence from 
the strongest currency In the 


EMS grid, the Portuguese 
escudo, led to suggestions that 
the Bank of Portugal had inter- 
vened in the market, buying 
sterling, to keep the two cur- 
rencies within their permitted 
divergence of 6.18 percentage 
points. 

That intervention could not 
be confirmed yesterday. But 
one head of foreign exchange 
at an investment bank said the 
UK authorities could become 
concerned by the widening dif- 
ferential between the pound 
and the Spanish peseta. Yester- 
day the differential was at 5.93 
percentage points. 

The Italian lira rallied 
against the D-Mark yesterday 
morning after the Italian par- 
liament approved by an ample 
majority the government's 
measures to cut the budget def- 
icit The resignation of the for- 
eign trade minister 28 days 
Into the Italian government’s 
life had a negative effect on the 
currency in tbe afternoon, but 
the lira closed at L755.4 to the 
D-Mark, up from L756.2. 
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Period rates firmer 
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PERIOD rates In the sterling 
cash market ended firmer yes- 
terday, due to end-of-month 
pressures on the market and 
sterling's indifferent perfor- 
mance on foreign exchanges. 

At the month's end, commer- 
cial banks and discount houses 
need to show liquidity in their 
books in order to comply with 
the requirements of the Bank 
of England and the credit- 
rating agencies. Few bills were 
therefore offered to the market 
yesterday, and the short rates 
remained firm. By the day’s 
end. one-week money was 
offered at 10% per cent from a 


UK clearing bank base lending rate 
10 per cent 
iram May 5, 1992 


previous close of 10 per cent, 
while the one -month stayed 
unchanged at 10 & per cent 
offered. 

Rates from 3-months out to 
one-year also firmed, with 
nothing to take dealers' minds 
off anxieties that the 
Bundesbank might lift the 
Lombard rate from its current 
9 5 a per cent when its council 
next meets. All these rates 
ended at 10 % per cent from a 
previous close of lofc per cent. 

Sterling futures were bearish 
in the morning as sterling 
bovered nervously around 


DM2.8430. Dealers were 
particularly concerned that the 
gap in the European Monetary 
System’s grid between sterling 
and its nearest competitor, the 
Italian lira, bas now widened 
to 2.70 per cent. The September 
short sterling contract dropped 
6 basis points to a low of 89.64, 
but rallied in the afternoon to 
dose unchanged at 89.70. 

December short sterling also 
dropped 4 basis points to a low 
of 89.35 in the morning, bat 
performed more bullishly than 
the September contract in the 
afternoon after an American 
Investment bank put in a large 
order for the contract at 89.87. 
The contract closed 5 basis 
points up on the day at 89.94. 

The Bank of England's 
operations in the discount 
market reflected the paucity of 
bills on offer. The Bank 
operated at the established 
rates of 9% per cent for Bands 

1 and 2. and 9£ per cent for the 
repurchase agreement (repo), 
repayable on August 18 and 19. 

In the morning, the Bank 
purchased £50m in the repo, 
revised the shortage to £Ll5bn, 
and purchased £15m in Band 1, 
£72m in Band 2 and £ 102 m in 
the repo. The forecast was then 
revised to £i.2bn. In the 
afternoon, the Bank purchased 
£354m in Band L, £69m in Band 

2 and £50m in the rep). The 
Bank provided late assistance 
of £335 ul 
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FIVE ARROWS INTERNATIONAL BOND FUND 
Sicav 


2, boulevard Royal 
L-2953 Loxembooig 
R.C Luxembourg No B 26326 


Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 
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of shareholders of Five Arrows International Bond Fund wfll be bekl 
at die head office of Basque Internationale & Luxembourg, Soddu$ 
Anonyme, on August 12, 1992 ar UjOO aon. with tbe following agenda : 

1 ) Submission of the Repons of the Board of Directors and of the * 
Auditor; 

2) Approval of the Statement of Net Assets and of the Staxemem of 
Operations for the year ended as at March 3 1st , 1992; appropria- 
tion of the results; 

3) Discharge of the Directors: 

4) Statutory Appointments ; 

5) Miscellaneous. 


The shareholders are advised that do quorum is required for the items 
on tbe agenda of the Annual General Meeting and that decisions will 
be taken on a simple majority of the shares present or represented 
at the meeting. 

In order to attend tbe meeting of Five Arrows International Bond 
Fund, tbe owners of beater shares will have to deposit their shares 
five dear days before tbe meeting at the registered office of the com- 
pany or with the Basque Internationale ft Luxembourg. 

THE BOARD OF DIRECTORS 
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ACROSS 

1 They don't drive special speed 
trains (ll) 

7 Suggestion from the top (3) 

9 Intelligent tailless mouse (5) 

19 BELL has one with golden atom 

<9> 

11 Shy and haggard-looking (9) 

12 For rent, with one inside loo 
&3) 

U Foreign capital as for as we 
are concerned is out of con- 
trol (7). 

15 Left a note behind (4) 

18 At this point in the respira- 
tory tract (4) 

20 Medical man demands sudden 
Increase before opera ting m 

23 A Glaswegian's racemeetfog 

. .w 

.before document 
copier finishes (9) 

26 money for mthy 

27 JS«S £ Spain has to leave 

„ behind fiMd m France ( 5 ) 

28 Grain in Sussex (3) ’ 

2» Alec Channon represented 

casual unconcern (ll) 


> 1 1 i 

5 Tracks gunners all over the 
weapons store ( 7 ) 

8 yjjtev 1 ? 1 ** spotted 

7 up ffl) 

1 ^thing for sweet (6) 

8 tbe group wants equal- 

ity (6) 

14 SS'(9) £lnl3bCd nr8 ‘ “ d 

16 Judgment is in code to be 
deciphered 18) 

stake takes spring from 
spnngbok (8) 

19 Clear up old grassland (7) 

5? 13 the last resort f7) 

31 remark initlaUy 
garaged Rossini to create 

ooS^, character ® 

“ 2S ereement over English 
tion emfaarTassir, S sitna- 

26 c ! ,2ght by inexperi 

JS5P beginner CS) 

Solution to Puzzle No. 7,911 
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AC Croup 1.745- +5 


SWEDEN Uoattoiedl 

Salt 29 Kreatr + or - 


Nobel Free . .._ 1350 *0 50 


1230 

♦0 50 

. 161 

-l 

• 109 

+4 

104 

+1 

...558 


93.50 


27 

rijiO 

.265 


91 

+1 50 

50 


-. 96.50 

♦1 50 

. . 350 

♦10 



CANADA 


JAPAN 


July 29 


inomoio 

Atebono Brake lid. 
All fflfpM Always 
Alp* Electric ... 
AnudaCo... 

A mam Carp 
Aade Construction . 

Annuo 

Aofcl Carp 

ArabUiOHCaLU.- 
Asahi Brewvle*. 
Asahi CJwmkaJ .. 

Asahi Glass 

Asahi Optical .... 

Ask* Carp 

Atsugl Nylon 

Sjnyu Pharm — 

Bridgestone 

Brother Ind 

C Itoh 

CSK 

CalplsFood 

Gabon Ic - 

Canon 

Canon Sales 

Casio Computer . 
Central Finance . 

Genual Glass 

Chiba Bank 

Chlyoda Corn .... 
CMyodiFlreiM 
Chubu El Pwr .... 
Chogxl Pharm ... 
CiwpoluEl Power 
Citizen Watch 


1.090 -30 

..434 -3b 

910 -6 

921 -49 

940 -13 

1.250 -60 

.550 -11 

. 770 -20 

.370 -25 

..•4.300 -20 


Datcel Chemical .... 

Daldo Steel 

Dales Inc 

Dalfuku 

OjiWHKangjoBk. .. 

DalldUPhaim 

Damn in* 

Dalfcyo Inc 

Dalman Ine 

Dal Nippon Ini 

Dal Nippon Phmu_. 
Dal Nippon Print . .. 
Oal Nippon Toryo .... 
Daishowa Paper .... 
Oal Toljo F&M ... 
DalwaBank. 

Ddlwa House 

DawaSec 

Denny's Japan 

Dura Fin A Pi* 

Duma Mining Co ... 

Ebard Corp 

Eltai 

Lzati Cisco 

Fame 

Fudo CansJroctloB 

Fa. Bank 

Fu I Electric 

Fu i Film 

Fflj Fm & Warier. - 

Fu I Heavy Ind 

Fo I Spinning 

Fu l«trra 

Fu Hama Pharm . . 

Fu Ha Kooko 

Fu lUu 

Furukawa Elect . .. 

Cakhen 

Gen Sekiyv 

CodoShoset 
Green Cross 
Gun-El Chemical .. 

Gunn ■ 

HankyuCorp 

Haranln D Story .... 

Hasevo • 

Hat tori Seiko 

M a.-d(n HGuml 

Hehva Real Est 

H loo Mows ! 

Hiroue Electric 

Hiroshima (Bank! . i 

Hitachi 

Hiuchl Cable ! 

Hitachi Credit 

Hitachi kou i 

Hitachi Maxell ! 

Hitachi Metals 

Hitachi Sales < 

Hitachi Zosen < 

Hoikakb Elect P*r_; 
Hokkaido Takush 
Hokuriku £J Pwr ... ! 

Honoa Motor : 

Honmn Paper 

Hone Food hid ..... ; 

Hoya Corp ; 

IHI . . : 

lhara Chemical ‘ 

Ikegaml Tswunkl . ; 

max I 

Indint Bart Japan .. 

Isekl &Co._ ; 

Iseun 

IshUiara Sangyo .... i 

Isius Motors .1 

Itonam Foods „ I 

Homan & Co 

no Yokado : ; 

IwaLa Eta 

Immiya " 

JEOL 

JGCCoro. 

jMamr5rmaime>.- I 

JAL 1 

J«o«MrOij4Ci4a..J 


805 -15 

757 ■ -4 
1.030 -UO 
1,770 -10 

394 +3 

485 . -2 

419 

2,180 -10 
3W -15 
990 -30 

370 44 

316 -10 

'254_ -5 

520. -5 

501 -14 

853 43 

1,840 -160 
6M -11 
1^60 -20 

550 +15 . 

1.450 -100 

2,110 -70 
540 -28 

600 -2 
33S- -7 

430 -10 

450 -11 

431 -19 

366. -24 

943 . -14 

391 - -35 

1.680 -60 

S" =3° 

1.050 

769 -29 

610 . 

2,150 -60 

480 -12 

724 -H • 



pponShlnpan ... 
Nippon Shinyaku .. 

Nippon Soda 

Nippon Stainless .. 
Nippon 
Nippon 
•^TVlfctm 



534 

+13 

13)70 

-40 

410 

-20 

489 

+4 

2bt 

-3 

430 


15,700 

-300 


Nippon Yak In 
[Nippon Ynsat^B 

Nippon Zeon 

Hbhlmaisu Cotsu . 
Nissan Diesel H 
Nissan Motor 
Missel Sai^yo 
NlSShln Flour I 
Nbshln QII..J 
NbsJitnho lad 
Ntaholwal ..I 
NlsslaElectrid 
Nfesln FaodBi 


OdNne Electric Bwy ., 
Ohbayashl-Gutnl .. 
Oil Paper... 

Okl Electric 
OfcumaCorp .... 
Okumura-Gural 
(Hympaj .... 
OmronCorp 
Onoda Cement 
Ono Pharm .... 
Oswald Kashlyama. 
Orient Carp 
Orix Con* 

Osaka Gas 


Sakura Bank 
Sanden 
San loro 
Sanrio 
Sanwa Bank 
Sanwa Shutter 
Sanyo Electric 
Sarvo Kokusaku ... 
Sappora Brews 
Secom .. 

EM 

i Railway 
Selno Transport .... 
SelyoFoodSy* ..... 

IStiwYctiemlcai.., 
Seklsul Howe 
Sellai Corp .. 
Seven-Eleven 

Sharp 

Shikoku Elect Pwr 
Shimizu Corp ... 
SWn-EtsuCfiem 
Shkmogl 
Shtseldo 
Shnchfku 
Shoktaan Jutaku .. 
Skon Aluoflaln ... 

StowaDento 

Stows Ele« Wire.. . 

SSiHi.- 


000-3,000 
-3 

450 *6 


362 -33 

-7 
-70 
-14 
-5 
+12 
352 -23 

§3» =60 

544 -25 

350 -1 

1.100 -30 

1,240 +10 

709 -16 


609 

—3 

482 

-23 

744 

-6 

415 

-9 

671 

-30 

631 

-49 

900 

-10 

1.100 

-40 

397 

-4 

3,450 

-350 

1.100 


6b3 

Hh 

1.800 

-30 

395 

-7 

656 

-28 

2.950 

-120 

481 

-29 

445 

-6 

517 

-13 

1.240 

+20 

390 

-22 

922 

-1 

490 

-35 

2.130 

-90 

1,050 

-70 

1.200 

+40 

912 

-24 


AUSTRALIA (caattoaedJ 


Jul 

MaynrNIcklcsi. ... 737 

Metal Manuf 2.25 

Mlooroc 0.10 

Nat Aim Bank 7.89 

Neweest Mining ._ 0.74 

News Corp 22.51 

Nmndy Poseidon ... 1.11 

North BH Peko 2.19 

Pacific Dunlop ... 4 84 
Pancorulnenlal . — 0.92 

Pavnlncn 1.43 

Pioneer Inti 287 

Placer Pacific 282 

OCT Resource*.. „.1.07 

Ramon Gold 5 JO 

Rothmans Aust ..... 6 70 
SA Brewing 3 05 

Samos 267 

Smith (Herd) 5J3 

SonsofGwjlU . .. 5 

Stockland Tsi 292 

TNT 136 

Triecom Carp NZ ..._ L60x 
Two levs 0.70 


Tyco litvs 

Wc ta r me r * 

Western Mining. 
Westfield Hdg ... 
Westfield Tmt . 

Westpac 

Woodslde Pet .... 



MIchlrei^H 
NthosCemart 
Nihon Hasan M 
HHwa Partotrtn g 
INilgaU Eng 


’65 -30 

192 -20 

i>82 +7 

ao ,-.-eo 

os -a 

*80 -31 

S10 -16 

138 '. -17. 
190 -M 
1,040 -50 

MO -12 
W6 . +3 
L.490 -40 

LOW -40 
U4 +7 
Ml . -3 
390 -25 

740 -60 

M4 -7 


Showa SheflSefc 
Skylark 
Snow Brand HilV .... 

Sony 
Stanley Electric 
Sumitomo flake) He , 
Sumitomo Bank 
Snltome Cement 
SishomoCBemkai 
Sumitomo Corp .... 
Soraltamo Elect . .. 

Sum hoora Heavy... 

SunltonoLMi 
Sum homo Marine ... 
SnftoinolUallrt- 
SnKmiftUllbg . 
Sumitomo Realty 
Sumitomo Tr&Bk . 
Smltemo Wttfcwe ... 
Suzuki Motor 


TDKQltp 
Tahel Corp 


UBElhds.._ 314 

Uoltlka 328 

Victor I JVD 711 

wacoal 750 

Yamate Corp 773 

Yamaha Motor 710 

Yaeoldd Storms... 490 

Yamanoueftl 2^71 

YantakeHemyndl 975 

Yamato Koqyo 1 J6< 

Yamatn Trampart .. 940 
Yamazakl Baking . 1.68) 

YasodaFVe 601 

YasutaTn&Biq _ ... 760 
Yasukawa Elec .... 390 
Yokoawa Elec . 646 

Yokohama (Baofc) . 834 
Yokohama Rubes ... 480 

Yomlurl Land 880 

YofMidml Pharm .. 750 
Yuasa Battery Co 562 

Zrael Corp 470 

AUSTRALIA 

inly 29 Amts 

AWA 1.25 

Absfoyle — 5 08 

Amcor 7.91 

Ampolex 3 79 

ArPOttS 735 

Ashton L68 

ANZ Bank 3 65 

Aust Gas Light .. ..288 

AostNatlnd* 130 

BHP 13 5E 

BTRN»I« 238 

Boral 303 

Boog*«fHe Copper 0 53 

Brambles lads 1626 

Bridge Oil 0.43 

Brierie* lovs 0.71 

Bums Ptlllp 3.56 

CSR 4 48 

CRA 13 JJ 

Calta Aust 225 

Chi Hera Cap 0 B5 

Coal Allied Ind 9.70 

C«aC4(»ArtHtll . 6^0 

ColMMyer ! 1240 

Comaito 4 

Comm Bk Aust .... 7.16 

Crusader 0.95 

Dominion Mng 0.46 

Email 3.75 

Energy Res 1 15 

FA! Insurances 0.62 

Fletcher CMInge ... 2.29 
Fosten Brewing... 1.92 

Gen Prop T« 238 

Goodman Fielder .. 134 

HaidieU) 2 78 

Highlands Gold 1.48 

Ifl AuM 3BO 

Jemiogt — 0.22 

Kiss ton Cold 1 64 

Lend Lease 16 14 

MIM 291 


HONG KONG 

July 29 

Amoy Props 

Bank East Asia .... 

Cathay Pacific 

CheanoKong 

China Light 

China Motor 

Cross Harbour .. .. 
Dairy Farm Inti . . 

Evergo 

Gtcoco 

hsbc 

Hang Lung Dev 

Hang Seng Bank ... 

Harbour Centre 

Henderson In 

Henderson Land .. 
HK A Dime Gas.... 
MC&ShHjMHctd .. 

HK Aircraft 

HK Electric 

HK Land 

HKftnHyiTrA. . 

HK Telecom 

Hopewell Hldgs .... 

Hutchison Wpa 

HysanOev 

Jardlne Inti Mtr . . 

Jardlne Math 

Jardlne Strategic .. 
Kowloon Motor .... 
Mandarin Orient ... 
New World Dev ... 

Realty Dev A 

SHK Props 

Shaw Bros 

SwilEIecMfg .... 

SI me Darter ... 

Sun Hung Kal Co ..... 

Swlrt Pacific A 

Swire Pacific B .... 
Tele Broadcast .... 
Wharf Holdings . .. 

Wing On Co 

Wlnsor Inn 

World Inti 


MALAYSIA 

Juft 29 MYR + or - 

Bounead 26S 

HonLnqCmSl 4,26 
Mauuran Banking . 835 *0.05 

Malayan Utri Ird . .. 230 -0.09 

Multi Purpose 1.09 -0.02 

Public Bank 1 J3 

Sime Darby 338 -0J2 


SINGAPORE 

July 29 SS 

Cold Storage 232 

DBS 1120 

Fraser A Heave.. . 10 2thd 

Grilling 8.05 

Haw Par 234 

Inches pe.._ 530 

K« pet Corp - ...635 

0C8C 1270 

OUB 4.82 

S-pore Air Free ... 1720 
Slngaowe Pics* ... 8.40 
Straits Trading . ... 3 12 

Tat Lee Bank 3.10 

UOB 6.45 


Price data toppUod ty TeteAuri. 

NOTES - Prices on this page are as 
quoted on the Individual exchanges 
and an mealy Iasi traded price. lu> 
unavailable. § Dealings suspended vd 
Ex divldeml. xc Ex scrip issue, rr Ex 
rights, xa Ex all. 


High LowCtoau CMg 

TORONTO 

4M pm prices July 29 

Oro mm In cent* uni mi markao S 
10700 Abtnoi Pr sist, 15^ +i* 

moo AdneoE* set, a -t, 

1MXOO Art CO* SOO «as *85 -17tj 

11200 Alone En oSU 1 , 13 Ulx *U 

1100 AJbM&ux Ita 13^ 1!\ -t, 

173300 Alcan At S23H 23 33>i *h 

sum Am Burr KH% Jxft 34 U -ft 

20*00 Aten Cl 1 Sl2ft 12 13ft +ft 

Bk MontrT 
bMk 
BC Sugar A 
BCE me 
Betmoral 
BOR A 
Bcmu'OHRB 


I BromsiM 
I Brm A ■ 

1 Breakwater 
I BC Tat 
I Bnmcer 
I Brunswick 

I CAE Ind 
I Camblor 
i Cambridge 
I Canseco 
I PbaM Rea 
i OuumpSk 
I Can Ocetd 
i Can Pac 
> Can Tire x 
I CwiTVe A a 
I Can (Ml A 
l Can Ubi B 
l Caiwnax 
i Cantor 
I Cn W orn 
i Cara Op 


I Cmri Cap 
I CawgaOdn 
I Cmri Fd A 
I Comlnco 
f Coputtloo 


uM 47ft 
*23 ti 23 
SBft Bft 
*461, 45ft 
IldlQft 
S7ft 7ft 
915ft 15ft 
Slbft 10 U 
St2ft ISft 

« as 
*17 16ft 

46 42 

S?1 20ft 
StOft 19ft 
SlOft TO ft 

soft e>« 
ssft a>« 
fiaft dMft 
ItSft 15ft 
54 54 

127ft 27ft 
*26 28 
117ft 17 

*19 d1« 

II 7ft 17ft 
*21 ft 20 ft 
Sift 21 
32 30 

*28 ft a 
*25 ft 25ft 
450 450 

S8ft 8ft 

tUft 42ft 
13 13 

300 290 

485 465 

522ft 22ft 
42 042 


tf** 

33ft +ft 
9ft 

48ft +ft 
10ft -Cft 
7ft -ft 


6ft *ft 

9ft -ft 
>4ft 

16 

54 -4 

27ft +ft 
26 
17ft 
19ft 

trft +ft 
Mft +ft 
21 
90 

28 -ft 
25ft 
450 
8ft 
Oft 
13 

SO -JO 
465 —5 

22ft +ft 

42 



H#l LAwdaee Qmg 

400 Lauront Bk S17 d17 17 

3500 Laurent Gp 55ft 5ft 5ft -ft 

aoOOlmonMar left 9ft 9ft 

£1C0 Loom* *16 7* 16ft 16ft -ft 


Hi* LowCloan Chug 


*10ft 9ft 9ft -ft 
SlOft 10ft 10ft 
SISft 15ft 15ft -ft 
S3 ft 9ft 9ft -ft 

£> & =1? 


131800 hnaaco 137 ft 37 37 ft +ft 

17100 imp OU *44 ft 44ft 44ft +ft 

116300 9>=0 £36 ft 35ft 36 +ft 

8720 rni Corona 56 5ft 8 +ft 

2400 kslMunuT Clift 17 17ft +1ft 

32600 vnprvPuw £25 ft 24ft 25ft eft 

4100 invert Grp S Mft 24 24ft +ft 

2700 tvaco A 435 433 435 

2X Jannock S'*, ft 15ft 15ft +ft 

300 KarrAddw 51£'j 16 ISft +1 

7400 Laoas 527ft 27ft 27ft -t-ft 

350300 LUC U.-a *9 ft 9ft 9ft -ft 

300 LalarTe S17ft 17ft 17ft -ft 

3500 Loidlaw A Sllft 11 lift -ft 

26042X Latoiaw B Sllft 10ft lift -ft 


1 Machancle 
1 *4ucm Bt 
f Magna IaIA 
I ttotUFda 
I Mam TAT 
I Mark Has 
1 kes ran e 

MMO> urn 
MUinova 
MB at Carp 
Uauon A 

Uoore Cap 

1 Muaeocho 

rata Can 
ttomxM A 
HoraadaFv 
Nuraoda 
Norcne.12 
I NofcnMVIg 
1 Nm Tala 
MormgaiB 

1 UnaCorpa 

1 NoMcaWSv 
I Numac Oil 

1 Onex Com 

i Oatiaara A 
I PWA Co»P 
I Pastrtan A 
1 Pantan Par 
1 Pagaaua 
1 Pioneer Ml 
1 PucerOctna 
Poco Pei 
Pweer Corp 
1 Power Fin 


Ranger 04 
Hayrack 

i Reed Sun 
Reltman S 
Haosaanca 1 
Rapap Em 
Ru> Algom 
RogwaCaaM 
Romm ana 

toiaakCxni 

RyiOnUn 
RytTrunco a 


5ft 5ft -ft 
U17 17ft eft 
29ft 30ft +1ft 
15ft 15ft +ft 
19ft 30ft eft 
490 490 +» 

*»ft 14ft 

*3ft 13ft 
18ft 16ft -ft 
201 311 44 

30ft 30ft -ft 
21ft 21ft 

7 8 

Eft 9ft -aft 

8 Bft eft 
7ft 7ft 

■9ft raft 
2S 25 
»ft 20ft +ft 

41ft 41ft -ft 
64 B4 
8ft 8ft +ft 
6 ft 8 ft -1 

490 460 -6 

8ft 8ft 
20ft 21 +ft 
d15S 208 —187 
330 335 *5 

25 2Sft +ft 
19ft 19ft 
17 17 

t3ft 13ft -ft 
420 420 -5 

16 ft 15ft v*. 
20ft 20ft 

14ft 14ft 

Bft 9 +ft 
Oft 8ft 
27ft 28 +ft 
dlB 16 
15ft 15ft +ft 
305 320 +20 

17ft 17ft +ft 
14 14 ft +ft 
93 95 

25ft 25ft -ft 
237 240 -9 

5ft 5ft -ft 


38600 SSJwrCm A 
12500 Scepua Rs 
2000 SoonPaper 
10000 ScoU Mae 
470700 Saafpaxi Co 
3000 Saarx Can 
700 S net Can A 
4800 Shamil G 
94500 SKL Svrt 
366200 SIC lira* 
11000 Sonora Ole 
7200 Scutham 
3700 Spar Aero 
38600 Stolen A 

41500 Tack B 
14300 Taiegtobn 
52700 Thomson 
1368800 Tor Dam B» 
54100 Torstor B 
200 Total PNAm 
88700 TransAlta 
1270100 Transcan P 1 
37400 Trimac 
49100 Treat A 


S9ft Bft 
41 39 

1 15ft 13ft 
513ft Uft 
S35ft 34ft 
SB 7ft 
Wtft 41ft 


S»ft 16 ft 
SISft 15ft 
385 375 


16ft +ft 
13ft 

’a i 

«1 ft -ft 

si ^ 

10ft 

20 

16ft -ft 

15ft +ft 
376 -10 


21ft 21ft 
Uft 12ft 
Mft 14ft -ft 
IBft 18ft +ft 
21ft 21ft -ft 
d8ft Sft 
l»ft Oft 
18 18 ft +ft 
7ft 7ft 

450 460 +S 


14800 UAP A uS'7 ft Uft 17 ft 

800 UtUceEM *16*1 15*k 15ft -ft 

800 UMMCcrpl SZ7ft 27 27ft -ft 

5100 UldDomlnd Sllft It 11 

100 Unlvm uS7ft 7ft 7ft 

13500 Vicar o> Rs 496 490 490 

4400 W'toeal E 118ft 16ft 16ft 

12900 Waglen Geo £37 ft 37ft 37ft 

1700 W1C B S14ft Mft Mft +ft 

I - No voting rights or rortnetod voting rights 


MONTREAL 
4:00 pm prices July 29 


1S6G40 BomardWrB SISft 15ft 15ft -ft 

33500 Cembkrr S9ft 9ft 9ft -ft 

aeOOO Csnlmp Bk 527ft 27 ft 27ft +ft 

500 CanMaruni 516 18 18 -ft 

23900 Cascades 58ft 8ft Sft 

BOO DeounTit A 56ft S Sft +ft 

4200 U screen Hot Sllft lift Uft 

eoaoa NmSk Can S9ft Bft 9ft +ft 

300 Queoeca A SMft Mft 14ft 

1300 TataglOM S12ft 12ft Uft 

■ 1400 Unlva 17 ft 7ft 7ft +ft 

2300 Video tr on S17ft 17 ft 17ft -ft 

Total Snhn 18.179.100 o hares 



NYSE CnwpoUe 

23195 

22954 

22450 

226 4* 

Amn MU. Valor 

3B594 

38455 

38206 

382 53 

NASDAQ Coe*osne 

577 49 

57143 

544 73 

565.41 


S & P hMstrtxi dft ytcM 
S * P Inci P/E ratio 


NEW YORK ACTIVE STOCKS 
Stoeka Cloaing Change 
Wednesday traded price on day 


Jul 22 

Jul 15 

jut a 

268 

264 

268 

2850 

2895 

28 45 


TRADING ACTIVITY 

t Volume Millions 

Jul 26 Jul 28 Jul 27 


384 57 38123 38585 3815* 1 41A49CW1 | J7013W/4I 


ton 00 04)4) 

4UD oo aim 


Mats Entity 2.293.700 61. ♦ ft 


£ MaMSE (30/12/89 


50530 00/71 


3593 21155 21122 21324 ] 26651 LH/3 21L35C3/71 


101450 0375) 834.70(24/71 



CANADA 

TORONTO 


UOxbA Minerals 
Coa*odtt 

MONTREAL Portfolio 


Base Mine of all Indies arc 100 1 
Toronto Composite at* Meuis-1 
B3. f Excluding bonds * Industrial, 
Unavailable 


Jul Jul Jul Jul 1982 

28 28 27 24 HIGH LOW 

3Caii5 3053.43 3070 45 310200 323887(14/11 2328.26(8/4) 

50460 343150 334446 3400.87 366600(16/11 3318 10 IB/41 

180504 1796J4 3791-45 1795.91 193759 U6/U 1727 04 (8M) 

sire 100 except NYSE All Common - 50: Standard and Poor's -10. and 


TAIWAN** 

Wngtwd Pro 00/6/66) 

391732 

395910 

400822 

402216 

SJ9L63 0O/U 

39*7 J2 129/71 

THAILAND 

Basgui SET 00/4/75) 

7365* 

73257 

734.94 

746 16 

AJ2J9I7/4J | 

66784 U9/S) 

WORLD 

M5 (apt* 1141.(1/1/701 (S 

487 5* 

4878 

4828 

4833 

5421017/D 

46750(8/4) 

En Top-100 (26/6/W) 

860.05 

84708 

840 06 

84014 

■ItVl'-M 

BNLOfc 07/71 


30 except NYSE All Common - 50: Sianflard and Poor's - 10. and 
— 1000. Toronto Indices based 1975 and Montreal Port/otio4/l/ 
kai. plus Utilities. Financial and Transportation. <a Dosed, (u) 


^-Saturday Mi 25. Titian Weighted Price 4018 B5. Korea Comp Ex 521 74. 

* Subject la oHIcU recalculation •Calculated at 15 00 GMT. 

Base values oial I rtflees art 100 escegLAuana TndM.BE 120. HEX Goi , MIB Gen . Ewo Top-100. ISEQ Overall 
and DAX-L000, JSE GcW-255 7. J5E26 Iiuk8trixls-2645and Axoralla All Ordliary aad Mining -50^ lei 
QmwL lu) Umallafale I Corrected figure 


TOKYO - Most Active Stocks 

Wednesday 29 July 1992 


Metji Prod .. 

Stories 

Traded 

7 7m 

Dmlnp 

Prion 

831 

Crurnge 
on day 
-61 

Sara h'opyo Co ... 

Stocks 

Trauad 

28m 

Clasing 

Prlcaa 

6P0 

Cftanga 
on day 
•73 

Dteumao Inds 

6 Sen 

i.a» 

-110 

Canon Ine — 

28m 

1230 

•30 

Ourion 

38m 

431 

-100 

Cniyodl Corp ... . 

24m 

1.420 

-130 

Dtokyo Kenko -. 

13m 

«3 

-xe 

TratolM Corp . ... 

23m 

018 

-57 

Mochtoa Pharm . 

3 Im 

3.080 

-320 

Morma^a Milk .. 

TAn 

700 

-41 



IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicadones SA 

(1) 

276661 

331-2136 

Bogota 

Irrteramerican Press 

(1) 

256-6096 

236-9734 

Guatemala 

Publicadones Intemacionales 

(2) 

317007 

367203 

Guayaquil 

Durlar Ecuador 

(34) 

355248 

321266 

La Pa z 

Durfar Bolivia 

(12) 

366887 

390710 

Lima 

Durlar SRL 

(14) 

758025 

759589 

Managua 

Revistas Internationales 

(52) 

72-066 

72-066 

Mexico D.F. 

S.E.M. 

(5) 

207-8100 

208-3979 

Panama 

Miami Express 

(7) 

26-2886 

26-7512 

Quito 

Durlar Ecuador 

(32) 

565016 


Rio de Janeiro 

Synchro 

(21) 

290-6747 

290-61 1 1 

San Jose 

Agenda de Publicadones 

(6) 

59-5555 

59-9491 

Sao Paulo 

Synchro 

(11) 

579-6482 

578-9754 

Santiago 

Durlar Chile Ltda 

(2) 

632-3037 

632-4965 
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EUROPE'S BUSINESS NEWSPAPER 


A 





























































32$ $ 

4:00 pm prices July 29 


_ tijt 'RSDAV JULY 30 1992 

FINANCIAL TIME- 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1993 

tah Low Slack 


IS If I2*i -4 41% 29% Brlnkgrln* 
010 ia -4 904 65% Bristol M 


n. n Sta CtoM Pie*. 

EHv. V. E 100* High Low Quo* Ooee 
341056 374 38% 374 +1 4 
3 78 4 0 16^50) S0% 63 69 +14 


Cll'Bfl pl'gl 

1333 YU. PI Sts Close Pm. 1992 YU PI Shi Ckrae Pie*. 1002 YU « P 8 — 

HJjhLowSwtfc KKv. V. ElOQe High Leu Quale Cleee High Low Sleek DW. 54 E 100. High U* Quote Ctoee n*> Lew S»dt OH. % E M0* Mtfi If"®*" 
154 l»%AAflCorfl* a48 3 8 161961 124 12% 124 -4 41% 29? Brlnkerlrf 341056 37% 364 374 +1% 28 254 OeUEiOJa 2J8 BJB 10 26 >2 2ft *>% 

26 184 A L Lila A 018 10 73 271 184 010 18 -4 604 624 Bristol M 378 4016ms 604 68 69 +'4 334 274 M01279 2 75 83 Z100 31% 31*2 31 

864 534 AMP me * 1 53 2-B 211936 64 4 634 644 +1% 67 4 304 Brit Airwy 3.44 £9 8 837 504 494 494 +4 974 894 QetrEd7.45 7 4S 7.B 1 100 »% *4 Wji 

804 60 4 AMP 238(46 664 654 654 +4 494 404 Brtl GU 3 7S 7.9 11 53 474 474 4 74 +4 984 B34 DsnECT 00 7£B 73 +lQ0u38% 664 984 

24 1% ARX 2 10 1% li 1% 86% 45% 8P ADR 4.04 8.0 680433 50 4 494 504 *1% 1884 10* CksbBOJS 332 80 2l 108 d!04 HM 


LmiQimM Cloee , 

16 164 “4 


1909 

K Ln> Stock 
1 4 LTV 5.00 


YU PI 3t» 

My. % Eiooe hw 
9 24 


CUB* 
Ctoee Pie*. 


yu p/ Sli CtOW FlU 

o** E, S.S5 


24 14 AHX 

834 384 ASA 


2 10 
200 SIMM) 


664 654 654 

14 '4 '4 


684 454 SP ADR 


40 394 M4 -% 31% 27% BP PrudKoe 3.16 10 5 7 152 


344 284 AUCOtl Lab 080 2.0 22KHCB 314 304 304 +4 <4 0.11BPWts93 

134 17AUPDI Pi 0 50 3 8 7 6 134 13 134 +4 154 '04 Bin 3wei 1 

Il4 104 «U GUM 1 098 £3 187 I14 114 114 69 334 Bril Tel 

1f>4 54 ACM GvOpp 0 94 9 8 209 94 94 94 +4 21 154 Broad Inc 

■4 84 acu <3*t 3p a* 98 30? 94 «4 94 M? 28 Brooklyn 


110 106 D£dr9 72 
354 304 DerrEd 


1.98 6.0 64908 334 


£100 uS84 86 4 984 
f I 108 8104 104 

3 100 din 106 


11% 104 AOI <Wr in 1 098 8-5 187 114 114 

1f>4 54 ACM ijvOpe 0 94 9 6 209 94 94 

94 8%ACU<3vrSp 0.92 98 38? 94 94 

1l4 104 ACM On 3c 0.98 88 345 IT 10% 

10 84 ACM Men 0 98101 17? 94 B<| 84 

124 104 ACM Mlragd 121 108 297 rl4 11% 11% 

114 «4 Aane Clove 0 40 58 13 191 84 84 

84 44 Acme Eleor 4 lj 44 44 

334 184 Acusan It 300 IB 184 

184 10% Adams Eipr >83 6.6 0 116 16 164 


II 104 104 -4 80 72 BnmFflrmna 2 .44 2.9 15 B2 834 824 W4 +4 23% 15% Qtnraond Sil 0 52 31 171080 174 1«% 17 +4 

4 B4 84 +4 284 21 Brown Grp 1.60 6.9 44 IBS Z34 234 294 +4 34 1% Duma Corp 7 4 24 24 24 

4 114 114 +4 104 aBrwnaSlKp 0J2 Mia 85 6 6 6 -4 60% 464 DleMU 1£6 311S2» 544 54 544 +4 

4 84 84 +4 244 194 Browning F 0.66 3.IZTW+6 22% 22 224 *4 »4 '84 Digtral Cm 10 24 184 «4 '84 -4 

4 «4 <4 -4 34 14BRT 1 145 2 2 2 -4 GS«j 334 Dlgnsl Eq 25631 40 % 394 38* ft 

IB 184 19 +4 174 ISBrunwr* 044 334451309 134 134 134 +4 45 30 Dillard Dp 008 02 18*575 J7 

18 164 19 +4 ig 124 Brush Well 020 1 2 10 *23 16% 164 >64 *4 7% 3% Osra 5+ W 02714 6 


- ■ r i s m 5 WS 5*1 1 Sit iua 2 *+ 

j 10? 84 Gtoh*l Inc 190 17 334 104 10% 104 -4 XVMVL+lZBW £« fJJLS W* +»£ ^ Q _ 

24 1 4 Ctotui Mar 41832 24 2 24 BJ* 54 LAoWnto 0.W 1.0 602488 74 A 7>f ^ 

8? BGUMYM 0 80 11 ,690 U0 % 84 84 -4 384 334 IM <* J* “ * J! “i 144 -«■ 9 % 70NUCffl ®i : ,? -.2 +4 

*6% 38% Gldn W Bn 122 05 101275 «4 424 «% 18l2%Urf«rgo 0J0 11 " “ S U 64 24 % Go* Wt M “ ? 5 t , 7 ' «4 154 *4 

584 ®4 cwwrfcit 220 4 7 14 8*1 48* 45 4 4«4 +14 7 dUnsoii«8 ,5.2 304 314 +4 ffl40*-«*5 ** °S2 2f S7? 134 194 +4 

884 46? Qoodrc 3J 350 7X1 181 80 «4 *94 +4 37% a Lunds End « 1W 314 « 174 OeodWi >« a 294 +2 

78 524 isoocvear 1*0 06 172*17 864 »4 884 +4 147* 124 Lewter l« M0 M20 134 1-4 85 ^ ].? on^Deco: 573 rl' 1 5?£ S .' 

224 74 00WCIM« 27 382 94 84 94 +4 164 H4 Leerena) * 1*8 17 13 M 13 1-4 13 « ^g SiSdenCs l-M ™ « *” *5 ?OT4-4 

46 32 Grace W6R 1^0 3.8 1SS492 384 374 374 304 23Lee6nwp 080 2.7 18 IK 30 20*. W 2*4 17%^ J3 3 tC^i =D OT4 V 

19 114 Grace Ener «7 *0 184 184 «4 »4 tOLegg »Am» 0J8 1.7 7 8 2i4 «4 ^ 2*4 l» 8 3 f31'7* >*£ 214 - 

604 39 Grainger W 168 M WIN 484 464 484 -4 284 184 Lewi «P '* “ ® ?2 A J43 " 2 L ssb 

354 25e««M>« 180 1031 723 264 264 264 +4 4 4 Leie«T*dl J2,22 11 £S atf ^ +1 sa^OhUE-SS 4 56 82 ! * Jl 

10 84dreetQEu 0.11 1.1 238 S4 94 S4 +4 304 1T4 Lewer Cip ai2 14? +4 0h^72* 7W 10 2 M4 90^. *4 *4 


33 +4) 464 364 Qdn WBn 0^2 0 5 101275 *34 *24 *24 


+4 46 32 Grace YWSR 1.40 18 156*92 384 374 374 

19 Il4 Grace Ener 097 *0 184 184 184 

+4 604 39 Grainger W 168 14181814 464 464 «4 
-4 354 neraeAUP* 180 34 31 723 2B4 264 264 
-4 10 84 Greet G Eu 0.11 1.1 2S8 04 94 84 


«22 214 22 *4 

57 58 57 4«4 

515 554 H'a “4 

904 904 B04 *4 


484 29*1 Ad Micro 3 00 19 77 334 334 33% +4 294 2S% Buckeye PI 2M 0 7 II 58 u304 394 


2l<] 74 Ac Micro P 3M341 3S647 64 84 

8*g 8 AOYF3I Grp 0.18 2.9 78 97 54 34 

374 33 Aihjon AM 1 68 4.S S 833 374 364 


84 +4 W4 154 Bunker HU 144 87 0 36 164 <64 164 


37 +41 174 


*7 384 Aetna U * 1.78 6J 83KS 4*4 *S4 "4 +'4 *74 354 Burl North 120 3.1 131878 384 M4 


1*4 114 Burger M isaioe'9 >5 t4>* 14? 1*4 +4 40 76*. Dele Food OM 1.4 141410 28% 284 294 ~4 
174 11 Burl CM1 10 260 12'* 124 124 +*r 394 3*4 Domain Has 238 SB 161617 u404 39% <04 +4 


*3 »scs5 ■« 02i^ sj *4 s? +? a® uwm « o « s oo •£ a a a s "sasss * « * -«* « - 

74 34oWtw Sri4 84 84 54 -4 774 firGtilthlra 8.00 M 11 9 874 884 874 +14 114 WUlwlyAS W »* * ^ JJ ig e.ea 83 HW wmk ** 

ii 4 284 Drsney Crp 0 8* 23 25!«i 364 354 384 +4 20 184 Gl W«t fin 182 W 74344 174 17 174 +4 32% 204 Lfeerty Cd 050 14 14 S16 3l4 + ? OmSI? « * 12 « fi 2 +1, 

24 l4D?aShr 0 2 73 di4 14 . 324 29Gr«nUtP MS M 12 _21^Z4 32 324 +4 37% 1 1 UteUne _ 7 321 « ^ ^ 3*4 3*4 3*4 +4 


74 *4 Dormar Inc 025 *2 3 34 


SO 304 Green Tree 160 
17 13 GralnorEng 124 
1*4 84 Grow Group 109 


124 84 Mill A Q 24 2.0 1*2765 l! 1'4 « +4 

334 24 Aflac 0 44 1J 171120 u3* 324 334 +14 

194 IS'b Ahmjnaon 0 60 5 1 7103* 174 19% 174 +4 

224 54 AHeen Ins 6 48* 64 6 4 ?4 

*94 384 Air Pr dim 0.K 2.010*3*3 42 4 *14 424 +14 

294 124 Airotre Frt 030 22 10 970 134 134 '34 +4 

i<4 224 Airgm Ins 28 279 31% 314 314 

124 flljAWeaso 1.68 15.1 8 13 114 114 «4 “4 

10* 99 4 AlaPhl 16 0'6 79 c'00 103 103 103 

1C8'l 1014 Alat P» 9P 900 86 2 105 105 104 >2 ~4 


+4 42? 33 Burin RtBC OSO 12 273701 404 W4 *04 +4 314 2*4 DonaUWOn 040 1.4 IT 87 234 29 »4 +*l "4 84 Growth Son 116 


13 144 Burnham Pe 1 M 92 44 546 14% dl*4 14% +4 58 474 Donelley MX T.6 1917« 57 X\ +4 1 24 l4Qn*b8EI 


434 36 4 Dover C<W 004 2.0 19 262 *24 4,J t 


0 738 14 014 14 


+4 274 25% Grnmmsnia 2.B0 10.S 10 2G% 264 2S% 


- c - 

374 30V C0i Ind 0*0 10 19 920 J14 314 31% -4 

70S 4 1324 CBS Inc 1.00 0 5 38 674 1B14 156 190% +64 

14 4 CCX Inc 2 3 > d4 % 

4 4 CF Incuts 016 X 9 0 289 u d4 & 

18% 17 -4 


62% 514 Dow cnem 160 * 5 3256 14 584 574 57% *141 234 174 Grumman 1.00 4* 7 186 224 


3*4 244 Dow Jam I 076 12373510 3*4 


+1 13% 9% Guardsmen ISO 4.857 18 10% 104 


18 lit] Dcwney SAL 132 2.0 10 22 15% 154 15% +4 284 14 Guilford M 057 U IB 85 25% 2S4 254 


”^1 224 |*% CMS Erarjj 1 1*8 283401442 17? 18% 


88X4 DPI 7375* •-& 78 £100 Ir98 X 87 +84 

304 26% DOE 1 S2 4 9 12 556 u30% 304 30% +4 

104 74 Drew C*p D. 62 0.1 11 405 74 74 74 +4 

134 17% Dresser IX 28 215329 2i4 2l 2'4 +4 


87 +84 734 XGuBSM.4 

1% +4 76 574 Gull3iS.l 

’4 +4 734 6OGu«sw0 
4 +4 122 98% GuttS&B 

X *h G14 *94 GuliSt Ut 
14 18% 104 Gun St m 

1? 34 2 Gutt USA 


11 724 724 714 
2 74 74 70 


17% 154 Uncn MFd 1« S.6 91 174 174 174 -4 (6% 

S7en4lj<«Bn.» , '8 800 70 3 u87 65 67 17 | 2 laoneokmc * 

+** 494 4*4 LUon 20 RSO 46 454 *54 “4 325, 104 0 hw*i Crp . 

+4 2% XUzCWft 1« 1J 136826 S44 3* 3*% +J «4 104 Opprsh H S 

3% 14 LL8£ Rhy 120 £7 S *45 34 34-34 +4 10 BCppwaSMi 

-% 474 384 LocWwed 112 « 81290 46% #H «% 8 54 

-* 80%. *0 Loathe Co 178 1.0 212038 41% *04 40% +4 394 324 Orange f» 


"iSTSfte? ?* 8114 2M 184 15% 

17«2 ]*OracAbic ‘ ? 9l3 ,M 21% 214 214 ♦% 

« 5! StSSSi !:«»» »-"!• "i 


0.95101 120 94 

13 M 74 


452 16 Z100 89 » X -54 120% K64 Uewe Corp 100 IB 8 327 117% 

800 80 <1001034 103 103 21 4 "W4 Logtoon 12* 10 8 730 15% 

*.50 17 =KM 524 624 51% -1 11% . 7 LomruflnCp 1808 7 4 


292368 15% 15% 16% 
0 B0 24 24 24 


- H - 

19 H&Q Hcara 0W *3 1M 224 214 224 


11% .7LemuPlnCp 1808 

24 4 Lom#e4NeOO04ifl80 0 31 

54 34 Lonu SMr * 17 

29 27% LUL 2.85 ZJS 9* <0 

28% 2B% LonglLZ43 2-43 8.7 25 

39% 26 LonplL2.*7 2 j47 8.8 8 

88% St Loogll B.Kl 050 83 2 


LS 81290 46% ^ 7J 8 5% Orange Co ™ jg% <»% +4 

0212038 41% *04 *0% +4 ass. 324 Orange ftek 2*8 * ^1: rti. » +4 

LB 0 327 117% 118% 1174 +4 2fl% TB4 Oregon Sli 0M ,2a3 ” ”4 1% -4 

j b ,s a ^ a stxsi .» « ; i J st *? +% 

1X1 ? s 3 5 dsS 3 5 032 “ t £ a ^ 

<0 284 284 ®4 
25 28% 38 28 


4 It 3W CH-8 J ”» 44 l4 0rtenPta „C .a- gn 

zO 284 284 »4 , 274 16% Oryx E«f9 la “ ^Sr 17% +J* 

25 28% M 28-4 M 4 134 Oulb'rd Me 0 40 23 M B*7 j-% ' i '% 1? 

fi 27H 27% +J f 31 L i-iL. (ftM Stp 1 OfiO 3-« 10 63 TlJ 

2u*4 »4 994 SSo£l> ox 1*18 in 19 «% MJ % 

2 loa4d1024 1034 -2 39% 224 Owen* Corn 2*23* *4 ^2 “Jj 2% 

12WMU234 2*% 24% -4 ^2 Ml, Ojdnra Ind 160 2 3 It X 104 »S4 >« 1 

13 153 38% 35% 384 +% 

01 877 73% TS4 15% ♦% _ — 

83*88 364 344' 354 +1 . P - Q - 

„ 2 2% SS ti 37 324 PHH Corp IX 3-* *' *f «!= ^ 3 


C34 DAIgir AWI 100 4.ZI4 7»u»% 234 23% +% 

364 271; AJIegh Lltd 0 88 27 2* 359 32% 3'4 32% +1% 

*6% 41% Allogh Pow JJO 66 12 343 u47 *6% *0% ~4 

31 tt? Align Gg x 175 6 5 30 Z7% 27 27 +4 

30 18% Allen Con 0 30 19 14 271 23 22% 22% +4 

274 20% Allergan 0 36 1S171IS6 24% 23% 24% +% 

38 4 29>2 Allnce Cap 226 6 3 15 150 36 % 35% 38 +4 

12% 9% Allnce GJ 0 16 1.8 90 9% 09% 9% +4 

214 18 4 Aid Irrah 0.62 4 112**100 184 194 19% +4 

61% *0% Alld 3lg 100 1 848507* 564 »4 X 1 * +■% 

II 97, AlKMWlTr 075 89 260 ult 10% 107, 4-4 

9% 9 AlsilncOp 0 72 7 6 301 94 94 94 +4 

10% 94 AIMMnlnc 0 76 70 123ul0% 10 104 +4 

10 94 AMMnlnc 160 62 IX 9% 9% 6% -4 

*0% 34% Afllal Crp 1.48 3.7 163286 40 % 39% 39% -4 

6% 54 Allwaale 19 823 64 6% 64 ~4 

604 61 Alcoa IN 2 1279*021 75% 7*4 754 +1% 

554 38% Alxa Co A 602572 48 47% *74 +4 


29% 174 CMiKXDegn 554615 16% 17% 10% +1 

41 25 Camara vn 102493 31 304 30% +% 

2% 1% Cal Real E 0JJ5 1A6 7x100 2 2 2 

*% 24 Called Ins 012 36 0 323 34 34 3% -4 

26% 154 Calgon CSn 22 171 194 >8% 19 ~4 

284 214 Callmnl Co 0.64 £8 34 149 22 21% 22 

14 4 Canon Inc 01566 £ ,'a -A 


1O0'O*4 OuuaPSe* 164 13 zO 106 106 106 

*4 34 Duke Roan 0*0 9 7 45 94 *4 4 *4 

58% 505, Oun*Brad*l 22B 30 193383 584 57% 58 +4 

94% *34 Ou Pont 1 76 3 4 271*527 53% SO 62% +3% 


404 30 W Tel ADR 1.47 4£ 172481 354 3*4 *4 +1% 10S i 1 5f J H - " ?L»- ®^£ S"5 -~ 

14% 114 HRE Props 1.08 8.74B 27 12? 124 12% 2 ?’!? S?l? 

1 0£4Hadson 1 278 AVI +j_ 40 "4 uanps Dn*i 1.123.1)3 

S 2 % JSrS Z« 2? 24 24 ^ 10% 134 Lonpvte- F 140 £6 31 


9 2% Hall FB 
31*2 21% Kalllburto 


1.00 3.13907062 u32 


2 % 2 % 

31 31% +4 


304 30% Loral corp 0J» 2.7 83*88 364 344 35% 


020 OJ 1*271 n 22% 22 % +4 M4 214 0.64 j?% a -I * 204 234 DWL 4.1 2.06 12 4 2S4 264 »4 "4| 

035 1 5 171 IX 24% 23% 24% +% ‘^2 * £ £!!iTl^ 01M6 A * A -A 27% 2*4 DuoL 2.10 £10 0 1 4 » 25% 28 +4 1 

276 8 3 13 IX 36% 35% 36 +% ... irl. rjtmmil S 0.78 21 281299 377. 37 U 37 J, xu 25 224 Dtigsne3.75 1 08 7 5 2 u25 24 25 

0 18 1.6 60 9% «% 9% +4 cSESw ito S g M if S 2 264 234 DuQSrie* DO 3 00 6.0 <100 254 254 -% 

C.M 4 1I24X100 10 % 194 H% +4 ibS uiSTpic D.32 22 S13M 14N 144 144 27 4 2* 4 OrntL 4 2 210 70 Z100 26 1 j 264 »4 +4 

100 1 8 465074 564 M% »4 +1% 'SgScScL 0^ OJ 19 IX 4*4 4M +74 27,4 « DwjsLM.15 200 82 3u27% 254 254 "1% 

»■« ?? 2» '25 r> n% 4H, ^iS5Sr ?■£ 11 111 IS 0% T eS% ^% -i TJ0 7 - 6 r^“Si *1’ li 


S4 *12 29% 27% LouielSLO 118107 2 294 29% 294 +% 

04 54 +4 1 , ™ «n-u n irh +V 


tSI II? 32 2*4 Capsid io i.» ja 171024 ii% 3'% -4 

22; I- 3 !22“ , 2-? «\° ’?!“ !* 30 274 cap»« Mge aso 90 10 202105% 354 35% -% 

aw 82 IX 0-1 9% 9% “»» 1 4Sra«tcom 0 M A A A 

1.48 A7I63M8 40 % 39% 39-1 -4 *5% M4 CarlbUe 126 29M* 14 *4% 44% 44% +4 

IS 023 6 1 * 5*a - 1 * k 5, roeolca Pc 0 314 1 a ,4 fi 

1M 21 ^S! !fS Ilil 12*2 C«rolM Fr c 000 4.516# 204 13l» 13^| 13* -* 

nee . « irf ITl Ml* tu 5*4 *6% Carofcia Pw 116 6.1 111062 51% 51% 51% +% 

Hi 'll? ^ 50% *1 Carpenter 240 5.4 16 182 44% 44% 44% +% 

ja. '% CtrUi Haw 0 190 1% 1% 1% 

““ 2*?S22 ml? 51* *5% 22% CarferWal 033 1.12* 035 29 % 29 294 +4 

OX 18 331856 10% 104 10* -% so J, Cased* N G 1.40 5.9 27 32 23% 234 23% +% 


36 24% Duracetl 
10% 8DVlHlhSv 


. a.«^i «i ^ ^% *% jyjissfs, ^ *a \ * ”%s%s*Ss aw ius s "% s jfj fs !i^s 

17^00 *84 8% +l * ?4 1 J4 6J W4891 19% 13 % M% 21 % LywiOiW P 1.80 7.4 17 788 24% 34 2*4 -«• 17 ^ JoeS 0*4 23101013 19% 


154 8% Dynamtca 0J0 1.327 40 15% 


l% 8% 

15 15% +% 


X4 39% Alza Cp A 602572 48 *7% *7% 

11% 104 AmGovlix: 0.98 15 199u11% U4 11% 

8% 6% Am Precis 022 33 15 77 8% 06% 6% 

23% 16% Arnav OSO 39 553167 20% 20% 20% 

12% 8% Amu Gold OX 08 331856 10% 104 104 

(} £ Amuse Cp 0 3*1 % A A 

a 14 Amend Ind 0 40 32 11 3X 14% 14% 14% 

40% 36% Amerada Hi 0.60 1J1372B68 46 % 45% 46% 

10% 10 Am Ad] R 0 79 7 7 143 104 10% 104 

29% 23% Am BarrlCH Oil 04 365748 29% 28% 28% 

33% 31 % Am Br275 2.75 86 6 31% 317, 31% 

49% 42% Am Brands 1.76 3.7 112894 47 % 46% 47% 

40% 334 Am Baud M 1 X 10 11 40 33% d33% 33% 

31 % 22% tnBwPnl 0 70 2 0 13 143 26% 25 20% 

8% 7% Am Cap n 004 10.2 501 X% 84 84 


+% *% 2% ECC hW 

+% 28% 214 EG6G 

X4 X% ESyswms 
+4 3 1 EagtoPIch 
+% 2* 20% Easi UUb * 


- E - 

0-20 7 3 22 125 2% 2% 2% 


254 20% HartuM 090 4.1 18 600 21% 21% 21% +% 

32% 21% Harley Dav 222050 27% 27% 27% 

14% 8% Harman Ind 12 8 11% 11% 11% -% 

32% 1B% Hamischla 040 2010 313 18% 19% »% +4, 

34 28% Harris Crp l.W 17 13 7B3 B% 27% 204 +% 

39% 27% Haraoo Crp l-3t 18 10 6B5 34% 34% 34% -% 


13 134 
23 33 

19% 19% 


’ 27% 17% Pm Ena 0*4 23 101073 111=1 *»'l ” 4 

M% »ScG» 1.76 5.1 132800 034% 3*4 J4% +% 

■ a 43 X% Poe Ter 218 £1 ISME «% « *3^ 

“ IVT - 26% 20% PH nW 1.3 75 1J8 6.0 40 234 22% 23 +% 

7% 4% M A COM 8 96 S 4% 4% £7 171, palnWebmr 0*8 22 SI 928 22% 21% 224 +% 

X% *34 MBIA ine 0 66 1.2 13 B7B 87% X 574 «4 , ah 0% Panhandle 080 4 5 164796 18 17% 1>% +% 

28% 21 % MCN 1.B* 03 17 644 28 29% 2S% +% «% 30% Paramounl OX 1.7 242896 48 47 % 47-, 

4*4 1% MDC HWga 14 392 3 4 . 3 3% +4 14 % 12% Perk EWd 032 24 28 4 13% »3% «% 

20% 21 % MOU Ree 1.4* 5.7 14 135 254 25% 2S% +% 41, Parker Orl 40 359 5 *% 4 % 


OX 21 15239* 24% 22% 2*% +1% 57% 45% Hartfd Sun 2M 3.716 45 53% 53% 53% 


IX 26 10 701 354 34% 354 +% 

6 126 2 % 2% 2% 


8% 5% Henmarx C 0X104 31323 9% s% 
10% 17% Heneras i-50 03 10 104 10 


21% MOU Ree 


18 -% >1%' 10% MF3 Own 1.2011.5 484 114 11% <1% 


13 07, Cash Amer 0.X 05 Z023C6 9% 9% 9% ~% I 28% 23% Easlm Enl 1.40 5.0 161295 X 27% X +% 
62% *1% CJWrpillr OX 111(0988 66% X 55% +% I M% 37% Eastm Kotft. 2X 46872SJM 44% 43% 43% +1% 


U6 SB 13 250 23% 234 23% +% I 43% 35% KdwellanO 224 02 17 738 u44 43% 43% +%( 12% 7%KF8GwW 09811.7 121618 8% 


10% 8% COl Corp X 27 8 7% 8 

21% 17 4 Cedar Fair '.56 7.9 11 X 194 19% 19% 

26 234 CnHudCEPI 1.85 7.3 C 25% 25% 25% 

47% 26% Cental Crp 0.90 3 0 2)1585 304 29% X +4 

20 16% Centertor 1X 10 0 103839 16 % 015% 16 -% 

X 39% Came* Crp 0 40 0 8 19 880 49 47% 49 +1% 

29% 25% Cemr Kdsn 2X 68 12 375u29% 28% 29% +% 
2S4 22% Carer Loul t 1.36 £5 12 123 25% 25 25% 


254 19% Htwtti Cl I 3^4 139 18 376 24% 23% 
10 B% Health Epu 0.9* WO 28 388 8% 9% 


0% 4% Parker Drl « 959 S *•* 

384 27 ParKarHan 090 11 29 980 »% » % 

3% 2% Patrick PI 5 130 3% 3% 3% 


834 61% Ento Carpi 2J0 ZB 21 573 7B 78% 78% +1% 14% B% HtMl RS6 1 1J4 106 11 153 11% 11% 11% 


12% 10% MGI Prop 0.80 T9M 97 11% 11% 11% ~% 10 i: g% patriot Pr x 080 7.6 737 u10% 70% 10% +% 

1610% MGM Brand 87 »1 1*% 1*% 1*% +% 1 Patten Crp 25 585 u2% 2 2 +% 


19% 13% Estilln Inc 070 3 J 19S749 u30% 19% 20 +% 37% 154 Healthsdi 


2% 14 MHI Group 


i% 37% 26% Ecolab Inc 070 2.110 457 344 33% 33% -% 12% OHecUMIn ODE 05 40 283 10 9% fl% -% 

X +4 40% 31% Edison Bro 1.12 29 13 251 39 30% 38% -Mi 35 184 HeillgMey 03* 1.1 20 IX 31% 31% 31% +% 


»1525 22% 21% 22% -4 12% 4% IWC Rime 1.18 11 2 113598 10% 104 10% -4 


10 245 1% dl% 1% +% 27? «4 Pew Centr O.X 4J 1B14B7 19% 


M% 18% Am cap Bd ,08 02 35 9* u20% 20% 20% -% Cemr Main LX 57 11 ,75 23% 23% 23% -% 

X4 M 27 142199 81% 80% 81 »'^ n,r >*«*> 0« 1J 81 BX 22% 21% 22 +% 

Jr 7? 3*4 a%cen * vml 20a bj 12 20 334 32% 33% +4 
£% Trn VS «L Si 2 =*4 Cenuasw 1.54 62 1B1087 «2B% 29% 3% +4 

“i?" !&V* 12? ?■? ??“?? 5? M% 27% Cenhiry- T1 0A4 18 221089 30 29% 29% +% 


32 174 Edwards OX 2 7 85722 19% 18% 18% +1% 42% 354 Mainz 

14 6% Efcco Group 10 04 7% 7% 7% +% 42% 30 4 Helen 

9% 7% Efeor corp 022 25271 157 9 8% 8% -% 24% 18% Holme 

*% 2% Elea Ass 2 14 3 3 3 68% 44% Hereul 


1.00 2.7 153231 39% 38% 39% 


17 12% Mntpietok 
1% £ MAI Bests 

■ % A Major Gp 


11 132 14% 14% 14% +% 

0 12 jj H H +£ 

5.52 015 % % 


X *04 Am Gtml Co 70S 4-2 101299 494 *8 % 49% +% 

u+rhtaiSfr 1 ." ML 4i 8 i 304 23% Champion OXOMifl7i3 25% 254 25% +4 

32 3 4^^*^£u 85”j sa s?i „3? a ia i 3 ?gr7 M ’ 030 7 , b rs a 

n \ ^ n \ + ' H 554 *9% Q«mMW 5 £25 HXO ** ^S* X% 52% 52% % 

o2i J22M hL eat? oJ 48%35%CU..MieF 3.X 8.1 14 u*8% 484 *8% +% 


38 ] 8 27% Century 1 
16% 13% CerMlan 


221089 X 29% 29% 
72974 15% 15% 15% 


-% 13% 4% Bier 1 ,27 7% 7% 7% +% 

+% a 4% BBdni 21 208 5 % 54 54 

+4 194 10% EMC Carp 2*1*23 IS 17% 18 +-4 

+4 , 4 Emerald Hm o 2 JJ B 13 

+% 8% 74 Emerg array 023 29 107 77, 7% 7% +% 

68% *0% Emerson B 1.38 2 7 175827 514 49% GOV +1% 

+4 3% i% Emerson Re I 147 2% 24 2% 

-% 7% 6% EmprD4 75 0 48 8JS £100 7% 7% 7 -% 

-% 24% 20% Empire Os 1 J5 £5 16 89 23 224 22% -4 

64 9% Employ Ben 7 410 11% 11% 11% 

+% 38 25% Erma AM > 088 25 91X1 344 33% 3*4 +14 


7% +% 42% M 4 Helene Cur 0J4 0718 218 33% 32% 33% -% 14% 11% Malaysia F 0.07 08 » 13% «% «4 27% 24 Pennsvt Po IX 6.7 13 

5% -% 24% 18% HelmeriehP 0.48 20 40 143 23% 234 23% +% 19% 14% Manor Car* OX 05171183 19% 104 19% +4 SS 4a4Pa™Soil 3 00 5.1 25 

3 (56% «% Hercules 224 19 181180X7% ffl% 57% +% 17% 134 Manpower 208432 14% 14% 14% +% ^ S% PeoSu En 1 78 82 15 


+% 4S4 384 Herahsy 0X 23 18 507 43% 434 43% +4 I 10 ' 5% Menus Loa OX >08 50 38 7% 


>4 BE 64% HevrietrPkd 080 1.1 107842 73 % 73% 73% +h% 10% 7% MemrMe 

18 +% 14% 10%Hew«Cni i 0.44 3J 13 W 12% 12% 12% -% X% »% irvflle PI 
U 10 5% HlShear 4 2 5% 5% 5% S% 53% M*p«> In 

% +% 6% 2% l-Hbemta A 8 X 9.6 2 372 5% 8% 8% % 4 Uaroada 

4 +14 04 4% High Inc 057 ft 1 343 u6% 8% B4 +■% M 23% Marion Me 

% 6% 5%.Higti fndl 082 9.7 502 u6% 0% 8% -% 4% 2% Marttrans 


8% 8% M YId Ine > 0X108 317 8% 8% 8% 

8% 8% HI YM Pb X 0.84 10.0 444 u8% 84. 11% 

*3% 33% HKenbran * 035 0 9 27 184 404 39% X 

2 U Hnix Dept 1 409 1 tl 1 


10% 7% Mamino 19 313 B4 9% 9%. 

20% »% trvffl* PI . 8 u20% 20 20*$ 

02% S%'M4peo Ine un 1.7 14 397 59% 504 59% 

V 4 Merced* 1 2 £ A £ 

X 294 Marini Her 1.00 3 A 123377 29% 28% 28% 
4% 2% Marttrans 1.15303 12 141 34 3 3- 


8% 8% 8% . +% 15% 114 Mark IV . OX 08 10 310 U4 14% 14% +% 


53 6SPennPw4J tJd 7J 2 614 S'4 62 

+ ? IX 1X% PennPw8.7 8 70 8-2 zlX 104% 104% ,05% +1 

4 » IX MPennPw0 OX 8.0 zIM T»% ,M% 1«% 

72% M4 Penney 2J4 3.7 1044M u73 71% 72% +1 

, 274 24 Penney, Pe IX 6.7 1J 011 u27% 27% 27% +% 

+J» 56% 43% PennzOil 3 X 8.1 25 897 49% 43 *9% +% 

+% a 24% Peoples En 1.78 84) 15 568 u29% 29 29% +% 

-Jt 24 16% Pep BoyeM 014 0.0 311971 23% 22% 23% +% 

+7 384 30% Pepskfo 052 1.4 26I5D4 37% 37% 37% 

*** 38 2/4 Perkin am 0.80 £3 20 390 X 28% 29% +% 

41 21% IBPeridna Fm 130 02 13 54 21% 204 »% "% 

4% 3% hmu B, i 0.40 100 9 568 4% 4 4 -% 

*?■ ii% 74 Perry Drug 11 S3 9 84 8% 

Zr 234 1*% Pat Ine 03* 1.8 152208 154 15% 16% -% 


UPemsl.575 IX 7.9 


,9% 13% Marriott 028 ' U 21 1323 16% 18% 184 +% —i 24S PelHes 215 BO 39 X 264 26% 284 

S£%!5S3S} ,c, ' a '™ ”3??3u£% 2% +,4 ftB77aB a, « ** 


17% +-% 534 »4 Minn HU 120 28 211384 *74 *5% 48% -1% 58% 48% M Marietta IX. 32. 81129 63 % 52% 534 


42% +% 78% 564 KBadhlAOR 070 1.2201 587 57% d&8 87% -4 20% 22% Masco Corp ‘a« 2-3B7S7O0 27 m% 20% +1 

184 +% S 2% Hokum Inc 4zlX 3% 3% 3% 8% 7% Massmut Pi . QL04 10G 48 8% 94 8% 

2B8 -% 497, 394 Home Depot Q 12 02XH011iiSa% 49% 49% -% 29% 26 %. Maenad Cp 2X101 7 X 27% 27% 27% -%i 

44% +% 8% 4% Home Shop 172208 5 % 54 5% - .1194 93% Matsushita 075 08 20 « 93% 082% 93% -B%i 

28% +% 18% 10% Hmesnln x OX 1.4 343788 14% M% 14% +030 .254 194 Mattel Inc OX 09 184271 23% 23 234 +4 1 


87 W% Pfizer 1.+8 1.9 3*8288 75% 78 78% +% 

514 SZnralpi Dad 1 65 3.1 87140 u53 514 32% +2 


18% 16% Am Wnr i\ 125 8 5 <IXul8% 18% 18% 


»% 21% Chesapeake 0.72 3 0 29 56 2+% 2*% 24% 
734 80% Chevron 3X 4 7 233543 70% 69% 694 


28% 18% Anadarko OX 10X1747 u28% 
11% B% Analog Dav MO rx 10 


SS'Ine^io e4 “in tl? »% 33% Cdcorp In 2.46 82 13 24u39% 394 X% +% 12% 10% Europe Fd 174142 ',28 

« -w mil m2 ml: 12 56 OnQE4 75 475 78 <1 Xu 824 82 824 +4 18% 174 E*m.Wof * I £4 £6 11 

160742 55% w% » +4 21 S*:5”S ISi !2t? I!* »>•«»*■-« 2X4817HEZ, 


42 55% 64% 56 

5 27 % 27% 27% 


8% 6% AmpeoPlB 0.30 4J 10 ,1 7 7 7 -% J,?, 

12% 5 Amro Inc 0.12 2 4 22Z1X 5 d5 5 roa <o2. 

31% 21 4 AroaauB, 1.M AS 12 145 28 % 28% 28% 15? “J “ 

5% 3% AtMEomp 7 246 3 % 34 34 -4 "25 7 SSSTh^ 

28% 18% Anadarlra OX 10X1747 u28% 28 28% +% 

114 5% Analog Dav Mi 708 ,0 9% 10 +4 Si®i2SS5 

*0 28% Angelica 092 30 13 X M4 29% 304 +% “? 

504 514 AnhsrBKll 128 23 160742 55% 64% 56+4 

28 2S% ANR PpeP! 2ffl 99 5 274 274 2*4 MtlMiaMMfu, 

*74 33% Anthem ,7 6M 37% 37 37%+l% 5!? iJ aneohut 

14% 10 Anthony In 044 3914 21 11% ,1% 11% -% J. 2,^™ 

*9% 39% Aon Carp ‘ IX 17 111039 46% *0 46% +<H □ 

194 12 Apache Crp OX 1J 201930 18 18% 18% +4 ??J* 

o " ,o ,,si n, 7 ’0% p, 7 ;s s«ff«Sp 

102 96% Appa'PwPI 8.12 82 8 1M 99% 99% ™% M% 

AAsrar ... o*,sr :s 

4J4 38% Arse Cheml 250 55 23 566 45% *4% *5% +% J, tm I 

144 5% Arc Aluk 12 855 ,34 13% 13% -4 U 9 mTn2£ 

,2% 87, Arina OX 27113, 32B 10% ,0% 104 -4 .l’S 

30% »% Arid. PI 3M 841 X 37% 37 4 37% -4 12? J? gjITto 

-a 'ass <fio,ao 2^ n a gsss 

24% 18 Armco 21P 2.10 07 13 2*4 9* 24% +4 mcZeT^ 

37% 26 Armstrong IX 38 281*25 32 % 31% 32 +1% m j. jot, 

“i 194 « ■ 2 ? “ si* :!? «S!cS: So 


34% 27 Christiana 26 10 274 27'* 274 6% 1.71 Epulmx 

21% 11% Chrysler OX £8 11300 u22% 21% 21% -4 3 2 EguflHTE 

76% 62% OuBb Corp IX 2.1 123532 u7?7, 78% 77% +2 *4 35% EgufletUe 

60% 474 Cigna Corp a(H 5 6 72749 54 % 53% 54+4 <7% 7% Esterllno 

8% 7Ggn* H 1 , 0871,9 1133 u8% 8 8% 29% 23% Ethyl Cor 


18 10% Ensued Co 080 £4737 837 14% 14% 14% — % 

+% 7% 64 Ensarcti Ex OX 39152x100 74 74 7% +4 

+14 30% 28% Entergy Co IX 4 8 111405 u30% 30% M% 

+W% 20% 14% Enterra Co 15 134 19% 18% 19 +4 , - 

+14 124 8% EGK Green 1X1£6 35 386 8 % 84 84 -4 ’> „„ « » „ 

-4 2% i%EQKH*aBy OIO SJ 0 35 1% 1% 1% +4 “i ??? !? m « 

-4 194 14% Eqidlas 082 14 171527 15% 15 15% +■% *" n-t+e««va 

+% 22 7Eauimll2J1 23110.7 34 ?,% 20% 21% *| 

6% 1.71 Equliruc 0.18 2J 7 771 S% 5% 5% -% 


4Homptx Mlg 1X37.4 6 810 *4 d3% 3% -4 
T5HondaMAOn 018 1819 382 18% 18% 18% +4 


44% 33% Wants Pf 4 4JOO BJ) 364u44% 43% 44% 
8% 8% Mane ED 040 8.0 *3*35 B% 8% 8% 


76% 634 HanayweQ 25 112887 664 64% 884 +% 034 31% 14*0*1 8 IX 22 V411O0 06% 57% 50% +% 77? 1 W MBIMuwS 

.5?^1^ n .. HW, J? . 204 14% Meyteg Crp OX 33)173801 10% 11% 18% +% S? n« 


224 18% Hormei 
9% 8% Horsham 
1 % H Hotel Inv 


OX 1.8 18 288 21 4 20% 
133878 8% 84 

0 IS in 


% ilj PQK HaaBy 010 52 0 35 1% 1% 1% +4 33 ** SBJ Haeghton M 078 29 ,4 438 774 820% 27 +% 

14 14%Equ«o. 082 14 171577 15% 15 15% S 1! j H 20 ^ ffli 534 534 ^4 

22 7 Eouimk23t 23110.7 34 21% 20% 21% *1 Si am a ft ^ 25 S2 SI? It 

^ 17 npSmSiF o«99S I S7 ! ft !|I* ?? '"** '34 7% Howell 018 U 8 27 12% 12% ,2% +5 

3 r EquhHIE 05023.5 5 * 2% 2% 24 B4 G% Hudson Rts 012 1 525 01 8 7% 7% —4 

u 334 EnuXUle IX 15 14 160 u*4 43% 43% +4 24% 12% Hufiy Corp 030 22 10 S3* 13% 13% 13% 

% 7% Esterilne 9 1*T 9 8% 8% -% 13% 10% Higtaa Sn > 012 1.0 ,7 2 11% 11% 11% 


\ 17 iS?I12L I 57 ] Sf* Vz 5J 2 ,31 * 7% Howell 0,8 IJ g 27 12% ,2- 

2 °® z3 -f 5 4 2 1* 3 !* 2 !» . 8% 8% Hudson Fds 012 1.525 61 8 7 


29% 23% Ethyl Corp OX 2 2 1*2105 26% 204 
12% 10% Europe Fd 1 74 142 IX >2% 11% 


8% 8% ~% - ........ _ 

20% 28% 264 +% a% 19% Humana Ins OX 18 114709 23% 

,24 11% ,24 +% 174 124 Hum Mlg C 03* 2.620 51 13% 

ul8% ,8% 18% +4 23% ,24 HtmUngdon 029 22 ,0 82 13% 

624 61% X -% 125 ,1 Hyperion x IX 99 877 12% 


33% Cine Gea x 2.44 00,2 783 38% 36% 38% 


-% 44 38% MBNA Qurp 1-78 42 131016 424 41% 42 4\ 

+4 22% '17 MeCMcfty 023 12 81 4 18% 19% 19% +% 

^ 30% 254 McOermtU 220 7.6 18 34 3B% 2B 

tj 31 27% McOermt2.6 2X 8-S 36 30% 30% M% +4 

_? 14% 9% McOonlnv 020 18 8 1W 11% 10% 11% +% 

12 47% n% McOon cop 040 08 189020 44% 44% 44% +% 

+2 78 M% McOorrDgl IX 1* 4 713 40% 40% 40% +% 

— 1. W% 53 McOrawHIl 224 3J 10 992 '87% X%' 57% +% 

37% 304 McKaeeott itn 4.4 10 7X X4 38 80% +% 
39% 334 Mead corp IX 2J 852198 30% 37% 30% +( 


™ • -i-s?-. +% -h -saftr n a 2 HSSSt f.s ^ 


. F - 

2FA1 hour 0X117 0 5 


T2 21% 10% CWoorp 
** 28% 21%CI0cp9 12 


. , 75% 50% OcpPOAd B.X 78 

T2 884 80% CtcpFfSAd 7X 8.1 


i% 23CBn Ufi A 18 179u25% 334 25% +% 

28 22% C*ZH U8 B 0.74 2.911 X 25% 25% 25% +4 

16 9C(ly Nnlnl 084 7.0 3 170 04 d9 9% 


£ 44% «% I : 534 *2% FMC Corp 
K8 20 iai wi IS “4 3% FMC Quid 005 0.8 

165 2SU 25V ai +S ® FPL Croup 244 8.5 

* u77 TsS MV +T2 1S, « ,5 '* T D~rtn »■» 

S « "S SJ "t Zi "JSSK IS,™ 

im-nL anL -k-i. 40 4 34 FrcOikl 3. 3.6010.7 


3l» 3ta -u '9% 14% IBP bio 
4?lf 4?S *2 34 24 WM Prop 


9 8* 47% 47% 47% a +% ^ 

?!{• ft 


- I - 

OX 1.1 181002 18% 

1 25 3 2 

28 229 11% 1, 

2X11.2 S 104 28% 25 


11% 11% 30% 334 Mead com IX 2J8 852198 38% 374 38% +1 

234 23% 26 18% Meesuimt 044 2JUK2 128 194 W 19% . +4 

13% 13% -% 874 47MedWCere .28 718 54% 64 54% -% 

22? 12? .ri 314 .25% Medhnnr * 044 8.4 15 880 »% 38% » 

12% 12% +095 ga% 63% Medtronic OX 07 29 904 79% 7B 78%- +4 

20% 10% Medusa Ctp OX 2A 10 83 18% 16% 18% +4 

54 4MEi Dtvera 6 M 4% 4% 4% +% 

29% aaiMooBMIx 2.X BO 22 26% 28% 28% +4 
IB 18% -% 43 33% tMhsiBkx 1.40 3J3 81080 42 41% 42 +1 


56 50% PWIE4.3 4X84) ZlOO 64 54 53% +% 

56 52% PNIE4.4 4 40 02 2 64% 844 53% -% 

I? ww%pnne7.75 7.75 8.1 zioo bs% x% h +% 

2C iro 97% PWHEfl.75 075 86 2u103% 102 102 

jl? IE 13% PhllSubbn 1 04 8.4 12 118 ui84 <5% ,8% +% 

^ 28% 22% Phllad Be IJO 9.0 131948 »% X 264 +4 

82% 70% PWpMorrM 210 2.7,81.101 794 78% 79 +% 

*7 27% 22 PhIBIps P 1.12 11 408130 u27% 27 27% +% 

T? 25% 18% Phllfipe V 0.13 071B33B 224 21% 22% +4 

T7 24% 17% PHLcorp 7 27 21% 214 21% 

38% 30% PtedmontHG 1.84 51 13 61 X4 36% 304 +1 

12 8% Pier 1 Imp OX 0.7 133953 8% 84 8% +% 

t? 12 9% PHgrun R8 OX 7.7 96 n% 114 11% 

T? 8 SPItortms P OX 00 23 X 7% 7% 7% +% 

TT? 19% 18% Pinnacle W 5 555 u13% 18% 19% +% 

I? 22% 17% Plen 0125 2.13 03 12 u23 22% 23 +% 

T? 9% 5% Pioneer Fn 213340 5 124 8% 8 6% +% 

r? 274 227 PRney2.I2 2.12 08 2 262 391 253 +8 


28% XMlMBMIX MOM 22 26% 28% 28% +4 JJ SSod^ OX JLD 304 394 iS 

OalaWtaBtx 1.40 X3 01090 42 41% 42+1 31 & 2? 52E2SL °' 80 2? ft 

Q42%Mete0le> 140 17 141400 40% 48% 48% +% ***? __ 2l* I2S Ji 

42% 31% Merc Store IX 0012 332 »%• 334 33% +% "ft fft SSTfS", ^ ft 

M% 45% Merck me 092 1,82502® 51% 81% 614 +4 ’ft ’ft SEl/fi a ™ 5-1 ?? 2 !5 ,i 5 .1® “ * 


19 14% PWstai C 030 2.0211251 154 14% 154 
12 9 Placer Dom 025 2J 108249 11% 11% 11% 

29 £3% Plains Pet 024 09 2 1 95 27% 27% 27% 

9 5% Playboy B 00 9 7% 7% 7% 

41 32% Rum Crook 120 8.1 20 88 38% 39% 39% 

7% 5% Pago Prod 32 994 u7% 7% 74 

31% 23% Polaroid OX £0 102758 304 M% 29% 

73 89% Policy Mgt 31 220 70% 68% 70% 


8 6% Fansteei 0*0 52 44 X 
0% 4% Forth me SJ1J7 

820 7 Fays Drag 0X26 17 134 


134 73 50 uTB% ,8% 16% -% 70% 54% ITT Corp ’ 

012 09 81957 13 12% 12% +•% 28? 24% KhM 

3.X 107 ,3 34%d33% 33% -1% 21% »% Wax Corp 

0*0 52*4 x 7% 7% 7% +% 284 25% WPW4.42 


14 X 7% 7% 7% +% 284 25% WPW4.42 
31137 4% d4% 4% +% 30 27 DIPw 4.7 


33% 23 Arm El PI 

21% 14% Arrow Elec 
,14 4% Am Grp 


I 52 32 % 32 324 

33164, 20% 20% 204 
, 175 6% 5% 5% 


J« a! 8 s » "J, Zv IS? ft 


52 39% Ctam Go r IX 3 0 37 454 47% 
32% 214 Chib Mad DM 1311 1H 2* 


47 *74 +% 


1% 55% Fetus: Mil IX26 12KES 68% 87% 67% 


27% 20% Anrin Ind OX 26 181250 26% 76% »% ft 12% 11 % CNA Income 1 18 8J 29 12% 


JJ 33% 27 FedPBuard 1X30 191412 30% 30 4 30% +% 101% 82% IC1 


53 40% mpwfl.94 4.47 08 3 

48 44DIPW7X 3.78 8.0 Z1X 
27 2*4 iu Pm.OB 204 7 8 6 

20% 24% III Pr4J 210 8.2 4 

60% 47 M Pr8 24 412 02 ZlOO 

23% ,8% RHnoteCn OX 2, 10 888 
42 37% DIPwARPA 300 7.1 2 

61 45% IlIPwAHPB 3X 70 ZlOO 

2s 20% min pwt am 32211am 


3.78 80 ZIW 474 474 474 

204 78 8 »% 26% »% 

2.10 62 4 20 26% 25% 

*12 02 ZlOO 50% 60 50% 

OX 2, 10 888 200194 194 

300 7.1 2 U42 42 X 

3X 7.0 Z,00 SO X 50 

OX 3.22118801125% 24% 25 

4-38 62 18 237 84% 83% 64% 


H OMMeee-OSeti 0.1,68.7 3,185 
2% iMenMTM 0.10 UO 08 


11 8% Meetek lac 


X 22 Precision 
514 29% Prenm* 


012 05 0.202 22 % 22% 22% 
IX 29 91847 34% 34% 34% 


31% 19% AS4IC0 Inc am 27 351819 29% 29% 29% +% 

30 23% Aohld Coal 040 1.8 11 X1 24% 244 24% +% 

34 234 Astund Oil 1.00 * D 12 277 25% 24% 25% +% 

17 124 Am Pec F 182 1,.8 BO 154 1*% ,64 +% 


5% 5% Coachmen OX 12 6 190 0% 6% 0% 

124 7 Coes, 5av 0.40 * 6 5 5,2 9 8% 8% 

29 22 Coastal a 40 1 4 463053 20% 28% 28% 

*5% 35% Coca Cola ax 1.3 31 1T727 41% 414 41% 


48% *8% MebESX 39 73 Z1XU*9% 49% 49% 

+1 154 leiManflnt 028 20 4 493 14%' 14 14% +4 

-% 314 19% Mexico Fd 1.83 7.0 81864 24% 234 23% -% 

+% *4 2 Mtefcelbanr ax 1.5 13 « 4 3% 4 

.. 25% 15% UMAtnWasM 191038 17 16% 18% 

ft 42 29% MHHpare 052 1.7 18 933 30% 29% 30 -% 

ft 100% 89% MMM . 320 32 18X0X100% 99% 98% -% 

ft 37% 22MfcageRu 174851 20% 25 25% -% 


11x100 9% 9% 9% ■+-%! 384 27% Premier hi 048 15 24B90 334 32 


12% 9 Primork Co 123 186 ,0 9% 9% -% 

ft .£ Prime MeLP 0 28 jl U U 

% % Prime Mot 01007 4 d4 ' 4 

42% 35% PrioHrice Z 080 15 72871 u*3% 42% 43 +1 

63% 454 PraaSGam x 1.10 22 163B50 «% 48% 49% +% 

62% 44 4 Prgrosv Oh OX 09 82 294uB3% 62 834 +1% 

10% 4% Praier M 028 64) 1 17 5% 64 54 ~4 

32 22% PromusCo* 22 248 284 26'28% +% 


% Mitel Carp 


% 051 Flnevest 0 215 J3 

14% 10% Asset Invr 235 21 8 5 392 10% 10% 10% +4 12V 0» 04 11X8 «2 d«S 12V -2 “ 27 Flngerhut v 032 1 1 13 '80 29% X 29% +% 

■w inv A-< Nr n tn aim in mV mV mV 2 12% coceatn 00S o.« TZ4 aiz>z '<»i -% 35 V zgFiralAmB 9 372 34% S3 7 , 33% -% 27% 25% lnA*P22j 

ilS S j" » 13 $ IS si: a saws su a % a iSwist* sis m-s si if if 3 “Sste 

li^sssssss-risi fs^ li’iiaaT. kh sia ■. ,! ia^xKi uv.ieatiiiia 5 s-igaB 

s* «. a fS’ii ,s u ;s .i Vbszsszis s jui 25 as -t; 3s5wt 


37% 304 Aflnia Gas 2-08 5^ 16 80i*37% 37% 37% +% 

B4 4% AUnu SOS 0*0 8.8 10 21 4% «M% 4% 

24% 19% Atlntc Egy 152 0 4 11 499 24 23 % 23% +% 

119% 90% Ad Rich 550 AB 3+322, 11*4 111% 11*4 +0 


• V'J 4-7-J HI* Mh 1® V3V •+■• IWIWItl 4H‘8 e3J ~2 “ 

94 7% Ftrai Bosi • OX 98 127 u94 9% 9% 

11% 9% H> Bos St i ,20 107 1 09 714 ,1% 1,4 ♦% 

297, 243$ finl Brad 0-0* 03 M 174 20 % 2S% »% -% »•% 

73% 61% FstfhACPB EOT 7.5 7u78% 78% 78% +1 33 2L 


7 5% Adas 35 252 5% 5% 5% 

23 19 Atmos Engy 12* £1 14 18 20% 204 20% 

13^ 10% Altmu AOR 050 44 11 259 11% 11% 11% 

104 4% Audto/Vld 12Z1X 5 7 t 5% B 

12 8% Augol 0.40 36 10 33 114 114 1,4 +% 

10% 7% Austria Fd 0 13 I & 52 0 7% B 


1* Cdfomb Gai 2X13.0 1 541 17% 17% 17% 


234 12% Ccmdweo 028 17 9 6S5 ,6% 15% 16% +%}37% 


3% 61% FstChACPB GX 7.5 7u78% 78% 78% 

49 39 FstChACPC 3.08 75 20 48% *8% M% 

87 71% FslCHeCpC £50 75 ZlOO u07 07 S3 


215 Jj /. X 34% 274 Inco Ltd IX 331221233 30% 30% »% 

'm 29% 29 29% +% 26** SlndMPlIS 215 03 19 X 25% X 

372 34% 337, jj? _% 27% 25% bkttP£23 235 £4 4 264 »% 26% 

013 26% M4 »? +4 88% 834 tndMP7X 7.X £1 ZlOO 87 87 87 

127 u94 9% 9% 26 ImflaGfBl OX £0 STB 184 ,8 18 

IX 114 11% 1,4 +% 294 28% kid Energy ,42 £1 17 IX X 27% 27% 

174 28% 26% 25% — % *•% 8 Indon Fvmd a 05 05 X 9% 9% 9% 

7 u78% 78% 78? +1 ^ TSIogeroOfl a?0 Z5 MS1123 284 Z7% 27% 


u ft 21% W% Mttmb Bk OXOAS* 08 13 12% 13 

+% 89% 57% Mobl.Carp £20 £0 208153 64 % 63% 84% +1% 

28 +% 40% 20% Molecular mOIOOB 28% 207, ZB4 +1% 

% 1«4 8% Mooetch Me £20 U 23 17 9% 9% 9% 

87 714 53 Monsanto 224 4.0 152297 55% S54 S5% 

18 -% 12% 9% Mom Edtso OX 29 8 40 10% 10% 10% +% 

% -4 29% 23% Montane Po IX £S 1343*5 28 % 25% 28 +% 

£ ft WMortgomSI 1.72 £3 10 90 20% 20% 20% 


243 n? K j£ ~ h WJ* 9% Wrap 77 Am OJBT 5.4 41 S80 Ul2% 12% 12% +% 

~ ^ ,4 « 4% 34 Preen SIX 038 84 387 Ir4*v *l> 4li 


4% 34 Preen SI X 038 84 387 u4% 4% 4% 

M 0.11 Prod RftyC 0201422 0 ,2 0 16 015 015 

M4 ,2% P8J 4.32 ,X 82 17 134 134 134 


4% ,2% PS 452 ,X 82 
X 51 PbSerw+X 4X 75 
8* X% PbServ7.4Q 7.40 8.0 
80 XPbServCoi 7.15 £1 
88 B2% PbSerars 7.B0 80 


,7 134 134 134 

9 83 52 % 52% 

£100 93 93 82% -% 

*100 09 89 88% -4 

2 u» 89 87% 


ft I 324 18% Macro Corp 094 £1 21 538 18% 18% 18% 


'.ral Chic 1X 3 4 272072 


+L 27 21 4 Intend So OX 15 82407 23 % 234 23% +% mi, gTu uiaini *■£ ib mvw ml. Ini "l 

-4 sa \'P»» 323 33 ! *!!* S'b . Sv mvISSSL iS “°S Si S5 ft 


29% 25% PbServ E 216 72 144483 28% 38% 20V 
21 374 13 * 13, < 13 *l 

ft .. 4 £H 'b « i J% -% 


63% 52% Comerica IX 33 151226 57% 
18% 18% Comlnirtc 058 3929 i> 17% 
254 10% Comral Ifal 052 2 3 24 0 22% 

43% 3«4 Comm Sal 1 40 3.4 11 *5? +2% 
194 9 Commodore £ 626 9% 


24 F»! City B 1X013 0 10 1% 


0 46 “"S li SWi 28% CwtfiE 1.42 1 42 5 2 

ft ,?! 4 ? raton E3y „ „ z ij ft .. 24% 22 CwthE 1 9 i» 00 


29 24 'a Avomco 0*0 1.6 28 31 25 25 25 +4 

30 23% Avne) me 0 60 2 2 20 230 20 27 % 27% +% 

53% 44 Avon Prods 1M 2.7 2323X2 52% 52% 52% +1 

2f% 15 Aydin Corp G 110 18% 10% 104 +4 


- B - 

43% 35% BCE 2JD E 7 10 31? 39 35% 30% 

,5% 7% BET ADR OX £1 6 63 0% 0% 84 

84 6% Btifnco 020 20 15 138 7% 7% 7% 

13 17 Baker Fenl , 72 £1 12 10% 14% 10% 


? ' W% 28% CwthE l.*2 1*2 52 2 20% 28% 274 -% 

li *. J*% 2! CwthE 1 9 IM 00 *7 23% 23% 23% +% 

V T? 25% 234 CwtftEdiM 2.X 8.1 3 9 24% 244 24% +% 

’ »4 20 CwthEdS 37 2.30 00 ,0 27 20% 27 +4 

;? 33 2?CwthEU2a7 200 9 4 4 30% 30% 30% +-% 

'4 +'* 40 24% Gtmntnw Ed IX 11.41830473 27% 20% W% -I 

15% 104 Coratiun Pxy OX £2 29 780 11% 11% 11% 

35% 224 Corcpaq Com 319325 30 23 2S% +4 

2% 1 4 Compraheni 1 139 1% dl4 1% +% 

17 10% Camptr As* 0» 0 7 1357*8 ,«% ,3% 14% +% 

It B,l » 57 Comptr Scl 161204 03% M V 034 +3% 

?? *.,* 13 % 7%Compn TOP 0 05 06*7 37 8% 04 8% +% 

7 % ft 354 24% ConAgra x 054 20 1BSO30 274 274 27% +% 


3! 23% F.rai :.-i Z.3S 6.6 14 28 27 4 274 S? ^ 

C% 32% Rra] IntB 3.36 7 8 59 u*3 «% *27, +1, 70% «% blPap 

«% 9% Flrai Miss 0 30 3JJW 407 104 9% 10 304 25 V fntpuM* 

’■3 0%FstPhflF oi? 15 ea 114 114 114 +% 4-»tnteroU 

55% »7, First U PT 4 50 83 B? 54% 53% 5*% +% gft 33 fr l 0 * 3 ** 

e% 0% Bros U Rl 0 79 9« 8 131 84 0% 04 2+V 71 V InteWi 


_v 6% 3 InmiBc* 

ft , K mtetdotc 
44. 19% M% Inter Reg 

♦i. 27% 204 Iniercap 
?% 4 IntarMtie 

4.1 V <>n% 81% IBM 
ft 1114 94% Ini F 5F 
294 234 Int MuH 
+.1. 78% 62% Ini Paper 
304 254 MpuMic 
+i, 8% *% W«*evBtn 


9 2 21% 

9 45 4% 44 4% -t( 

0 04 02 4 59 ,8% 15§ 16^j +«i 

1.89 £8 X 224 21% 22 -% 

4 291 4% 4% 4% -4, 

* 84 415550*0 94 % 9*4 94% +*i 

272 28 22 818 107 105 109 +1V 


080 £9 13 419 27% 
IX 25 198464 05% 
0*0 U 221678 mile 
5 7 5% 


1*4 10% MorgartGren 097 £S m 11% 11% 11% +% £2 

* T4% 704 M-gaaJP Pf 5X £9 08 72% 73% 72% +% g% 

+V 21 % 10% Morgan Kgn £2* 1.8 5 418 13% 12% 13% +% 13% 

ft 1, 7% Morgan Pr M 9 8% B% 8% -% ' 11 

-% 57% 45% Mergra Stn OM 14 92435 54% 52% 64% +2% 8% 

+% 28% 19% MorriaonK OX 3.7 15 7SB 21% 21% 21% 9% 

14 54% 804 Manor Int OM 1.718 955 554 52% 36% 43 ft 


n Publlcker 4 715 1% 

, - ao B.r T2 902 20% 
12% 10% PutnmHvtn 1.18 9.4 197 12% 


^27% ft 84% 64% Motoroie 028 09 227936 u85% 84% 


0% 9% PUtnmHighY 081 78 
0% 8% PutnmintGv 081 88 
3% 12 PutnmlnvGr OX £8 

■ 11 lOPomem Mn OJ0 as 
8% 7% PummMastn OX 9.5 
9% 84 PumamMet £93 as 
8% 7% Pu m uPtam 087 as 


84% 65% +1% 


197 12% 12% 

55Bu10% 10% 
1850 9% g% 

187 ul3% 1? 
359 utl 10% 
487 uSV 8% 
247 9 % 9? 

1018 8% 8% 


12% 12% 
10% 10% 


6% 0% Fire! U Rl 0 79 90 0 131 84 8 1 
40ji 29»t Furs* Urns 12* 02 122305 304 377 


+4 Kra 234 First Virg 
+% Kv +G4 F+tur Co ■ 
+% ICO SI =usar Wi 


1*0 4.5 B 304 u334 324 331 


1.60 C.8 1? 201 llS7 V 56% 57% +1% 35% 21% j""-?!” ? 
7 53 70 <100 994 994 994 32! 7 7 , h *| ,Paal 


SO Connect NG 1.44 50 17 91 2*4 234 24% 


24% 15% a*w Hojft i 0.40 2.0 055129 & 22% 22% +4 2*4 10%C«insaEn 138 53 13 « 54% 234 W% 


30% 274 Ree* F.nl 080 £72531535 29 % 29% 294 

43 £5% Rent wood 092 3 1 181715 30 294 29% 

35% 3% n*=mg Co 120 36 153270 33% 324 33% 

55% +27, twzxsh.i 120 OS 20 IBS 44% 43% 44% 


354 30% mt*3»w 200 05 13 04 32 % 3l% 32% 
2*4 «4 Inteten 13 4*7 12% d12 12% 

mV 18% 7% mi Reed 11 202 8% 8% 8% 

ft 9% 4% Ird Techn 12 750 5% 5 5% 

35% 21 4 iRtLOame *052*9 u35% 34% 34% 

i'.'i 77% H1WP2.29 2J8 79 2 20% 28% 29 

67% 42% toidcs X 434 55% 54% K4 


2% 1 % Mtg & Real 
10 9% MtxiidpM x 070 7.1 
13% 124 Mudenhanc L08 02 


1 30 1% 1% ,% 

181 8% fl% 9% 

255u13% 13% 134 

2 322 39% 35 M% 


85 +1% 'ft “J* 1.72 2S 171867 59% S» 50% 

1% “% 2?** k ® r ®* a 80 ^ 23 339 14% M% 14? 

8% Si ^ OJS 1, 22 407 24 % 24? 24? 

35* ft Si ’ftassz/s n», 4,, “ ’ft 


«ll ft 38% S2% Murphy 09 120 3 4 22 322 38 % 3S35% -ft 

'I? T? ^ ,4Mutuel Of 1.18 7.8 1 38b15% 16% 15? 

ft ft 2S% 13 Myers LE 018 OS 1, 213 IS 10% W +% 

m 2 ft Ul * OX 05 37 814 42% 42 42% ft 


8 % 9 % +% 

13 13% +% 

0% 11 +% 
a% a% 

9% 9% 

8 % 8 % +% 
X 58% +4 

4% ,4% -% 


27% 22% Baxter Elc 052 2.0 20 9 35 


+4 I 234 15% ContierPar 


126245 21% 29% 204 


39% 314 Bail Corp 1.20 3 7 14 6S5 33 32 % 32% +% 04% 60% ConsE* 09 4 05 74 <1C0 53% 03% 


+% 35% 23% Tlesmg Co 
+4 55% *2% 7\<5XHU 
+% 47% 417, rno £ C? 
19 1*4 FTcvrore 


*J_ 07% 42% tordca 35+3+ 55 

ft 284 23% >cn I US z 1.73 7.1 14 21S 24\ 
ft X% 31% Ipelco Ent IS8 £* 13 385 u30^ 


21% 17 Qvesnful D 022 IS JOS 

13% ,3% QuestVal P IX 8S 1,8 

24% 18% Queslar 1.Q2 42 ,5 333 
32 10% Quick RTy OX T.8 7 531 


+0Su2l% 21% 21% +% 
110 u13% 134 13% ft 
333 2d 23% 24 +% 

531 a 18 a +1 


8% «% Bally Mlg 32930 54 *% 54 

234 194 Butlm 08E < +* 6 0 17,839 u24% 237, 2* 

9% 4% Boll Bnfccp 0 GO 76 1 *75 8% 7% 7% 

SO *24 Banc One 1.28 2.B 1*320* 45 % 45 *5% 

9% 24 BancFIroa « 143 9 % 94 8% 

30 23% BsncoBlI V 1 20 +0 5 3 25% 34% 25% 

16% 194 BaneoCentH 3 3 154 d,54 ,54 

52 41% BcrpHswsn IJ9 28 10 3*3 *0% *54 48% 


*3% 36-'* FLw Corp 049 1.02127,9 404 


028 06 30 IBS 44% *3% 44% +% 8% /Irish biva 043 £2 39 8 7% 8 

OBt 56 17 917 u40 47 % 48 +4| *2% 84 Rely Fund 0-57 88 244 8% 8% 8% -% 

£7, 4 1 231209 *7% 17 17% +% { 47 J 3375 3J8 74 05 -®4 45 48? +% 

40 -V ! 19% U% IM Carp - -- - 


+4 80% 35 Cons Fatso 1 SO « 2 134223 u31 30% 30% +4 33% 23 Facte C&B 120 *3 IS 14 27% Z7% 27% 


24 +4 67J; 

7% +% 19>l 

■>% +% J 


67% 63 Cora EO P, SOD 74 21 u6B 07% 67% +41 9 SFacXhiUG 

19% 13% Cons Freig 131388 13% 13% 134 +% I *3% 27% Ford X 

40 33% Cora Nat G 1» 4 1 znwi u+«4 *54 *5% +1% 30% 23 Pastor Wh 

94% 79 Cons Rail 2X 24 132887 91 «3% 90 +1% I 10% 8% France Gr 


9 04 B% 8 8% 

?G0 3 6 19253)5 40% 4*4 44% -1% 


?»?"’* - N - -fi- 

le 38% +% 20% 14% MB Bam + 084 4S 8 W2 19% 10% 19% +4 ’ft ?? cm 1JS3 w 1« W% ,3% 13% .+% 

Ji B 70 584 NCH Carp 160 ,5,4 X 58 07 57? +|% "S ft 140 ,!U! » 358u,9% ,9? igC ft 

% 8% ^ 105 99% NYSE £8 am £5 2 ,04 ,03% TO* +1% ^ ’J**** 79J8SD 9 8? 8% ft 

45 48% +% W 41% Necca Ind 0S4 MM B +S4 +5% 40% ft "J* J? 0.48 3^1 B 17 Z0% 20% ?fl2 ft 

IT ,7% +% 40% 30V Neka Cheta 084 Zi 181570 33% 33 33% ft -ft lb gS - ? *”" 3 -> 3 3S 0 106 3% 33% +% 

31% 21% NasheeCrp an 3JJTO 199 24% X% 33% ft 13 7« I? 52 < 5I“ , * n,n °- re +70 8% 8% 6% +S 

294 tarfcHMUJt 033 1.6 178434 20% 19% 2 ... ^ * 

50 39% KeflaneBnk 1.48 3J 203892 47% . 46 48* 

*2 42b -V 30 *1 N’WWeHWl £14 7S 17 214 30% 30% 30) 


. , 18% 10% Cons Store 2Z3SS* 12 u», 

41% TO% Conteco a(J8 0 3 03741 30 % 28; 
_ 24 17 Canstar In OM 1.6 17 S33 234 22* 


52 41% BcrpHswsn IX £8 10 9*3 40% *54 40% +% jj], jQ%GPwr 4 16 4 16 0 - i I1M 51 

734 504 Bandog Ine 050 0922 I41 70% 69% 70% +14 M X% CPvrr 745 74S £1 <100 92 


49% 35% BankAmitoa I 30 29 91391 40% 


00 Con P7.68 7.G8 B2 


S3 Bonk Bosi 5 60 8 1 1* uTO 694 894 +4 29% 12% Com MedK 


11% 11 ■» -w 

28% 29-1% 

224 23 +4 

51 51% ++J 

91 92 

S3 22 -t 


25% 11% Bank Borin 040 1.7 104955 23 % 23% 23% +-1 

424 31 Bk Bostn P 320 7 6 9«i42% 42% *2% -% 

434 30 Ea* Mrv 7 r 152 3 7 1,1206 41% 41% 41% +% 

47% 42>r Bart-Am A 3 25 7 0 SB 47 4«% 48% -% 

03 724 BankAm B 6 00 73 4?u834 324 S24 

06% SO Bankers Tr 260 4 6 71904 51% 60% 614 +% 

30% 20% Bards ADR £01 73 13 29 2S% 25% 25% +4 

94 22% Berd (C R| 0 52 13 221830 28 20 % 27% -4 

36% 29% Barnet Gro 1*0*8 1* 14X4 029% 294 


40% 33% ConlS* PI ITS £0 
27 19ComEPPlA 228 8.8 
10% 94 Com Bk 060 34 : 


21 640 164 U4 IS4 


40% 30V haka Cham 084 2J 181570 33% 33 33% ft .ft lb SSJ*?" 0 ' S' 10 M 3 3% 33% +% 

31% 21% NaeheaCrp an 3J1S3 199 24% X% x% ft ^ I? 52 < 5I“ , * n,n °- re a -° +70 8% 8% 6% +2 

»4 IBNtHimXD 033 1.8 178*24 20% 19% 20 ft ^ ^ R *“7 ’ 0X109 8 504 u5% 6% 5% ^ 

SO 39% NetkmeSnk 1A8 3J 303892 47% 46 48% +% 25 & 1lZ> ^ 14 991 49 48 484 

M4 8*4 NVrtdaHBh 3.14 7^1 17 214 30% 30% 30% ft 2? S?" 00 O- 32 W) 71 5*3 33% 324 324 

31 274 Not Auetra 1.87 £7 9 2 29% »? 294 ft lib g+FffM* F 03* 1.2 8 2,4 X% x% S? 

40 35% Net cay IX 44TOM78 43 % 42% +3 ft fl *04 Rsytheqti 1® ?,0 93733 eft £1? iji 


-! * 32% 25% Com Corp 2.00 7 9 2922*8 033% Wjl 


*7 .. 7% 64 Cony Hlds 

SI. T? 13 irConvHPl 1.4411.6 

Si* + i 18% 54 Canv« Cam 
4% 24 Cooper Ces 


275 7% 7% 

*7 ,2% 124 
,4 S46 84 0% 

0 63 27, 2% 


994 414 Cooper Ind 12* 26 152*58 *8% 


124 12% 
•b 6% 
2% 24 


3, Barnan Bk I.K 38 1010 82 36 % 35% 30% +% 77lj 22 Copper T6R 0.10 0 7 23145 3S% 

4 h Barova 0-20 3 1 3 0234 S u8 J j 6% 5*i Cora 1ml 024 3 0 2! 229 a 1 * 

S) BalQl Ml 0-10 15 963731 7 63c 6V — *4 cql 28 \ Coming 0G0 18 253142 38 


- G - 

4-L +04 44447X3875 368 79 11 u+9 49 

33% 244 GATX Cdfp OO 42 8 227 77% 27 

+V ES 33% GEXQ Corp 060 IJ 18 X 50% 404 


684 93% -inyPrm ra BO 3uM4 
43% 34% Johnson Co 121 3.1 15 824 +0% 
M4 43 Johnson £92 1SXE52 «% 
«g « I2li 8 Johnston £40 4214 95 9% 

27 274 +4 37% -7*4 Josten* In OM 3.4 18 901 25 


K> 20% X% 264 
3u984 MV MV +4 


"it . 1% A W« COnvSt 0X2R8 0 561 1% 1% 1% 

17 rb 1Z4 0% Nat Educn X 3i0 7? 7% 7? 

zV ft _> 0- 'I Net Enter OzUO ft » 3 

2 ^ 27% 23% Ner Fuel 150 £7 ,3 125 20% X 2E% 

ft +. 1% A Kit HTege ,38 £ U H 

« ^ m '•*** 78 812 13% 13% ,3? 

m +V 16% tt% HM Med E 040 28 TO OSS mV 15% fB % 

m +V K) C% Nat Presto i.n Z.7 12 66 82% 62% 624 

«L *V M b "" n *+» ® 3 78 48% 48 484 


'ssssk, 0 „3 s ■$ .'J 

** 5| rtigSS ora .aSaaS £t J J 

tk J !<» X of. a 


ft ^7 >1 ^g tfth£T^ 1 Jai ,.y a M 13 1* 

032 £4 3 636 5% S 

+% 2i H 111683 28% M% 


a s% 

X 2B% +% 

0 18 O.U 

ia% is +% 

s 5 +% 


804 *4 'j SauMh LmD OX 10311203 30% *9h 30% +4 14L 13% Cournlr Tm 0.12 09 

*0*2 32% Baxter 0 86 2J 175823 M% 37% 38 +% 17 Coun^V Cr M7 tJ 

2*4 204 Bay 51 OM 138 48 15 115 74 734 24 +% e t J? I* . OW 12.0 

25% 21% BO Tr 1838 102 73 ®u254 24% iS -% is 70? Sato 

t?4 15 Bear Sims 060 3 7 69310 16% 10 16% +% 27% 21 % Crane Co 0 75 9 1 

46 43% BearSlPIA 333 72 ZlOO U+8 +0 46 +% 39 igCrnwtard 048 20 

234 17% Boatings 084 3.8 31 2,2 18 17% 17% -% 49% 234 Cray Rm 

22% >7% Bodunen In 0 32 16 13 5,1 19% 19% 19% +4 g£ 8% CHI Ined M 100112 


0% 5% Cora Ind 074 3 0 21 229 8 % 9 8 

404 284 Coming OSO 1€ 253142 38 17 % 37% +% 

1*4 12% Goumlr Tm 0.12 09 7 13% 13% 13% +% 

31 17 Country Cr 037 13 173658 u3l 4 2Bra 3% ~h 

0% 4% Cranky ifc > 060 110 6 611 5% 47, 5 +% 

15 70% Craig 5C0 *0 10% dio 10 -% 

77% 217, Crane Co 0 75 9 1 ,6 817 24% 23% 7*% *"3 

30 ISCrawtard 040 20 19 237 X% 204 M% +% 
49% 23% Cray Ree 72*36 24% 23% 24 


53 *54 GTE 52 3CP £.00 36 15 K% 

+1, 34% 29% GTE ; *0 ++• 171BB1 u34% 


3% 13% +% 3+% OTC 2.479 240 72 

Bra 3% ~h ,8 > 'SraGTEFiJS 1JS 7.4 

*% S +% 11% 53% Szbeni EO 139100 


:»o 4aT7rainu347 


24% 184 XLM notch 


- K - 

18 289 X% «% 19% 


“rZ - . r eara zara stay nee rc*» z*ra ora 20 

032 16 13 5,1 19% 19% ,9% +4 gi 8% CRI irad M 10811212 307 94 9% 9% -% 

77% 04% Bcoan Dks T 20 1.0 15 963 u77% 70% 77% +1% 12% 10% Cfll LM Re 12811.410 63 11% 11 11% +% 

37% 25% Balding My 054 10 24 io, 32% 314 3lV -% 63% 34Crtel Care 31 495 X4 39% 39% -% 

*8% 404 Bell Aden 2X S5M5333 +7% 47 4 47% 23% 10 CroirptonAK 032 1.7 23 901 18% 16% 18% +% 

13% 9% BUI inCw 1 0.40 1318 0? 10% 10% 10% +■% 3*% 27% Cro-n Com 201168 33% X% 33% +% 

53 4 42% BetiSouth 270 5 2 1W7S0 52% 52 52% +4 ,1% 04 CHS Sirr 012 1.3 25 132 3% 3 3 -% 

4SV 30% Bald AH A 054 1233 139 *5% «* V *S% +% ig% 3% Crystal Br 000 £2 0 503 * 03% 3% -% 

- 1 0.48 1.7 23 369 37 % 39% V +% 23% 17% CUC ma 432391 18% 18 18% +4 

4M 73 15 u55 55 W 21% 14% Culbro 0 90 5.021 7 15ra 154 15^ +% 


28 194 Bemta 0+fl I.7 23 S69 27% 29% 2? +4 33% 17% CUC ma 

65 50Ben«l4 3P 4 30 73 15 iffl 55 0 21% 14% Culbro 0 90 5.0 

674 5G4 Benet 2.E0 4 l 10 5*3 65% t4 «*% -% 5,4 <% Currar EniS 3 BO £9 

23% 194 Benetton A 033 19 IS 111 18% 18% 18% -4 73% 534 Cumm Enpn OX 03- 

1% 4 Benguet B 50 72 I II I 13% ,2% Current In IX 7.6 

3+SO 9575 Bsrtsti Hwy 15:100 9375 92S0 9375 +I2S 34 27% CurtlB Wr 1.00 3 9 

204 ,8% BerflU 0fi6 il 1 734 18% 18 18% +% 44 4%CVHett 0M177 

14% 104 Berry Peb 0 X 50 , 7 99 12% 12 12 g 5% Cyearo Sya 

28 1*% Beal Buy 18 44$ 10% 17% ia% *% 1D % 7% Gycras 5e 

» 20% Beth Si 2. 250103 234 24% 24% 24% 61% 45% CyBrod.75 3.75 £0 


39 Newbor G £00,44) 278 44 43 43 —7. f'S £kmeP Rer 084 12 2012X MV fflk SS ' 

31% 2fiV NBOBaocp 1.00 £4 111300 29% 29% 29% ft “ «% RhOneP 8A 23 fft 2^ f+S +% 

,5% 11% Neman Mer OX ,3 59 22 13% 13% 13% ft 5S? Si* 5 He AU 0-55 as u 

16 11 4 Narco x Mi 4J 4 in 13? iaC 13? +? «?• «% Roberi Hai M w liRwrofe SJ* 

1% Network Eg . 17 278 M? 104 lO? ^ ^ J' 5^ 1-68 BJ) wi 4 °]2 JSS 'J 

■4 Nevada Pw 100 £ I 18 484 20 9% ig% -z, „3+ 23% Hnch Td 1J54 <3 isS 3,2 

1% New Am HI 05211.8 307 u*% 4% 4% l 7 !* JV RodcafiClP ,OTT7_G 10MM ut?, 3, M 

I4N0WE+BE1 2.18 8.9 12T77S u36% 36% M? *.u “*• 2*4 Rocfcwl 092 3.7 TIBIffi 25 MV Jt tt 7 

1% Neviramf 033 10 428 11 4 11% ,1? * -, 4 5?2? 4R « 12 3 54 ^ 

i4 New Jeffc 1.82 £821 283 22% 22% 22? +t. ® Rohra&Haae 1.34 *i ^ 5 3 5 i* 

1% New Ren R 1J1 5^21 3S3 21% X? 21? “? »% Rohr Indj “5! 

%Nwvufey 0 Z77 A a is 0.15 22} SiRoHinsenv aog 0.7 13 V l 3 } l 3 } *b 

(% N Vaffey A _ H *8% 4 J? S 0 * 11 '*" 3 CM J a W ML ra£ 

IN veHey B X 1%. 1% i% “J* ,•% RoninaTrt. 024 12 « 01 « ^ 

l%NVSCidMx 2.18 72WM15 21 30% 30? +% J} 4 > "«*M Coe Ixm yl? I? 1B ^' , 

33 Newell OX 1.5314801 40% 30% 39Z +T? 5!» 5?% RoyBk3c« i8i tot **52 -!5 7 ' + . , « 


35 3 BO £9 52 53 50% 50% 10^ Gen riewe £33 24 13 tji, 131, a% 

79% »4 eumm Enpn OM 0 3451 807 rob 08% 67% +8% 51} !2 2J* Jif Ji’ >0% 0% Kemper HI 1X102 IX •£ 9 

13% 12% Current In UK 7.5 15 11 13% 13% 13% -% raL^ uS? r IS rl Hi tv *4 Kemper Khr 079 M » u?% 9: 

34 27% CurtlB Wr 1.00 3 9 8 8 27% 2TV 277, *.% M ^ V Gen itot B SB 7.g WilM f 65% »% +% 131, 12% ktotMr Uiy\ £87 £7 S72u13% 12' 

04 4%C7Hett 0M177,? 20 3% 5% 5% -% li mV it ] 2? 11 ? kSw Sfi OJB 7J T8 12? W 

8 5% Cycern Sy5 10*141 64 6J4 8% !J;+ f?” i* “ I 7 ^ ® 16 113 74 ^ ji} **' 354 29% Kertnamsttl 1 70 3.0 25 273 30 % 029' 

18% 7% Gyprera 5e 1924S4 94 9% 9% — a Sr} !???£:.?: Si fj* 13 18% Kerr G 17 1.70100 ZlOO 10 

61% 45? CyonX.75 3.75 £0 4*5 uM «!** KV +1% SJ? !'S f2f* £?2 +34 35% «#rr McGee 152 39 26 583 42% 421 

30% 18% Cyprot M« OX £5 33,751131% 30% 31 +% '“J 1 IT5* !* Sl Si 2Jv tfv 3+% Keyswn 1.0+ 5.1 12,670 334 32 


26 20% Beth Si 2. 2X103 234 Z+% 2+% 2+% 61% 45? CyonX.7! 

51% 40% Beihhm P, 5X102 97 «9 « *9 M% 18% Cyprus M-n 

174 12V Bethhm SI 0*0 2.8 13756 14% 13% ,4% +1 

10% 74 Beverly En 201X7 9% 9% 9% 

20% iGBtocrofi 01D 0562 82 18? 18% 16% 

3,4 21? armognSi OM 1.0 4 7 271 27% 20% 27% +1% 

a? 18% Black & 0 0.40 1.0252330 234 21% 22 +% 27 23 4 M. 

324 25% Bias*. HR. 1J4 4317 66 a 28% 28% -4 10% 7Mlu5em 

11% 10? BtokrakAdv 008 i* 332uii% 11% n4 52} 5f!? ll £?g 

10% 104 Blefcreklne £96 95 ZSISulO? 10% 10% -% V ]? > 

,1% 10% BtCkickTgt O.m £7 Tfil 10? W% 104 -Jl 15j »% Patum Ind 

«%30%»S“aR OM is aim o+jS t+% .«5 7 4jKgS® 


■V o-e 

9% g% 

Kemp+r Murt 087 £7 377 u 13% 12% ,3 
Kemper Sir OB3 72 78 12% 12% 12% 
Kartruunatai 1 18 3.8 » 773 X% £»% 30% 


3*ra Z1 ra> news Crap OX (LB 17 Me 5+4 3* 34% +% 

794 X% NeweCeyPf £50 £4 . ♦ •*% 04 64? . ’ 

+7 flMatfUSB Mail * 48% ' 44 45% 

19V 17% NegM . OX *0 132620 u»V 19% jq + i_ 

Z0% 94 Mcoler 25 442 XV XV 20% 

77% 55MkaB . 0JQMH«a 73 70 71% +,£ 


«S"wweii ioS .1? “5 'IV, 

0%Roy»Vai om 15 ^ .- 4 > 

«?SSS Mid g:i; *S A i!S -S 

WRueaBeme 0 TO JJ 55 +H 


- r • ~ ' 65% s,!. Cton Sgm 

a% 25? Genertiech 

D 7 5G*ft#*to 
■ 21 77, Geneva EU 

27 23% DPL Hctia > 1.X £0 151332 207, »1, ;5% *tU 3% 1% SavaH toe 

10% 7Dallu5tm rrittJulO? 9? to +u 53% 29% Genu-re Pi 

44% 20% Dana Ccrp I.M 3J01«84 41% *o% 41% +1% % t] GEO Inti 


M 5*4 34 34% ft 1*? Rudtfcfc 0.34 ,4^™; 31 J» M? 31% -+% 

+ •*% 04 B4% . *nv -mu S* M50<rrrlfl 0 70 2A 13 m «}? I®? f} 1 

fiS ,.t s as! IS 1? *3 

”Js si ^ «• Sifr a 


28% -% 
+fe 


M 057 0 

7 *37 9% 

1 17 24 
ICO 32 1615*8 31 If 


■£ agEgS* 7% ft 7% ;? SO^WBWQMOBX 6 5? 5? 5? 

MsjJ&tomrw 4 IX 30 frao 39% M? 38? -% 70% MOsytonHud 1.52 ZS 16,73* X% 64% 65% +1 

IS M&M&KOM 3 5 41*57 17? 17% 17% +% «!» &^ 7 - 7 7 773 « z1 “ » » £ 


41% X% Blot* H8R OM AS231270 34% 3**v ■***$ -i 
15% 11% Btockouslr OM OJ 188048 ,2% 12 ,2% 

84 7% Blue Chip 078 9.9 IS, 8 ?% 8 

12% 0% BMC m 9 13+ Jb 7% 7% 

54% 38% Boeing 100 3 0 rtZDO 39% 38% M% -% 

2SV 16% BolM Case OM 3 5 41*57 17% 17% 17% +% 

8? 4% Belt B 5 N 1 OM 13 17 174 4 % 4% +% “j'* 

22? 13% Benin 01 « 2.1011 4 13 1*7 18% ’3% 

24% i*% BomCaui 2.0+11.0 13 321 10% »V 1®^ *}* 

W? 27% Borden he IX +3,+S7ra M% 28 Xh +4 

XV 18% Beam Celt 22611,19 29 204 20% »4 +% 

10% 14? EWnE PIC 1*6 07 X 15 15 W 

1051X4 Boats EO 8 £88 £8 1100 W+ 1«% 

27% 19% Bowautr IX 5.0 141083 M% 19? M% +4 

23% 14% Brazil FM 0.27 1.0 030 174 16% 16*2 T 1 

31? 28% 6RE Prop 2.40 7.7 » 35 31 31 31 +% 


Si tv 13 16% Kerr G LI l.nJTOO zIM ,0 it rr -% 2«% 22%Mpxnlndr -IX £7 W 3X020% 26% 28% ft 

Si Sif 4-t? +34 3S%<err McGee 152 3026 583 42% 42% 42% *4 !£? »%«. We ftW 75M17B'<%. 7? « ft - 

Si »v ttv 3+4 274 Keycorp 1.0+3.1131670 334 32? M4 +% 17 }• ”> »*»We Affl MS OJ 001901 «17% ,7 17% ft . 21 .-v - ' „ - S - 

Sv Ic ,3 *t '0% Keyaln Con 0 » n% 11% ,1% 7% SVNordRee ■ X M. SV 5% a% _v wa isSwKSJ? 1J S 78 IS as 17V 17L 

Si ^ ft 30? 31% KayMsM t OM £.0401355 20% 36% 20% +% 87% 55% Nortoilc S IX £0nS239l'X% 60% X% +4? 2gC ai SPi®? 1 >710 5 16? Ift ^ 

li. fi2 ft 50% +8% iSSertyCI ,8+ 19 172805 57% 50? ST? 284 X% Monk Hydr «U7 1.B3Z3M JS? 2S? M? ft Sg ^gg.Teehw IX sjffl ^ a? ^ ft ■ 
5l. * *? 2%Kinrsmea ... 97 3 2? 2% 2% 1% 1% Norte* he MO 1 7 * IX . * . 9% 5? ft u< fu ' IX £8 “ _ ■ 

2 i? yfv +V ® 7 '* ®% King World ,1 899 X4 X% M% ,’Ji +% MB' Fra* 048 6.0 1 W7 &$ 8% 6? ft "is Hi ISSll* <L,S « ’afe ’oil -V - 

i! 31% +4 04% Sl% KrtgtaRtdr 1.40 U»1*M «% 01? «% +% 16% B% WeralFed « «i 16% 18% ft rani 8 -U? g*"P« Sc 8 » ,2 3 ,2? ft 

SI? vt 5% Wtogo corp a« 2 48 74 7V 7% »?22»NE«0!l» I.7B £7 t?MS8 u98% »% X? ft QM 1.1 32 861 »V mi iS} ft- ■ 


„£ *, 27% H% King World M 590 X4 X% 20% »J* 

3T 3 * 0+% 51% KniginRtdr 1.« U81W «% 01% 02% +% *»% 

it 71 5% Kttogd COrp a TO t.4 2 *8 74 7V 7% »? 

<“? + * TV 031 Knv Plea 1.00303 0 04 tl 19 +3% 


7% ,% Nortek Inc 
»Ja 4% Mil Fort! 
6% BVKWlFed 


048 £« , m 
- *0 


1% 021 Keoar Prep l.XHU 0 B* % (J IJ 
8% 4% KcUrnorgan 0 08 17 1 X +V 4% 4% 


X? 22% N Earn Ult 1.78 £7 mBSSuUB^ 


64 ft 

M% ft 


MS 31 Per 

rioflhOM* 


2.53 £7 14 437 u44 43% 
0 .24 a % 
IX +J 4 746 u28% 27% 


5 9+% 9+1; 


Z5 23 Grgia p PT 179 72 0 

25% 224Grgle Pwr 1.91 7.8 16 

1X934GrBtoP78 193 U) ZlOO 
9? 92% Grgia/ 72 7 72 7 8 2 


-It 9£% 89% Dyw 7.48 « 7 48 7 9 5 9+% 9«% 95+799 29% 28% GrglaP243 2<J £8 zlX X ZB 27 

+S 8 8% Do Soto 0.14 19 20 107 7% 7% 7% -% 76? KOersw Prd 1*4 2,171958 M% 67% 87 

ft 31% 22% Dau Fcodi OX 2.118 206 M4 37% 2S% +% 15% 6% Gerltor 50 OX ,93+ 542 (O’. 10% 10' 


29% 3% GrglaP243 2 <3 £8 ZlX 28 X 274 
76? GOGarcet PTd 1*4 21171950 C8% 67% 67J 


9 2«? 2*7* 24% 
16 2S4 25% S% 
OO 08 BB 07 
2 97 97 10 

M M ZB 27% 


15% M% Korea Fd 0 *0 3fl» 154 10% 10% TO% eh 77% 23? Northrop IX +J 4 744u2B% 27% 

21% 13% Kroger Co 10X10 1+V 14% ,4% +% 28% 23% Nrthw Pi* IM £9 10 - X ZT% 27 

28% 23% KU Energy ,M 5A13 nu2B% 23% »% +% 39% 33% Nonrnet Ce IM 2J 121314 X% 98 


IB 13% KuhlmanCa OX 3J17 X 10 19% U 
74% 54% Kyocera CP OS* 1222 WO 54% d53l* 54% 
,,% 8? Kyaror indu OX £727 N <0? M% 10% 


9% 9% DeanWtrGv 070 8-1 1+08 9% 9 

54 29% Deere Z.« 4.7TS7377 42% 40 
,% JlPaiValfn 0 77 % 

23% 20 D+lruvaP&L IM £6 1+1953 u23% 22 

75% 51V Delta Air IX 22 SZ274 58 % 55 

22 14? Delta Wdsd OX 24 91372 18? 16 

2% % Oalloru 0*2% 


9% 9% 23% 36% G*’g>aP24 220 £6 

40% 42% +QV 13% 10% Conttany Fd QZS 22 

* a -A 16V 10% Ge^y Petr IM 07 

22? 23% +■% ,8 ii% Giant a> p 

55% »% — % 7% *% G-ini (nds OX 48 

1«% 10% +% S+? +3? . £72 1 4 


II 11% -% 18% 


- L - 

3 S82 N)% W% ,0% 


18V 10% Geny Petr 3X 0724 59 10? dl0% 10V -% 33% 29% LG & E En l.M 58 14 303 *W% . M? 

16 IS% Ghwt Grp 7 !67 12% 12'i T2% +% 9? 5% LSI LOfllq 781320 0 % 5? 


I6i:% Giant Gro 7 167 12% 12% T2% +% 

7% *% G-ira InJi 0X 4819 40 0% 0% 0% +% 
6+? +3? G-a*Ce * £72 1 *247315 53 % 52% S3 +% 1 
38% + GiUM 9 Grp 1 SB7 S% 5% 5% +% j 


HSJJTK lil4 i 48% +7% 48% +ll«? M%£iuroCP IX 19,9 8+0 *4% *3% +4% +% \ XV 23% GltaC ADR ,X *J 2TTO1 28 27% 


9? 5% LSI Logic 
8 2% LTV £25 
1% % LTV cere 

IV % LTV IX 
? % LTV ICC 


781320 0%' 

,4 »% 

’ll 


16 +% 7% ONavaCarpx DIO 28 4328 7% 77 

aa% ft X% ,2% Ntwecer* - Mueer is% ib? is 

10% ft » WKowNrad 0.0+ O0X « H% 0,% XlJ 3 72 Sni S ?? ,e " Br * ™ “J «V "• 

IS% ,+? Hu Ce Men IX U 5+uW% 15? 18? ft gft !?£ tG+ ^ m*™ I? 13 ^ *1 

17 18% U Ny Mi* l« U 1» S? WJ, M? ft a2 % S"®* 1 “E 1-4+ siSm « J? *5- ft 

Mb <2Nnr Carp OX MB SMiMTV 84? 58? ft 2? a ^f flm 5 3EDu3 -+0 IM « 1? Z+ V+% - - 

W% 10% MB Coro I.S8M W.TH - 23 22% 22? ft WV nnv 3 ^8 181»,a21 J 5? » ' , V 

iSi u., ’ft 7% Nutmeg -1&0M 9? .- 9% 0% ft “J * $ 280 ?!* 'SSS .ft ft +** 

.« . a% 12% Kuvesn C J 080 . TO X4^t2? 12% 12% ft o v ^ S 81 * *+» 1.M 1 2 JraecS 1 ft «%.-+% 

w% i2%«MenMi oat «s ;..Uar:e.iaS «% S? ft 1 J* 00 ’■ 91 Z a< ^ »% aa% sS *im .. . 

»% MVtkMBDMO l.M £0‘^MS2B1«% »% ft ft If 2 Si 5 can * ^ 2A8 Biuft ~£ ' 

11? ftNuroanNM OX.48 -.,09 H% 11% ,|J ft 47 < Sreccj, 48% 40% *4;l - 

18% IK%tae* HP .ft ft ^ • 80 1+1702 U47% 48% . ' . . 

i Contlnugd on ned-^|e ' 


3 ssB? “• s ^ 

+ % 4% 2% SttanLu 34 +37 T3% 13% ft 

a^iSfas-li^g 


12 % -% 
29? +%' 
13% +% 


i% ***» «•» 

SS gsai 3 ^ i-« 1 j iS ate 

3?2 ra.1 f B ? BCnBr * IAS IOlS i s 
0A+ v5 tn*^ 


7ft 75 78% 
+% 9? 4 

« 85% 65% 
14 13% 13% 

11 3® 


2 irS 37 X 36? 

-% 30% »% S-iS 1 00,1800 . 12 ,X 







.a I nri imp* iv m ifcvu .mi r ■» HM ii*R I |Jj 

♦^1 18% 1E%Mto**eNP .19) U ?-^-Wz.W% ft 



0 $33 


t )fJP; sit-* I 


FINANCIAL TIMES THURSDAY JULY 30 1992 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4.-00 pm prices July 29 


«#• ... 

IKZ . .JHH* - ... CtaMPm. .. m2 

Wgblnw Stock Hr. % E4O0sr Htgk UwQwte Close -WgfrLow Stock 

Contfnued lroiR'|uw^ou«,pt^« 


Ch/ge 

VIA Pi Ua CtaM PMV. 1992 

OK * EMM Mgh LewOuefc Close HghUw Stack 


Ch’ge 

TU. Pi S» Close Pro*. 

Ota. % C KOs High Uw Quota Oom 


88 *8% Bctwftarfl 
68% SZVSchltaW 
37?, 20% SOtMli(Cl t 
10% BLSchwilUr 
253* 15% SCtofllABn 

10% 7?i Scatnwi 
40 W% Secaftopw 
17% 13% SdO*W*ASF 
0% . 8 % SbsWN&iF 
34 10 Sm Coot 

ISA, n\SaaC1M38 
31 20% Seagram Co 

28% 21%SeB0Bfl En. 

30% 43% Sealed Atr 
23 12*1 SPX Cacp 
40 37 Soars Hoeb 
12% u% Mob Sal x 
31% MSteWWTWE 
01 3B%S«M A 
SB «%SequS B 
10% 10% ServlceCpI 
28% 22 Sendceretr. 

28% 17 Star M * 

19% 8% Shaaimltt 
10% 0% SwtyWp 
S7% 40% *fceH TrtT 
30% 25% Ehanrtn Vfl 
27% 19% Shown 
14% 8% Sbowbosl 
34% 17% Starr* Pac 
24% 10% SonoIApp 
4i% 21% stand Bn 
20% 14% fflOoonQr 
13 10% Sinter 
15% 10% 9zAf. 

18% MSharBrre 
4% 2% SL tads' 

9% 0% SmUtaCora 

10% »% 9mm mo 
44% 3SA SffiUlKBeta 
40% 30% SmMrtB Eq 
43% 25%Sn*M Fd 
38M%Sravskar J 
40 2B% SnapOnTI* 
8% 5% Snyder OB 
29%. 10% Soteetron 
S % SoStrCn □ 
41% 29% StHlol too 
38 28% Sony ADR 
15% 10% SoOwbye 
47% 43 Source Cap 

39% 32% SouttCllS* 
22% U% SlbJerclnd 
10 9% SouttdCten 
18% OShHatCp 
37 30% Soufto Co x 
33% 23% SouOWtGE 
33% 28% SouHtaNET 
23% 10% SouMUAM 
14% 10%3«4tlWGCS 
. 34 27% SotahWEagy 
34% 30% SoethWnPSv 
13% 9% Spain Fond 
B% BSperwn Gp 
40% 30% Sprint? 

25 20% SprM 
34% 28% sm coma 
13% 9% SM Mater' 
M 6% S tandfdlt 
37 23% std Prod 
34 22Sandu 
41% 30% Stanhams 
48% 37%3tantayWK 
29 23%'StanaB 
11% 10% State tauil 
23% 16% SttLFdiLBk 
0% 5% SmrtgScrp 
5% 3% SrertgOratn 
25% 13% SterfpSwre 
10% 8% SUM Fin 
31 23% 5une&W*b 
32% 18% Stans Com 
3% ZStoneridge 
10 0 Stamp Eq 

78 28% Storage Te 
54% 88% Strata* 

31% 17% StridaKto . 
37% 25% Sunn Ron 
10 4% Sum Sim 
10% 8 to, Ob Ax 

4% 2% San Dl* B a 
11% B% Sun Blear 
fl% 7% Sbi Energy 
47% 31 % Sundftrantf 
3% 1% SunsNitoPI 
1% % S unt a ln a t ta 

42% 33% Suntrust 
16 9% Soper Food 
61 32% Superior 
15 13% Swiss Hate 
28% 13% SyaM Tec 
12% 7% Syria Carp 
24% 10% Synanm Fn 
54% 31% Syntax Op 
37% 20»Sy*coCorp 
15 5% Systems Cn 


i£B 25 175008 00% . 39% 
1 JO'- T.B 185015 ' • 00 "00%' 
034 TpTZZm 24% MY 
38 227 7 - 7 

MB 001711207100% 24% 
O10 T.I 01 .38 • 9% 9 

O.BO 25 2(0000 40% 40% 
D52- 15 Z7- 13% -15% 

030 13 178 0% 0 

0.70 13 10 305 21% 21 

158 93 14 u15% 15% 

0.14 03103870 20% 29% 

- a>aed2s% 28% 

25 120 01% 50% 
040 VO 39 105- 21% 20% 
200 *9 119004 40% 30% 
094 05 118 uU 12% 

090 1522501 26% : 24% 
060 U 47 32 48 % 39% 
050 VO 25 19 40% 48 

040 42 161121 17% 17% 
1.18 '44 18.V8 27% '27 

050. 1J 272173 26% 26% 
1410 6JS 273190 15% 1S% 
OM 10.30 5 0% 8% 
257 4.7 12 MO 54% 54 

0.44 15101854 29% 29% 
211729/22% 21% 
MO 07 13 0 13% 13% 

1.12 55 11 453 19% 10% 

- 2 103 IBdiBH 

080 Z2 97 SOB 37% 37 

232603 19% 18% 
150 8.7 26 110 11%. 11% 
116 MM 121 11% ' . It 
048 13 28 100 15 .14% 

111 35-3 SO -3% 6% 

020 *7 10 125 7% 7% 

14 038 - -9 0% 

050 .1519 183 .046 44% 

159 IS 6098 M '40% 
044 15176088 39% ' 28 
042 1524 47 28% 27% 
158 35 17 007: 31% 30% 
020 2.422 872 ul% 8% 

293137 27% 26% 
0 SB U % 
250 4531100, 40% 39% 
020 15131000 30% 30% 
080 4568 940 13% 12% 
350 75 42 40% 45% 

250 65 2 38 . 38 

1.44 8.41* 232 u32%. 21% 
050 55 3.409 - 9% 09 % 
052 10 11 37 17% 17% 
220 55 122881 »37% 38% 
150 45 14 136 32% . 31% 
176 £J 13 378 33 32% 

008 05301290 21% 21% 
070 1045 91 14% 13%. 
080. 35 M 422. 33%. 33 

220 06 13 473 33% 32% 
037 35 .171 .9% dS% 

0 19 . 7%-. 7% 
120 11 18 436 39% 36% 
126806 22% '22% 
052 15-12 893 83% 32 

032 2528 -70 12% 12% 
010 2.4 382794 8% 7% 

048 1.459 05 SS 34% 
078 25 13 29 30% 30% 
052 2514 340 33% 32% 
124 11 17 811 40% 39% 
058. 29 21 40 33% 23% 
054 14 II 11% 11% 
040 23 81010 21% 21 

020 2512 40 7% 7% 

000 2025 201 4% .4 

’ 14 103 M% K% 
43 10 7 7 

OH 2334 .17 20% 26% 
072 17208179 19% 10% 

- 10 2% 2% 

052 92 11 171 .8% 8% 

183303 37 % 35 

17 835 44% 42% 
an 15 104014 21% 20% 
150 *413 '22' 30% 30% 
030 57528 5 5% 5% 

1.10105 B 83 uTO% 10% 
013 45 2 30 3“ 2% 

9 119 8 7% 

052102189 32 09% 9 

120 17121172.. 33 32% 
1.19685 *2 2% 2% 

272 1% 1 

190 2*131095- 41 40 

034 14 34 74 10% 10 

020 05 20 497 51% 50% 
an 02 SB 14% 14% 
1521S 15% 15% 
ICzlOO ■% 0% 

0*6 2019 41 23% 23% 
154 32 1511*7 34 32% 

024 09284010 28% 24% 
13 420 ' 7 5% 


»% 99%', +% 

B% . 86 4% 
H%" 24% ♦% 
7 7 4% 

M% 25% 4% 

9 9% +% 

»% 40% 4% 

16% 36% -% 

• 9 -% 

St 21% 4% 
5% . M% +% 
5% 30% t% 
M% 29 *h 
10% 51%' 
n% *i%. +% 

*% 40% 41% 
12% - 13 . 4% 
!4%-25%' 4% 
IBh 40% 4-% 
48 48 — 1 

17% 17% 43* 

■27 27% _-% 
*% 26% 4081 
B% 15% +% 

6 % 6 % 

54 54% 4% 

SS 29% 4% 

n% 22% -H 
13% «% 4% 
19%. 10% +% 
16% 16% - - 
37.37%. -% 
»% 19% 4% 

11% n% 

, it .n% +% 

14% 14% -% 

6Y-3% +% 
7% 7% 

0 % 8 % -% 

14% 45 .4%. 

H3% 40%' -41 
28 29% 49% 
!T% 27% -% 

»% 31% 4% 

0 % 8 %. 

B% 28% 41% 

»% «S 4% 

«% 30%. ~% 

3% 13 4% 

«% 46% +% 

38 37% -% 

3% 22% 

■% *%. r4 

T% 17% -% 

B% 37% +% 

11 % 22 % +% 

D% - 33 +% 

n%.21% -% 
a% 14% +% 
33 33% -% 

e% 33% 4% 
»%. 9% 

7% - 7% 4% 

H% 26 4% 

a% 22% .4% 
32 33% 41% 
2% 12% 4% 

IS .7%. 

*% 64% -% 

o% »j% 4% 

2% . 33% 4% 
9% 40% 4% 

3% 23% -% 

1% «% 

• 21" 21% 

7% 7% 


0% 4% Tssora Rat 5 « 4% 4% 4% +% 

88% BSTtei 3J0 IT 17SH0 88% 03% 63% 4tto 

04% STHtteC 350 M 3 83% SS% 53% -% 

. 25% >9% Teas hd * 420 09117 n 22% 22 22% 4% 

41 SO Tans tnsl 072 1.7 268031 u42 41% 41% 4% 

.99% 17T6xas Pac 0*0 Z334 8 " 18 17% 17% -% 

STTwaaUa 35* 7.1 204429 043% 42% 42% 4% 

10% 9% TanO Pf 1.10105 3u10% 10% 10% 

0% 4%TasS Inda I.HIH5 S « 7% 7% 7% -% 

39% 33% Toxnon j.12 29101098 38% 38% 30% - 4% 
0% 4% Thackany 6 n 4% 4% 4% 4% 

9% 7% Thai Cap 025 IT 74 8% 7% 8 

18% 13% Thai Fund 0GB 48 ‘ 39 V4% M% 14% 

47% 37% TltermoOae W 582 38% 38% 39% 41% 

17% 13% Tlllokol 036 25 4 159 14% 14% 14% -% 

05% 54% Thonas t B 254.1031 261 «2% 01 62% 41% 

14% 9% nomas Ind 040 35170 170 10% 10% 10% 

19%. ISIhoMMAdi 158 7.0 7 30 10% 10% 18% 4% 

17% 11%TI0a«atar 007 Q.4 24T044 10% lfi% 18% 4% 

82% a% -many 028 1.0 1J1W4 27% 20% Z7»* 41% 

51 48% UmaWhBJS 438 u *82 09% 80% n% 4% 
110% B6%T1maWnar i.w 15154779110% 107% 107% -1% 
6*% W%HmaWn115 357 73' 7»a54% 64% 54% 4% 

39% 29%-nmMUlrr 158 3541 978 38% 35% 36 *% 

30% 23% nntasn 100 3.5 24 238 26% 27% 26% 41% 

4% 2%‘nUftCrp 11 a 3 7% 2% 

Ti% 10 Than PI 150 95 <100 it% 11% 11% -% 

. 0%- 4%T0ddSnp 2 30 4% 4% 4% 4% 

10% TTottoltaCp on 7J 1 66 7% 7% 7% -% 

29% 27% TotadE251 261 95 B 9% 28% 29% -% 

M 7% Ton Bros 43 737 10% 10 10. 

92% 80% Tootsie m 030 04 26 158 72% 88% 70% 4«% 
8B%r 54 Torchmark 157 15.U 450u71% 80% 70% +1% 
17% 12% Tore Corp 0*8 07 IS 2M 13% 13 13 4% 

30% ' 22 Tosco Core 050 25 10 930 23% 23% 23% 4% 

28% 23% ToatSyat 12B 1.124 13 24% 24% 24% 4% 

36%. 30% Toy* R US . 30 CM* 36% 35% 30% 4% 

2% 1% Trammel Cr 028145 1 S3 2% 3 3 

•9% . 1TWA 256 025183* <2 1% 1% 1% -% 

26% 24%1taniamtacx 2.11 0.1 11 23026% 26 28 

40% 37% Transamer OOO *4 301019 46% 45 43% 4% 

39% 29% Tnmtsllaa 03* 07 11 J93 36 35% 38 4% 

20% a% TraaeaBii on *i i 570 m% m% 14% 

% % Trsneco Ex 1 93 d% % % 

6% 5%TrmmcntR 0 2 6% : 6% 6% 

IT S% Transtech 209 U 0% B% 8% -% 

23% 19% Trsvatara x in 7.1 81677 22% 22% 22% 4% 

' 19 9% Tredegar 03* 13 18 110 16% 10% 10% 4% 

36%.3S%TrtCeM25. 2*0 7.1 20 30 35 35 +% 

47% 38V Trfeune 096 25 24 690 42% 41% 42% 41% 

20% 25% TriCont 258 9* IBS 27% 27% 27% 4% 

3*25% Trinity 050 28 29 131 31% 31 31% 4% 

20% 19% Trinova 059 27 3 533 25% 24% 20 4% 

48% a% Triton En 010 05 236809 33% 32% 32% 4% 

9% 4%TuounB 0 52 5 4% 4% -% 

10% -6% Tidtex Crp 050 73 26 148 9% 8% 8% -% 

6% 0 Turkish in 024 3.4 33 7 0% 7 4% 

25% .17% Twin Cere 032 02 11 431 24 23% 24 4% 

23% 17% Twin Disc 070 3571 3 17% 17% 17% 

30% 30% T>ce Labor 030 1.1 12 921 33% 31% 32% 41% 

23% 14% Tyco Toys 055 05 111914 17 10% 17 4% 

6% 2% Tyler 31 *6 4% 4% 4% -% 

13 11% Tyler Ch 158105 1947 12% 12% 12% -% 


7% 3% Vjico fciS 
42 33% V«han An 
17% 12% v*r1iy i J 
(9% 13% Vsrpy Cp 
15% 14% Vsstaur 
« «3W£*PS.O0 

25% 16% Vlsliay in 
17% 9% Vtata Res 
39% 24% Vtere tno 
72% 03% Vodalone 

9 2% VotaMW 
28% 21 % Von Goa 
34% 26% Vomacta 
40% 3£VWcan Mel 


I1Q54 
030 10 151869 

tjo 7* air 

■1230 
1 IS 79 1 55 
550 7.4 <100 

17 162 
0 9 

21 03 
1.19 20 20 11S0 
21 <38 
V4T096 
in 5 4 34 10 
140 28 25 210 


4% 4% 

37 39% 
17% 17% 
19% 18% 
15 14% 

r or 

23% 23% 
15% 15% 
-29% 29 

«% 50% 

US 4% 

as 22 

31% 31% 
43% 42% 


4% 

36% -% 

17% ♦% 

19% 4% 

14% 

07% +1 

23% 

15% -% 
29% *% 

&9U -% 

5 +% 
22% f% 
31% 

43% *% 


PI SIB PI Sta PI Sis Pi Bis 

Sts4 Ota. e 100a Wgh Law Last Chng Suck Di». E 100, men Low Last Ctng Stack Dta. C ioos Wgh Low Lac Chog Slock Dl*. C 100s High Low Last Chug 

«!•**■ 044 21 192 35% 35 36% +% 0*9 Sw 10 92 2% d8 0% +% Lakl Furs 012 10 1492 B>. 7% 9 -t- 'a Seagate 10 7316 16% 14% 16% 

ACCCerp 0 16 63 338 14% 14 14% 14 S12 2(% 25% 20% +% La.n fcdi 17 2728 12% 11% 11% -% SS Cp 0 l15 17 107 23% 22% 23% +% 

ta»aE 19 1304 7% 7% 7U 3a = j « +% Urea«r 000 19 2554^% 31% 32 5^,0 0 39 2 66 6i 0 8 

tea* lot :100 10 ij% 15% WIIM , 575 6* 5% laxatc, 092 16 320 ML 24 ml +l _ . . , „ ■ . , 

N 380 18 17% if>a *% CoF*rGn 050 M 2X8 22 3»% 22 ♦% Lev»*G{r 18 CE 10% a% 10 -% S * lec,t; ’ s 1 ,z 22% 23% +% 

33101SSu24% 22% 23% -% S” 8 *! 2* a ^ ’a** ,SS S ”** 3 241 4% 04% 4% ♦% S ^ um ' 20 T5» 18% IS 16 j *1% 

ADCWS 28 509 * 36 35 0JC * l] *2 “ . 14®C* 0 17 0625 17% 18% 17% 4.1,Soquota 7 t05? 8% 6% 0% ♦% 

a « 12 11% 11% -% },4 9% 10% *% L»»P» 0.40 19 424 23% 22% 33 4-lj Sen Tea 14 83 6 6% 9 +% 

AifcSttv 0 16 X 105 15% 14 15% -»■% 02* 20 1771 » 19% 1fl% ^ 00 6 75 ,0 ’« '0 10% *% 3*rvf.aci 0 1023 3% 2% 2% -% 

AtateSft 05? 10 6192 jg 37% 38% +% j-jotw 008 9 1*4 4 % 4% 4% -% 25 *096 20% 19 20% ♦!% Oevenw 15 34 12 11 12 +% 

tasataC 8 187 0% « e% *% C Bvcr 120 10 241 ul 7% 18% 17 +% 4*9WCp 20 3W2 39 37% » «% SvaHaa 004 16 646 »% IS 19 -% 

A»L«ec 5 243 5% 04% 4% -% Durrrtr. 000 16 97 2*% 24% 34% -% 0®> 13 217 30 2B% 20% -% « o-- 7% 7% 7% -% 

taPtarw 19 12* 9% B% 9% Durr tall 030 22 706 3’% 31 31% +% LB* Tad, Q 20 23 2100 30% 19% 20 ,, , ,, * .? .7 


W% 

7 +% 
20% ■ -% 
19% 4% 
2% ♦% 
8 % ♦% 
38 % - 1 % 
44% +1% 
21% +% 
36% -% 

5% 

10 % 

9 -% 
32% +% 
2 % . -% 
1 

41 +1 

» -% 

S1% 4% 

1*V 

«% +% 
B% ’ 
23% ~% 
33 -% 
26 *t 
7 +% 


6% 5% TCB7 Ester 
29% 17% TCF Finer* 
9% 8% TCW Cdnv 3 
37% 27% TDK Corp A 
8% 6% T1 S Mige 
20% 15% TJX Cm 
21% 18% TNP Enterp 
58 41 TRW 106 

30% 19 Taiwan Fd 

4% 3% TaBeylnd 
7% 5 Talley Pf 

70% 59% Taffibrands 
15% 9% Tandem 
31% 22% Tandy Corp 
14 11% Teams Mun 
41% 38 T«dBW0i 
22% M%Taktranta 
1% M Tstecom Cp 
26% 17% Tsledyne 
58% 29% TaWtaSA x 
n 40% Tamer ADfl 
57% 43 Temple) rt 

26% 21 Ts m pl ifpi tta 

10 0% TsnpMpBb* 
8% 6% TsrnpnGIFd 
48 31 % Tonnacolne 
22% n% TqgaFhx 
20% lOTsradyne 
18% 9% Terex 
5% 4% Terra tads 


- T - 

050 4924 148 
050 1913 345 
004 9.1 459 

032 1.1 19 107 
092107 5 415 
046 23 201487 
LBS 73 10 268 
130 32 3*4999 
.184 

0*2185 0 10 
1.00100 13 

158 25 301BH 
' 183(82 
OHO 2.4 1126E2 

093 U ' 138 
152 *618 355 
OEO 3527 497 

2 20 
050 *132 293 
2.00 Ol 01381 
0*0 L0113OM 
090 20 191810 
*03109 187 

084 89 236 

094 8.7 1362 

190 49 74115 
220 105 13 281 

143670 
008 06 4 486 
11 802 


4% 4% 

27% -27% 
9% 9% 

27% 27% 
9% S% 
1120% 20 
21% 21% 
07% 30% " 
.«% 18% 
2% 2% 
5% 5% 

65% 61 

ii% • .11 

25% 34% 
13% 13% 
89% 39% 
1«%-TB% 
1 % 1 
19% 10% 
33% 33% - 
48% 46% 
-«% 47% 
34 23% 
9% 9% 

uB% 0% 

40 39% 
21% 21% 
12 1;% 
10% 9% 
5% 4% 


- u - 

*59110% UAL Corp. 94820 112 

12% 0% UOC Un 19025.7 6 748 7% 

20% 14UJBnn 090 3534 197 15% 

11% 7%URS 16 II 7% 

47% 29% USF&Q *1 *10 08 63 46% 

2 QUSO Corp 0 302 H 

33% 20% UST Ine an 57232734 30 

90% 47% USX CumPt 436 87 3 50% 

20% 10% UOI Carp 150 05 24 064 20% 
3% 1% Ultimate 0 74 2 

- 8 5% UNC Inc 4 106 8% 

42% 32UnH toe x 090 1923 827 36% 

26 21 IMOrat 012 0517 5 23% 

73% 64% Unllevor 197 2519 115 71% 
112% 07UnllNV 2.86 25101445109% 

50% 41% UrdOn Camp 190 35321211 40% 
29% 10% Union Carp 075 55 Mintt 14% 
34% 14% Union Corp 13 tt 15% 

VS 93% UnEI PI 090 85 6 86% 

49 *3% UnB 390 390 7* 4 *9 

n% 56 UnEI 490 *50 79 rlOO 60% 

30% 31% Union EMC 254 8.0 141209 37% 

55% 44% Union Pao 156 28043000 51% 
20% 13% UidonPlant on 35 W 167 18% 
20% 15% UnfooTetxa , 020 it r D 17% 
2% I Unted Fin 0 35 1% 

11% 4% Unlays Crp 1.00109 809253 10 

2% 1% Unit Corp 26 105 2 

32% 22lhdAas« 064 29171070 34% 

23 19% UUOonfty 1.X *1 89 196 21% 
10% 0% UtdDomlnd OX 25 12 5 9% 

04% n% UMWiere . 3616*0 98% 

X% 34% UMflOoren 296 09 14 190 »% 
11% BUhNnduotx 094 8.1 13 891 10% 
24% XUtdt i tadg nn OX 1*11 99 21% 

10% 9% UMKgdreFod an 79 67 10 

B - AUtaPUfeCM 17 3 U 

18% 10% USAIr 012 09 22S97 13% 

15 7% U8F8Q OX 1* 93463 14% 

1% Ji US Hama 50 907 1% 

52% 42% USUPE Crp IX 33 9.191 80%. 
17% 11% LMSIShoa OK *1 19 047 12% 
154% 90 US Surged OX 05474179 BS% 

39 32% US West x 2.12 04 !34360u39% 
07 49% WdTecftns - IX 35 78307067% 
16% 13UMWMBT 092 6.1 14 40 15% 
6% 5% Untooda 6 170 6% 

39% 20%UDt>.tata4 054 29 13 791 29% 
19 MUnhrUnh 1X9.111 X 1B<* 
3% 1% UnivMed L 93 X 1%. 

12% 10% Unbar Crp OX 2* 63*100 12% 
83% 22% Unteai Crp 090 29 12 212 »% 
19% 3% Unteai Uto 195 95 9% 

20% 20% Unocal Crp 070 57 817361 29% 
A* 32UNJI Corp'x OX 15122301 43% 
45% 3lUp|chB IX 59117061 35% 
20% 17% U8UCO IX 59 W X 18% 
10% 9% USLIFE Inc 092 9.1 0 17u10% 
24% 10% USX Mthn IX 9*497826 22% 
30% X%U8XUSX IX 38. 66098 27% 
X% 22% UUcpl.775 IX 89 4 X 

» 22% LMDeorp IX 9.1 12 013 20% 


| VF Corp 
i VMareEnr 
, VataraNQas 
i V*JW tac 
■ VaUay md 
I Van Darn 
i VsnKaatp HI 

1 VuKanptlatt 


- V - 

IX 2*143730 46% 
044 15 229 20% 

2X245 4 312 3% 

OX 37 97 41 0% 

0 8 019 

on 85 79 109 18% 
064105 729 0 

093100 30 9% 

082 7.1 130 011% 


dITO 110% -% 

7 7 -%! 

18% 18% 

7% 7% 

48% 46% -% 

% % 

X% 29% +** 

50% 50% +% 

»% 20 % +% 

1% 2 4% 

««S »% -% 

39% W% -M, 
23% 23% 

71% 71% +% 

1X109% +1% 

45 46 -% 
14% 14% 

IS 1 ! 15% 

■0% 96% 

46 47% 44% 

59% 68 -% 

97% 37% 4% 
50% 51% 41% 
19% 18% 4% 
17% 17% 4% 

1 % 1 % 

9% 10 4% 

1% 2 4% 

23% 34% 41 

21% 21% -% 

9% 9% 

n% 92% 49% 
39% 38% -% 
10 % 10 % -% 
21% 21% 4% 

9% 9% 4% 

a a 

13% 13% 4% 

14 M% 

T% 1% -% 
n% 50% .4% 
12% «% 4% 

93% 93% -C% 
39 X% 4% 
56% 67% 4S% 

15 15 -% 

0 % 8 % 

»% a% -% 
19 » -% 

J? '? 

12 % 12 % 

27% 26% 4% 

8 % 8 % 

2S% 28% 4% 

42% 43% 4% 

35% 35% +% 
15 18 

10 % 10 % -% 

21% 22 4% 

27% 27% 41% 
30 26% 

X 38% 4% 


44% 46% 41% 
26% 25% 4% 
8 8% 4% 

6% 8% -% 
016 016- 
18% 18% 4% 

7% 8 4% 

8% 8% 4% 

11 % 11 % 


- w - 

23% 13% mts hdost 31177 19% 

36% 20% WPL Hnblm IX 93 » 5 IX 30% 
28% 18% waao tac -. 181031 19% 

88 56% Wachovia 2.00 32 13 39* 63% 
31% 23% WKkSflftia a«0 2718 10 27% 
6% 3% Wntaoco 3 066 4% 

19% X% Walgreen OK 15 201729 38% 
27% 21% MWacaCS 064 25 14 90 24% 
59% 00% WslMan 021 0* 58 Ml n% 
0% 5% Warner Ins 19 31 6% 

79% 58% WwaatLMB 2X XD 1*4099 68 

36% 31 % Wrepgl CU. 2.14 59 14 01 3 u36% 
22% 16% WashgMot IX *9 19 2Xu22% 
248192% Wad^ata ■ *20 1*20 10*226% 
46% 32% WaateMntnc OK 15226871 34% 
12% 9% WatUnsJn 048 8.1 3 ISO 9% 
8% 3%W**canlnd 012 2570 1» 4% 
8% 1% Wean Inc 1 4 1% 

23% 18% Webb (Del) 020 1.1 193089 19% 
33% 29% Watagartan 201 0631 4Su35% 
6% 3% Wefctoa Si 064109 2 49 6 

27% 23% Wafa MBs 068 25 M 67 25% 
31% 20 WsOman 012 0.614 9X 22% 

86% 58% waUeFergo 2X 2*KB32sa n 
13% 9% Wendys Ini 05* 20 214628 11% 
23% 16% West Co a 0.40 1.7 32 30 23% 
41% 25%WeslPtf> IB 10 37% 

10% 12% Wastatt E 097 4913 8 M 

5% 2% Waatn NAm 7 630 3% 

6% 2% WM Dig 11234 4% 

22 14% WestnQaa OX 0*22 119 21% 
16% 13% Wkatn Mng 052 35 11 S 14% 
29% 25% Wsta Res 1*0 6* 1230X9% 

21% 18% WastlnghB 072 45 410» 17% 
19% 9% VMM WssU 45 667 10% 

17% 11% Wssipac L7514* 7 330 12% 
41% 33% WsstHCP 1.10 39 19 469 37% 
37% X%«nw3aa* 130 15275232 34% 
36% as rates Is bre OX Ol M 366 29% 
48% X% WhMpoal 1.10 25 162031 40 


13% 10% wMtenea 
16% 12% Milbnan 
M% 10% WMafear 
20% 22% VMeer Inc 
10% 7% WMcurlO 
40% 27% WBUeme 
•% 671 WIHMrs 
8% 4% W ln dntere 


3 13 11 

026 1*181430 13% 

7 a io% 

1.46 Ol X 179 24% 
OIO 1 OK 214 10% 
IX *7Hun 32% 
851066 u9% 
13 08 5% 


47% 30% WtmDbda IX 2.8 19 46* 47 

0% 3% WlMMbsgO X 77 6% 

27% 17% WtecEneroy >50 45 IS 730 u28% 
31% X%«AscPabS« 1.74 0.4 13 187 UB 
49% 40HfitCa Carp IX *1 13T0K 45% 
M B% WoJverto* 016 15 B 174 9% 

32% XWoehrarfli s 1.12 9*76X24 28% 
14% 12% World Was 064 8.1 320 13% 

12% 6% Wondeorp 43 25* 7 

06% 46% Wrirfoy IX 15 24 365 82% 
10% 12% Vfyte Labor 050 1* 18 214 15% 
23% 16% Wynne M OX 25 ■ 31 23% 


82% «% Xerox 
S3% 50% Xerox* 125 
20% 34% tt* IX 

37 29% XTTB Corp 
28% 25% Yankee Egy 

1% % Zapata 

11% 6% ZanMElec 
19% 14% tantt Nn s 
7% BZana tnc t 
19% 10 Zero Corp 

38 27% Zure tad 
14% 12Zweig Funt 

If 6%ZWelgTod 


X- Y-Z- 

3 00 41 109S6S 74% 
3 53% 

1.94 75 104 27% 

an 23 13 99 35% 
1 66 65 12 95 27% 
48 137 « 

6 720 7% 

IX 55 81110 18% 
0X115 71 u7% 

0.40 35 18 208 11% 
OX 25 33 520 31 

1.15 09 481 15% 

OX 01 826 10% 


18% 18% +% 
»% 33% 4-% 

W% 19% -% 
62% 82% -% 
27% 27% +% 

4 4 — % 

35% 35% -% 

a% 2* 4% 

65% 56% +■% 

6 % 6 % 

67% 67% -% 

S6% 38% +% 

22 22% —% 
223 223 +1 

34% 34% 4% 

d»% 9% -% 

4% 4% -% 

d1% 1% -% 

18% 11% +% 
34% 34% -% 

S% 5% -% 

25% 25% +% 
21 % 22 % + 1 % 
67% 86% -% 

11% 11% +% 

23 23% +% 

36% 37 4% 

13% I* 

3% 3% +% 

4% 4% -% 

21 31% -% 

14% 14% 4% 

29% 29% 4% 

18% 17% 4% 

10 >0 
12 12% 4% 
36% 37% 4% 

33 34% 41% 
26% 20 4% 

39% 39% 4% 

10% 11 4% 

13% 1J% 4*4 

10 % 10 % 

24 24% 4% 

10 10 

31% 32% -% 

9 9% 4% 

5% 9% +% 

46% 47 4% 

9 5% 

27% 26 4% 

31% 32 4% 

*3% 44% +'% 
9 9 -% 

29% 26% 4% 

13% 13% 4% 

0% 7 4% 

80% 82% 41% 
15% 15% 4% 

22% 23% 4% 


73 73% -1% 
53% 53 -% 

27% 27% -% 
*% 36% ♦% 
27% 27% 

% li 

7% 7% 

17% 18% 4% 

7% 7% 

11 % 11 % +% 

29% 30% 4% 

12% 13% +% 

10 % 10 % 


AOV Tsle 22 4207 26 % 25% 28% *% Dvsa^O 77 GS 2% 53% 3% 4% LHettae 

Advanta OW 13 1447 20% 19% 2u% *% Dyfutetf 11 E» 16d1S% 15% -% LillylndA 

AOoSys 21 £40 23 22% 23 4% LeiBfas 

Alfyma, 27 4029 n % H% 21% 4!% Unco a F 

ApacyRi 14 420 ID 9% 10 4% . fc - Unsow T 

AOaeoCa 007 1 753 6% 4% 5 Eegta Ps 6 CO 7% 7% 7% -I* Und-jM 

MaASA IS IT 653 (2% 42% 4?% 41 Eeuel Cp 15 S9i 5% 7 7% 4% UnarTcc 

Aldas Cp 16 1111 15 14% 14% -% Em£sv-= 19 25 :% 1% 1% 4% LKJuf&c* 

NuW 0*0 11 1» 23% 22% 22% -% Ereretfe 0 15 1*2 1% 1% Uswlb 

ASrgatP 22 77 5% fi% I’, GCl Tel 0 16 27 id:2 26% 27% 28% 4 % umw S>m 

UaaOrg 048 1? 5 30 d26 29 EdOhand 19 1822 16% 17% 18% -»% Lean Oe> 

Altai PB 16 822 21% 21 21% 4% g P”* 3 * ^2 LTh CP 

jNjCtfi ton it 77 iiL hivL EiccfrSa 4 2fl J 3 ^4 LVUH 

:s s ™ :ii « si sss =» s _s si s? a a 


X 1771 18% 19% -% ^ ** 6 75 ,0 ’« 10 1DI * * 1 ® 9 1023 35 * a, » sl * " J * 

9 1*4 4% 4% 4% -% Lp 01 *™ 25 *090 70% 19 20% 41% Sanson 15 34 12 11 12 +% 

18 241 u17% 18% 17 4J 4 449WCP 20 3802 39 37% 39 41% 5**^ 0B4 |l3 045 »% T9 li -% 

Ifi S7 ?4% 24% M% -% OW » 21» 30 2B% 20% -% « ^ a r % 7% 7% -% 

22 706 31% 31 31% +% uto Tea, OX 23 MX »% 19% 20 7 Z +>. 

77 C35 2 % 53% 3% 4% LHatme 23 2S 3% 5% 3% ♦% 13 

11 E» 16615% 15% -% LillylndA 052 X 03 19 «% 1fl% -% 9 21 1231 25 M 25 +l 

Lai Stas 41 1020 65% 82% 65 42% Stare On 21 *00 14% 14% 14% -% 

Unco a f IX 8 60 21% 2, 21% SterraTue 13 46 7 % 0% 7% 

- E - Unco* T OX *3 31 23% 271, 23% 4% '^na eia OX 23 723 49% «% 48% +% 


B <0 7% 7% 7% -% Und— I*" 13 MS X% 32% S4% +H SnuDes 4 83 6% 4% 4% -% 

16 S9i 5% 7 r% 4% uneerTec 27 2083 38 25% 37% +2 nn, s aifi 9% 8% 9% 4% 

:s 25 1% 1% 4% UquiBoa OX 16 2 23% 24 24 -1% J 'J III 

0 « 1*2 1% 1% Untie 0.04 21 830 14% 14 14% -% s * , * nWG P 118 732 ** * 431 

27 - S'.2 26% 27% 28% +% Una Sta 12 89 4 3% 3% Slmpean OSS 22 178 18 17% 17% -% 

19 ICS 16% 17% 19% *J2 late Dm 1210110 18% 17% 17% -% SmMhlU 11 1020 W% !*% «4% 4% 

3 “I? 3d . _, 3 ? - % LTX Co 1 293 1% 1% 1% SooetrCo 1.98 12 1750 56% 56 M% 


J6 622 21% 2121% 4*,“™* 2 3 i LT* Co 1 293 1% 1% 1% SoreetyCc 1X 12 1750 56% 56 »% 

s. 1 ^ :st d17 « is? 2 **% ->% 1 % lvmh 191 ,4 * ,oo,5,,7 - i4 ^5 2 ^ «% .3 « -% 

Itf n 41, si? el eeiaArtj 27 6070 oM* 27% »% 41% S£n-a,aP 10 2832 9 8% 9% 4% 

? Z ' S f* ®* _. Erunta. 14 O 9% 8% 8 - M - StamraT S Ul II, 3 3% -% 

Atari Cc 12 2101 11% 11 11% +% W »4 £% 6% W CtCW 010 1017316 34% 32% 33% *% S-moPr ’00 19 0l6u*0% 44% 45% 4% 

taa Baton on 7 50 19% 18% 19% e^v™, ~ >0 ,n% bC S% -% BWl IB 100 30% 39% 29% 4% StnCilWu 2X 8 87 u37% »% 37% 41% 

InOyta 33 <100 18% 17% 17% Engrac!: 0 12 10 3* 10 9*2 9% -% U|11 °- s0 18 ,<M 14% 614% 14% 4% Souinsl 078 11 237 X 25% 28 ♦% 

Aeumag 18 290 17% T6% 17% 4%6«nnlrs 7 SCS6 9 e% 8% 4% ***** ’ 78 J 4 » ^ LpreSO 078 46 410 13% 12% 13% 41% 

totaae 54 132 n% 12% 13 &7DtyO:l 05C32S IC7 3% 3% 3% EE?*" IS 22 “J* sjualte 0X 17 4172 33% 32% 33% 4% 

4a Sctas OX T7 558 14% 13% 14% 4% EncMC-e 053 '5 B30 23 % 22% 23% “ JJJf ~ p--. , nao 8 am 20* -v, egi, 

I.|W AM is 19,7 as <SL- a<5« a,k Evans Sa 22 7 ,5% 14% 14% +% 8°* 38 '* 1*% *3% 14% -4% 3 re« i 0*0 B am 20% 20 20*, 4% 

Aawfeta 9 10*3 ,4. |k -I Ewerei 2 7751 2% 2% 2% +% a*M0We 100 18 170 20% 20% 20% -% Staples 63 SS04 32% 31 31% 4% 

lUnewrw 30 ina 2U 2fi 2% Erabyta 15 7922 31 28% 30% 41% jg? " * “ n ” “J 1 22 ^ 25 J* +,1 4 SW BMC IX 13 878 32% 31% 31% -% 

As> mi IX 8 20 42% SI % 42% ♦% Er^-te* 16 « 10% 10 10% 4% 8 * % £ Stele Str OX 21 23*8 36% S5% M% 4?, 

ttaZt »49®*% »S% 1% 34 44 ^^2. A S “% 0%1i '•Stateta* 23.735 ,,% I«% -% 

AnTritf 6 ,X 7% d?% 7% -% Uamosa 53 40 ufi% 7% 7% Sid Rage OEO 12 X 16% 16 16% 4% 

AaFBraT ,9 119 2% 2% 2% -% c ttenOScU 0*4 12 10 15% ,£ IB Seal Tac OH 17 990 12% 11% 12% 4% 

AeiTtteV X 1820 u62% 52% 62% " “ “ fttarehall IX 12 1120 61% 80 50% *-% GtaOrUS* OX 5 17 7 5% 8% 

tevetta 9715000 66% X 65% 4% «irp '3 «'•*<*}• 7 »% ttesta hd 537 9C 12% 12% ,2% 4% j*,, T4n ftl0 n M ,7% ,7 17% 4% 

in. r. r» hr M<T enl. "it, ^.1. Farr Co 0,4 22 ts 8 7% 8 ItajriU 26 1257 23 L 21% 23% 41 ..... „ .. — .. . . 


AaCM OX 15 1fl,7 44 UL ael. aril. Evans Sd 22 7 ,$% 14% 14% ,1. late i«te 4te xnawi u.«j - *w-i --a 

Aawfeta 9 10*3 r*. site ,u -u Euerei 2 7751 2% 2% 2% +% u *l , “ta e 100 •* 170 20% 20% 20% -% Staples 63 5004 32% 31 31% 4% 

Manta jo ,742 3H 2 n j% Esnbyle 15 7922 31 28% 30% 41% “ U ” “J 1 22 ^ “J* **** Stsr BtaC ,X 13 878 32% 31% 31% -% 

Ac Mte I IX 8 20 42% *1% 42% ♦% Ei=aLta» 16 £0 10% 10 10% 4% is "8 00* 21 29*8 36% 35% 36% +7| 

Z!Z* »49“*% »£% 1% '* « 44 44+14 SSSi A 60 ‘1% It ^ Stated 23 . 735 ,,% „„% -% 

AnTritf B ,88 7% «7% 7% -% Uamosa 53 40 ufi% 7% 7% SM Rage OEO 12 X K% 16 TE% 4% 

AteEBraT 19 119 3% 2% 2% -% c ktenO&cU 0*4 12 ,0 16% ,£ 18 SM Tac OH 17 990 12% 11% 12% 4% 

AeiTiteV 38 1S20 u 62% 62% 62% " “ “ Uaraball 1X 12 1120 61% 80 60% ri-% StcWi* OX 5 17 7 5% 8% 

tedgxta 9715000 66% X 85% 4% ^ ^ ^ 7 ** MiMlW XT 9C 12% 12% ,3% 4% Ml T4n ai0 n M ,7% 17 17% 4% 

,2 » 1?% .}*FKPIr» 15 1434 18% 17% 18% 4% ***8 OX B 727 12 1,% 11% -% SbucODy 23 850 16% 15% 16 -% 

OX 15 n 171? 181, lili Ftoroo-ta « 3'3 0% 6 8 lecCormc 040 23 1476 25% 24% 34% 4% Suyve, OX *6 1608 »% 37% 38% 4% 

/??.. It! o ^ R«7.Tr.-C OX S3 Uto <9% 45 49% 427, ,5 B 7 5 27 ^ 25% 27% Start Ha 0» 67 1M 13% 13 13% 

088 ® '*i -Hneyon r. i*a ,3% U% .3 % +% meosc 3 99 2% k 3% 4% sud.nnD « 752 ii% 19 19% 

A 0 SC fi m 13X# 14^4 U*0tt*Q a «7 3*k 3% -.1. >UMirwy« ,«n ^ 51/Y1 « tail. 5*1. 

UOtaAa a 34 15% 14% 15 *% Filenat 23 3:25 15% 14% 15 BesaGta 004 X17858 u35 33% X -H . , 7 . JT. |7 

ApegatElt 028 M 431 8% 8% 8% -% FtaLXaata 1 00 13 1251 u»% 33% 33% +% Do*. « 012 21 332 24% 23% 24 -% J? It Z. U 

AFF BU 31 3439 12% 12% 12% -% FTsJ Am 15 100 21% 21 31% e% iMickn5 OX 19 120 26 % 25% 2B% +% T * 29* 614 27 36 36% '» 

AppM un 34 4153 22 M«j 21% 4% F*ScC»Sc I£2 11 12 42% 41% 41% -% Ueiamln* 0X138 7 5% 5 5% -% 12 24 sl 4 4 'i 5 

tepsCrep 0*8 1122165 47% 40% 47% 4% FsiColBk 090 10 83 16 ,5% 15% IfetfwCt 0,0 27 506 14 13% 13% Ore Udo 13 5663 27 % 26% 37% 4% 

ACftanare OX 30 1370 19% 10% 19% 41% FstfWda OX X 479 48% <7% 48% +% UreorGpr 02* ,4 436* 8% 7% 8% “% SennseW 19 X 33% 3, 32% 

DCOM Edo S3 45B 14 ,3% 13% 4% i 88 14 2 f 7 : 4 *' * J? Mean* OX ,3 53 31% 31% 31% -% Sew*. 048 21 14 39 » ML 4% 

AppdPre 012 18 S 15% 14% 15% 4, £“^2, w Sif ? iJi " ray G T 88 8 558 *2% 41% 41% -1% 30.9*41 0.18 40 7217 28 26% 27% 4% 

ns* ° m “ s % s « s & *t a 120 s ;s ^ ^ a a « « a - 2 2 

AiChiva 2 1028 e% 7** 7% FrSCLc C3C 6 850 29% 19% 16% — ‘a u*mnriL* ft ten u H 1 J SWaaalAC S3 6222 30% 28 30% +2% 

***° 14 ' 3 ^ JJJ* Fi rstrer 0 72 10 26 35% 34% 34% -% IMMaA 007 17 322 111 13% 13% iymanlac 18I09M 21% 20‘a 20% 

Aigmdt 0 8* 7 160 29 27% 28% Rrssrtfes 18 124 4% 4 4% 4% WMF 050 15 500 8% 8% 8% 4% SynallCV 0 44 20 37 27 26% 26% -% 

AdcaraatF 020 28 279 20% 19% 20% 4% F.aarv 23 1222 2S% 24% 25 -% wlm 300 11 703 GO 4S 49% -% Synarcop 6 18 1% 1% 1% 


. B - 

BEIB OX 8 150 8% 8 8% 

BsMagaa 14 31 15% 15% 15% 

Ettertt M 470 2% 2 2 

B*ar J a 0X 15 1297 12% 12% 12% 

BMwrt. B 030 7 11 31 29% 30 -1 

BaltadW OM 40 1213 28 2* 25% 41% 


21 622 W% 15% ,5% -1% Syncrgan 212 52M S% 51 53 42% 

* ,!}? Si 4 &yw«c » 05 36 % 35% 36% *1 

•“■i a a “*’i 

25 2183 10% 10% 10% 4% SywnSoh 8 18 18 6562 » 2* » *3 

3045308 74% 72 74 SyBaoleo IS » 7% 7 7 -% 

IS 14TB 12 11% 11% 4% Syvsmrt 42 1154 5% 5% 5% 

4 4049 17 16% 18% 4% 

12 213 10% 9% 10% 

13 141 34 23 34 4% _ T _ 

5 o% 'i *mmrn 8 -«* 4 2» 2 U 

22 547 8% 7% 0% 4% T-CaUSe 22 397 8% 7% 7% -% 


AdtabtaF 020 26 279 20% 19% 20% 4% F,*arw 23 1222 X % 24% 25 -% 200 11 703 60 <S *9% -% Syxerore 8 18 1% 1% 1% 

AmwrAI 0X24 MB 17 10% 10% 4% Flagship 040 * :Guir-d 12% «2*l 4% MctdM «j, 21 (03 W% 15% 15% -1% Syneroen 212 52M X% 51 53 42% 

Arnold tn OM 14 6 31% 29% 31 41% Flew O EO 11 6972 26% 28% 25% Mtaxg. 8 912 9% 6% 9% ZZ^ SO « M% 38% 30% M 

AftCdf. ITS 1S25 12% 11% 12% 4% FHter Int 21 201 5% 4% 5 4% ukiaZr, W 1876 3% 3% 3% 2 mU J!? Sj x 

A*P*c(Tte At 916 10% 8% 10% ♦% RtKofcb 470 2 21% 20% 23% Mtenpah 18 543 10% 6% D% -% ^ * + J. 

vm ,g 171, is ,g FocdUon* 011 24 2455 11 10% 10% 4% Micrpr^* 25 3162 io% ,0% 10% 4% SyW’Stel 0 18 18 6663 26 24 26 *9 

ASTRin* 8 5578 13% 12% 12% -% FeodJanB 011 17 1518 11% 11% 11% UKrotcrr 30*5398 74% 72 74 SyBaoleo IS 33 7% 7 7 -% 

ADdason 00 33 7% 7 7% -% 1X8 9 2£3 a% 22% 23% 4% ttaAOW IS 14TB 12 11% l,% 4% SyWsmed 42 1154 5% 5% 5% 

AS SEAS 0X14 IX 28% 27% 28% 41 e < ncX *' !' 72 12n» 1*.% 11% -% MatanOC IX * 4049 17 16% 18% 4% 

flif- — - a *8 18 4531 4T% M% 38-1% rtwBi " e 830 9 ,8 ® Tu20-a 20% 20% Uavxnft « 213 ,0% 9% 10% 

AaMM OAS 18 4531 *1% M% M V* Fester A 3J 3,7 2% 2% 2% 4% OX 13 14, 5 M 34 4% _ T - 

V *• Fnh Fin 0» 19 143 37 26% 36% Miner H 053 X 138 17% 16% 17 4% 1 

Mental* 0*2 0 448 1% 1% 1% -% EM tare 1« 191 27% 26% 27% 4% uli^, “ M d% % ^ IWHtagj a IBM 4 2{J 2tf 

AaarCp 17 847 5% 5% 5% FrdooaC 1 00 £ 653 25 24 24% -% MliUcom 22 547 8% 7% 8% 4% T-Ceil Sc J2 397 8% 7% 7% -% 

FstOtaS OS 31 33 34% 33% 33% -% MlnmeO, 21 28 13% 13% 13% -% TnreP. 0 70 20 359 41% 40% 40% 4% 

FuEstJ 1.12 2 167 11% 10% 11% UcfcUaTa) 39 838 10% 10% 10% T3 Usd 18 2752 26% 24% 29 -% 

- B - F« Fini 040 8 ,07 16% 16 18% + 1 ! Uxmb 010 IB 67 I2%d1l% 11% -% TmlQn 1 466 1 1 1% 1% 

BEIB OX 8 150 8% 8 8% fteHtae 1 04 8 1S7 28% 25% »% -% ItadoaW 094 16 544 33 31% 32% -% L. __ .. ... .1 ..J* .. 

L..---. .! i, ^ Feta re, 040 21 321 52% 51% 51% -% Uc^. A 002 1« JB% a 29% 4% ^ ^ 16 314 17 18 ^ H 

tataHW 1 470 sS EuMrJfl on IT Z16u22% 21% 22% 4% Ujie. be OK 23 11M ML 30 ML +L TCACaM 034 43 1000 21 20 30% 4% 

ST.T on8 19 .Sr IJJ. I-L Futw1 824 S 844 n% 12% 13% 4J, Momsoe 040 10 740 24% 23% 24 -% TecWteU IS 10*9 18% 17% 10% 4% 

BkM4.B 030 7 11 31 59% *30 -1 Uoxom 0 04 17 426 5% 4% 5 -% Taoanrea 1X 11 2 62 XU 

BtetadM 004 40 1213 28 24 X% 41% _ IbdreFi 038155 73 27 25% 26% Takaiec 17 81 11% dIO 10 -% 

Bftectec 13 818X24% 22% 24% 41% - G - “Lff" ^^ ,a5 6 % 8l 1 8S * +1 2 Tala, Sy» 7 307 6% 8 6% -% 

BntSoX, 052 8 1498 11 10% 10% -% 0 6 App 11 232 8 6% 5% 0.48 14 7 28 28 2B rretouaA 88=1632 18% 17% 17% -% 

erasoCp 058 7 US 23% 23 23% GSK Serv OIO 2* 142 14% 1* 14% 4% ^ . Telebn 4 250 6% 8 6% 4% 

ataMtas 0.11 10 22 127* 12% 12% Gareos 20 100 11% 10% 11 4% Mycogen « X 14% 13% 13% -% . . 

BtaaGao 090 IS 998 36% 34% 35% 4% Gnat R. 33 40 7 6% 8% -% . . . 2. . . ? +J * 

Basaal F 0*4 19 249lM0% 38% *0 4% Gem Co 016 1 19 3% 3% 3% 4% !„ ^1, e7 ^7 £ 

Bsy Vita OX 13 n 18% 17% 18% 4% Cendant 34 81 «€% 45% 46 - N - labs T« 10 3461 67, 05% 6% -% 

Bayttacts 25 M3B 36 34% 35% 4% Oed 6nd OX 19 2 18% IS 15% -% MAC Re 0.16 13 308 29% 28% 29% 41% TheaCtre 80 3622 12% 11% 12% -% 

B84T Bn OX 10 9» 20% 27% 28% -% Cenlyte 32 257 5 d4% 4% -% Ml He# OX 9 23 IS 17% 17% -% TJ In, 0 42 BO 22 25% 24% 28 -% 

BE Aero U 364 13 12 12 Cera ift X 5X2 45% 42 44% +2% tea FHna 20 38 7 % 7 7% 4% Toot IM X 3393 30 % 29% 29% 4% 

F ta dlCn a 058 IS 279 13% 13 13 OdfttaCp <»*) 1557 20% 19% 19% -% WCDSata 070 18 TOO »% 25% 25% -% TMn Ita, 0X 22 63 38% 37% 37% -1 

BmLtary 38 10K 26% 20% 26% 4% Ganutns 2 30 2% 2% 2% M Cons* 0*2 13 400 15% 13 13% +% rgeBrere ,6 *1X « 5% 5% 

ewtayWR OX 12 0 36% 34% 35% 4% Garuytn. 53 3807 53% 52% S3% +% Nal Osm 044 8 385 10 9% 10 ... ^ ™ * *7 „7 .. 

Betas, 1X 20 1613 53 % 52 53% 41 GfnGS* »< 15 10% d9% 10% 4% Mbs Stai 020 19 118 12 11% 11% -% ^ .7 1/ 7 

BHA Grp 27 605 17% 10% 17% 4% Cdaon A 040 9 830 24 23% 3A 4% Hamster 19 IS X 33% 33% ™ Ertw II 1230 5% 5% 5% 4,*. 

BHACrp 33 150 17% M% 16% OoSnpL 012 X 1184 M% S*% 24% -t-% heC 032 52 X 31% d29% 30% -% T,ana«Hd 12 GO 18% d18 18 

Bllnc 254 Ul 7% 7% 7% -% Gilbert A 0 72 41 190 17 18% 18% -% NeUcor 23 BX 29% ML 28% Trenwk* 072 10 IX 29% 29 29% 

Big B 0X14 n 14% 13% 1* 4LWB* 15 282 ■% 9% 9% New. Get. 10 663 9% 9% 9% Tricare II 150 8 5% 5% -% 

■nmyb OX II 1887 17% 18% 17% 4% Goal 9ys 34 4331 u20% 19% 20% 4% tenkSya 21 5850 11% II 11% -% Tr imele 19 787 10 9 9 -% 

Slogan 268 2500 29% 28% 29% -% GtodGay. 18 37X 8% 06% 9% *t 13 X 9 8% 8% '^ZZ- „ XI 37% 38% Mb -1% 

Biomat <3 8279 20% 19% X 4% Ottatfnp 0 80 15 120 23 22% 22% taungreu. 033 33 410 19% 18% 19% 4% “ il ” Ij* 

Block Drg 090 14 40 44042% 44 41% GreJeoSy* 16 239 1% 1% 1% ItaCBa OX ,6 X » ,5% IB 4% T " n 9K 8 24 3X8 14% 13% 14% 4% 


“ , -“ 4 »«• »<> - ,4 K^ 


mil 2 62 59 U 

17 81 11% dIO 10 -% 

7 307 8% 8 6% -% 

88=1632 18% 17% 17% -% 

4 2S0 5% 8 6% 4% 

17 IX »% » 19% 4% 

0*1 18 1219 23 21% 22% 4% 

10 3451 6 % 05% 0% -% 

n 3622 12% 11% 12% -% 


11 1230 5% 5% 5% 4, *. 

12 GO 18% d18 18 

,0 IX 29% 3 29% 

11 150 8 5% 5% -% 

■9 787 10 9 9 -% 


Black Drg OX 14 


44 042% 44 41% GfWmSys 


Price data aoppfled bp reietars 


Yearly hlgfae and lows redact toe parted bon, Jon I. 
■abiding tea latest trading day- Whare a spik or stack 
dvMmd amounting in 35 pamaoi or more has Men paid. 8w 
year's high-only range and otvloand ara shown lor tna new 
stock only. Unless od wntea n noted, rates ol dhktond ara 
annual dtawraemsnls based on Sw tstasl decteredon. Seles 
flgures are uncEBdeL 

oeMdand also taeM- bennuta rale Of dividend plus Stock 
dividend rJ fcp d rtei tng dtvidand. dd-called. d-oew yearly low. 
eriSvfctend declared or paid In p receteng 12 months. Divi- 
dend ki Canadian funds. aii>)ecl to 15% n on re siden ce tax. 
l-dhidand declared after sp9t-up or stock dMdend HUvktaxJ 
paid Ms year, oreiltad. deferred cr no action taken st latest 
dhddsnd maedng. kretvldend declsred or paid tala year, an 
accumuiaSve issue wWi dividends in arrears, immw Issue in 
toe past K weeks. The MglMow range begins wflh the sten of 
trading, nd-nsod day delivery. P/E pric e aimlngs rslto. r-Olvi- 
dand dee ia reO or pakf m proowUng 12 months, phis slock 
dividend, s stac k split. Dtvidands begin with date ol sp6L 
atomise. l-dMdead paid In stock tn p rec edi ng 12 months, 
esdmetad caah value on as-dhMend or e » - dUn teutten data, 
u-naw yearly high, v-lrsdlng halted. vMn bankruptcy or 
reoafvets hl p or being reorgaiMed under 8 m Bankruptcy Act 
or s ec u rWa s aaare nad try soch eompanlaa. wd-dlatn b us ort . 
wt w h o n issued v s w ith warrsnla. i-w-drkknd or e*-rtghto. 
adta-ex-testribuitea. xs H Stteout warrants. y-es-dMdsnd and 
salM In Ml <rtd-ytetd zreales In lulL 


BMC Seta X 5709 52% 49% 57 -»% GrtltM OX 15 56 

aetata I 2.18 ,2 958 51% 50% 51% 4% Grata Are OK 0 299 

Bob Event 051 21 760 X 19% 19% 4% Green AP on 5 5 

Basle 1 8 64 lice 19 18 18 Gitm Ph ,9 ,975 

Borland 9 XII 47 *3 At 41 Orotaatte 18 Z122 

Bares* 0*0 7 203 28% X 26% 4% Gnu Wt, 14 1066 

Botanic 23 3X 213 2» 2% 4J, (WIT 9 387 

BrnflyW A 058 18 46 X 33% 34% 

bm CM 15 412 15 M% 13 4% 

Brsivta 020 35 84 8% 8% 6% 4% _ l> 


16 239 1% 1% 1% 


KreEBre On 15 


IS M 19 18% 19 4% testers 5 1254 7% 8% 6|’ -4^* 004 17 3, X X% 19% 19% “% 

0 299 U A -i NOrtgaNs! 75 8880 ,7% 16% 17% 41% 

5 5 17 15% 13% 4% hwpnl* 018 3 300 5% 5 5% 4% 

,3 1975 8% 7% 7% -% Nobis CM 6 19X 3% 2% 3/, +A - U - 

18 2122 3% 3% 3% -% Hordwx, 044 X 204 82 50% 51% +1 ,* ~ 0 „-, a71fi „« ... 

14 1068 18% 18% 18% 4% Ncrtwr*, 05? 171290* »% 27 27% 4% 0 56 j® ,8 !2! “J + 'J 

9 M7 3% 3% 3U Nortan I ,2 43 12% 11% 11% -% U«lab X7 825 8% 6 6% 4% 

k SOtfUe 35 1,36 4% 4% 4% *.% uaitedGs 0 X 15 IK ,5% 15% 15% 4% 

N Eta * 0 72 4 696 9% 9 9% 4% IIS Tnrtl 1.72 ,3 330 49 47% 49 41 


aireS» 022 18 1267 ,4% 13% 14 +% 044 o M2 X% 37 30 Nova Ph 6 1114 3% 3% 3% 

BX Bsp 0.72 8 34 25% 24% 24% — % ^HhcA 12 886 12 % 810% 10% -1 ,to '*ll 391X13 54% S3 54% 41% 

rSMpeg 0.X 3 M 2% d2% 2% Jlrt^ytfl €.48 ID 4lS X 1 22% *1, Ngvellus 11 3705 10% g% 10 4% 


m ,are S re.L 048 « 4 « 24 22 22% 4% Havana 1 37X 10% Bte 

40 1416 34% 32% 34% ♦»% q- n jn yj 15 (113 14% 16C Corp 10 5 9% ■% 

St! O' K 2 IC08CO 0 30 25 1100 17% 17% 17% 4% "WH I 040 15 X 32% 30% 

21 116 2% 2% 2% Heatnlm 007 X 966 10% 10% 10% 4% 


21 ,18 2% 2% 2% 

3 9 5 4% 5 4% 

11 X 19% 19 19 


Healmcar 

13814706 

X 

3*% 

X 41% 

Healtacre 

0*6 47 

63 

11% 

11 

11 

-% 

MoaBhOa 

13 700 

15 

13% 

14% 

*% OOwrteya 

rieanhlnf 

22 

*33 

12% 

11% 

12% 


HaaWort 

16 

77 

31 

X% 

M», 

OMiraLg 

>ian*ri 

016 16 1891 

10% 

10% 

30% 

+% OpsOS) H 

BsstaoC an 

IS 

7B* 

ibL 

16% 

16% 


teanTroy 

12 

758 

21% 

20% 

21 

+*J OM Hero 

■MriyCie 

, 2422 

24% 

23% 

ML 

OM Nana 

HanWy Pf 

0 

168 

!• 

A 

A 

CW Lana 


15 

363 


5T% 

X 

♦% 

United Si 

040 

15 

12 

12% 

12% 

12% 

-% 

0 


3% 

3% 

3% 

41% 

+ !* 

4% 



16 

*81 

IB 

IS 

15 

-% 

3918813 
11 3705 

54% 

10% 

X 

9% 

8% 

34% 

10 

av 

Unhrin 

OS Bmp 

1.00 

078 

13 

,1 

220 

858 

X 

M% 

X% 

23% 

X 

24% 

+% 

+% 

15 

X 

32% 

30% 

31 

IB Energy 


a 

13 

3% 

d2% 

3 






UST Corp 

OK 

12 

72 

B 

a% 

9 

+% 







Utah lied 


to 

*64 

13% 

12% 

13 

-% 


- o - 


42 2 25% 24% 24% -% 

15 235 5% 5% S% 4% 


10 2505 ulOL 10% 10% 4% 

C -»**V> • U.IU IB IK.. ru'i IV J o»-v v-re gguo^n T 60 ,0 4 30% 28% 30 -% » V - 

- llii hn C i n 15 78* 18% 16% 18re -2% ONoCsre 2 86 »119aii61% 9% 80% 41% 

C Tac 11 5 13% 12% 12% HtanTmy 12 758 21% 20% 21 4% OM Kem 1.38 II 1083 *3 41% 43 41 VaBeyNal X SAX 61% 50% 50% 4% 

credited 24 738 9% 8% 9% 4% HtnriyGa 1 2422 M% 23% S<% Old Nana OM 13 332 31% 30% 30% 4% ValmaM 056 23 397 13% ,2% 13 -% 

ChlSenvta 0X 17 327 38 % 35% 38% 4% Mtfltey Pf 0 ,66 ,*• * A CU 5mns OX 0 173 2% 2,4 2,4 -A K’VdCte ,7 8238 23% 02S 23% 41% 

CasreCp 15 S6B 17 16% 16% -% M*«9 H 040 ,8 <0 11% dll 11% Mtrewp 0*0 9 1*2 27% 27 27 % 4% Verdana 25 1343 21% 21% 21% -% 

Calgeoe 25S 8 1833 13 12% 12% -% reman* 14 18® 13% 13% 13% 4% Pries 17 ,71 16% 15% 15% 4% M 3B42 22% »% 22% 41% 

CaiUicto 12 324 12% 11% 11% -% Hogan Sfl 0 15 » 112 4% 4% 4% Optical R 12 210 14% 13% 13% ♦% WcoraRM 19 249 19% 18% 18% -b 

Csetaao 73 AAOt 6% 8% 6% Hologlc ?« 159 9% 8% 9 4% Opoowcn 172 334 8% 8% 8% -% J? ij* ’JJ* J 

CandotaL 15 7,6 8% 8% 8% +% Mem Bart 0 78 9 28 2S 24 24 Oraas Sy <015226 18% 17% ,7% -% 715 Tlc * ® IB0 6 ** 8 |* 8 |» 

Cam tec 040 9, IM 48% 47% 48% -% Maes ktfr 12 173 12% ,1% «% -% Cr. Sac* 41 207 12% 12 12% 4% Volvo B 228 55 15 55% 84% 55% 41% 

Canon le X 10fl 8% 6% 6% Moire Ct* 0.72 ,4 136 15% 14% 15% 4% Qngonitet 031 7 210 5% 4% 6% 4% 

Cardinal OM 20 1065 9% 28% 29 4% ftnestyBuI 10 IX 2% 2% 2% 4% oshap X 382 4% 4 4% 4% 

Oftadte l 084 20 8 22% 21% 21% -% Hon tnda 0X17 IX ,9% 18% 19% OuteekB Q4I 18 237 23% 23 23% . W > 

CaretaC 18 71 13% 12% 13 4% Herttana 0M 23 3289cM% 14% 14% 4% ONdMP T 0 50 12 328 9% 9% 9% n1 * ia 1S7 M L hi, 

Cascade OBO 17 8 21% 21% 21% -% Hombeci 73 306 uJ% 3% 3{1 4& OtterTall 1.M IS 95 34 % 33% 33% -1 “ a16 !? 'f! , J J 

Cresy 5 r 012 14 234 15 14% 14% IteMrRst SO 12 8% 8 8 Uterrrteea 26 *30 2}| 2JJ -A 

OdwGrp 2 <100 % d% U HoepSact 17 874 10% 10% 10% kaUli 052 9 4090 28% 25% 28% 4% 

Cotgane 7 X7 10% 10 10 -% MeserdSa D ISO % L V . D . Q . W trCre igy i*o» 5» 22% 21% 22% 4% 

cellular 2 828 T2 11% 11% -% l*«-18i 020 22 1024 33 21% K% 4% __ A* WHkFwS. 0X 11 374 27% »% 27 


- V - 

X SAX 61% 50% 50% 4% 


8 1833 13 1ZL I2L -% anre 14 IB® W* rate iste 4>» Ore Pries 17 17, 16% 15% 15% *% vicor 

12 324 12% 11% 11% -% HosreSj* 0 15 25 112 4% 4% 4% Opdcai H ,2 2J0 14% 13% 13% ♦% virr^n,, 

73 4408 6% 8% 6% Hologlc 24 159 9% 8% 9 4% Opoou®, ,72 334 8% 8% 8% -% 

,5 716 8% 8% 8% 4% Mated 8*rt 0 78 9 a 2S 24 34 Omae Sy *015226 18% 17% 17% -% VUI Tlc * 


,7 8238 23% 022 23% 41% 

X 1345 21% 21% 21% -% 

X 3842 22% »% 22% 41% 
19 243 19% 15% 18% -% 

308 I860 6% 8% 6% -% 


AMEX COMPOSITE PRICES 


rt au 

DI». E MOb 
0 2 
014 14 1» 
a T74 
275 6 

□jo w n 

064 10 17 

on i re 

010194 8079 
6 0M 
22 32 

IS U»7 

8 117 
1 IS 

9 19 


*% «4 8% 

27 28% 27 

1 % 1 % 1 % 
2 % 2 % 2 % 
32% 51% 51% 
23% 23% 23% 
5% dS% 5% 
13% 013% 13% 
2 % 2 % 2 % 
6 % 6 % 5 % 

6% 6% 8% 
1 % 1 % 1 % 
A A A 

3% 3% 3% 


158 3% 
141 4 

10 0 % 
203 MA 
no i 

1068 19 

S 24% 
50 20 

3 9 

2X 13% 
2 9% 
73 1% 

937 18% 
510 14%. 
34 9% 


«»% 3% 
3% 4 

8% «% 
14A 14A 
6% % 
10% 18% 
24% 24% 
19% 20 

8% 0% 
12% 13% 
9% 9% 
1 % 1 % 
10 % 10 % 
M% 14% 

e% 6% 


CalEngy 14 922 12 11% 11% 

Calprap 0 122 tt dQ )> 

Cun line 024 a <100 13% 13% 13% 

Chaos A K) 6205 0 % 7% 0% 

Ownbers II 171 B% 7% ' 8% 

Drenpkn X .124 '4 3% 3% 

CWtes 0 10 1 1-1 


Cbng Stock Ole. E 1«e Wgk LuwCtoee) 
-t» knot FdA. -0*1 218 -4A .4% 4A 

4% Comhtao 044 X 01 19% -»% 19% 

+% CanptaSd 8 X 1% 1% 1% 

Coned FM '. 30 10 4% 4% 4% 

_,jl CtassAl A 1 36 30 - 8 24% 24% 24% 

/ QoreC* 0.40 28 rlM 18% d 18% 18% 

QresCB 040 15 11 17% 17% 17% 

Cubic OS 11 11 18 17% 18 

^ Odtrerh ' 9 10 1% 1% 1% 

— % . . . 

01 bids to 0.% % % 

torn- 6 10 4% 4% 4% 

Duplex a 48 28 2 12% 12% 12% 

WO top 12 289 9% 9% 9% 

EasmCo 040 8 10 10% 10% 10% 

T% EaMpssp. 1*4 0 *13 12% 12% 12% 

■4% B»0 6«y 007837 8833 6% 0% 8% 

Bed a A 052 11 45 Md13% 13% 

+X BdtotO 0 463 A h % 

Engy Stev 5 4K 1% 1% 1% 

Fab bide OX 9 102 20% d2S% 25% 

jw Fka tec A" 020 40 3 74 73% 73% 

v FteChyOre OIS 10 ■ 2 7% 7% 7% 

~1 FMre (* 048 X 51 24% 24% 24% 

+ % Forest la 30 SOW 37% 38% 36% 

+% Ftapteocy S7 110 *% 4% 4% 

n-eftata 10 1829 37% 37% 37% 

•+% 

OaolRJA OXTB 701 20% 20 20% 

otadhr L40 T5 289 24% 23% 24% 
Qouamd 2.7 % % % 

Q i s ea man 8 IX 6% 5 8% 

-% CoBCda 054.8 8 4% 4% 4% 

-A 

Hasbm 020 19 39BSu31% 30% 31 

*7 HB8BOI 0 22 1% 1% 1% 

+% HeaJPwSt 2X 39 2 2 2 

+% Hi too Cp 018 18 11 12% 12% "12% 

IfiRhavao . 3 in 2% 2% 2% 


. ICHCOIP 
-% kwrSydFt 
UUabte 
+% Mues li 
tafTsIckg 

-% 

Jan BOB 
Wrertto 
4% WmyBta 
-% lORCawo 

Lsirerge 
Laser ted 
+% las Plata 
-% usMito 
-% Itesctec 

lynch Cp 

-% 

te gre to * 

-% MMartSc 

Maxxam 

-% Media A 
Item Co 
4% UkM En 
Moog A 
USHEWl 

4L Ksl PPM 

+ i New Urn 

“ UVTU_U< 


Dte. E 100s HWl Low Ctoss Ouig Stock 

0 140 2% 2 2% 4% PerM 

n 1398 11% 10% 11% 4% PetHMP 

PNl LD 

4 300 3% 3% 3% ^*7* 

024 W3 8 5% 5% 4% P% Gem 

15 1312 5% 5% 5% 4% PMC 

0 10 A A % FreskfioA 

0 335 A d% A *A MceCbo 

40 524 14% 14% 44% 4% RBBWCp 

5 Z100 6% 5% 6% FBeddEnv 

21 2321 13 12% 12% 

182 A A A ♦A s-Cwi 

30 35 2% 2 2% 

200 X 4 4 4 -% 

1 M 1% 1% 1% 

0 20 A A A Tb Ind 

12 18 11% 11% 11% -% TtoteeA 

18 25 18% ,0% 18% +% TotoDsts 

Ttareada 

7 <0 0 dO 5% Thsnsstes 

12 211 15 14% 14% 4% Total Pol 

8 32 29% <06% 29% 4% To reCakr 

044 8 42 19% »% 1B% -% TtoOllta 

X 14 5% 5% S% 

040 IT <0 18% 15% 15% . 

35 28 6% 8% 5% 

, 8 . 18 54 - -*SES? 


2 IX 3% 
15 121 II 
OM 32 699 28% 
016 X 2 11% 


3% 3% 3% 

11 10 % 11 
»> 

ii% ii% ii% 


3% r 


\ * it A \ A t “N 


Ototefl 02* 30 208 . . 

0U1 Cora 0.44 7 <0 0 00 8% 

PU top 038 27 2662 27 26% 26% -% 

[Ptgure 8 aio X 638 16% 10% 16% -% IXyMnix 


2X 18 5% 6% 6% WHET 

130 2X 30% 20% X 4% wbrOwr 

0 00 8 % 


4.-00 pm prices July 29 


on 25 X 12% 12% 12% 

1.14 18 TOul6% 13% 18% +% 
021 48 439 42% 41% 49% 41% 

I to ,5 IX 33% 28 26% -% 

012 21 4 10% 10% 10% 

058 14 19 10 9% 10 

0. 0 1 50 2 2 2 

D 9 A dA A -A 

2 10 4 4 4 

2 87 8% 6% 6% -<2 

1. X 7 6 M% 34% 34% 4% 

22 42 14% 14% 14% 

11 18 4 3% 3% 

2 73 1% 1% 1% 

040 40 10 10% 10% 10% -% 

OK 43 310 33 % 33% 33% 4% 

X 312 7 dB% 7 -% 

X 288 23% X% 25% 4% 

OM 18 104 7% 7% 7% 4% 

0X2% 2 2 

21 758 5% 5% 5% 4% 

4 9 1% 1% 1% 

5 21 1% 1% 1% 

3S 18 10% 10% 10% -% 

X X 19% 13% 19% 4% 

X 116 15% 15% 16% +% 

0 178 4 83 3 -1% 

022382 2% d!% 1% -1 

17 1BX 5% 5% 5% 4% 

OK 9 22 »% 20% 20% 

1.12 15 328 12% 12% 12% -% 

OK 10 143 21% 21% 2t% 4% 

9 IX 8% 8% 8% 4% 


1? lb X% « 030 S’S; ^ *zi li !% ^ 1*0 31 14GB sl% 63% 54% 4% I"’ 1 474 »> 27 

ll 270S » *tl -b OX It « 25% 24% » H Pic&reou 094 24 0 14% ,«% ,4% -% OX 1« 648 47 % 048% 47 41, 

2 ™ 15% 14% ,5 ^ 222? 0« x W 7 06L 6% -% ^. T 132 « ® »}* »{* 424 It 'Z » V 


Cool FM 12111 « XL 833% 33% -1% MuCTsaj 

CnVISpr 20 X 8% 8 8% Hycor Bte — — - -« -- nM ~ ._ , - — -- -- -- 

Chandler 47 56 3% 5% 5% -% M 35^ m \ 184 12 1,4 41 ■■ 4 ’’< +% 

tomll 0*8 I 531 u26% 34% M% 41 ^ ^ ^ WtanPud) 22 1X9 »% 18% 16% 4% 

aiming 0,0 27 4547 KL 31% KL +,% - | . 0Mi l 2“ JJS "2 DtoMl 5, 478 51 49% SI 

CtamL IX 757 ’sL 4% ,0 ^ 4L ^ S 7“ " 87 4 ' SI « Psw Wra 1X101 1100 33% TT ML WisentoB OK 9 X 16% 16 16 

■? m 4 J . 2 C «* M 8 87 6< * 5 ?‘ S ? 220 21 3W 27% XL M% 4% Wd SsslA 2* «43 9 BL 8% ~L 

2 S 1% !% 1% + r 'MCom X 241 16% 15% 15% -% Petal 0.96 11 1714 X 37% 37% -% Wsnwau 0 68 13 1« 29% 29% X% 

1* S X ® ^ ZT Z 2 ^ ^ ll 015;? ^ 24b 6 J? 4. ^ * 384 *A 4% 4* 4 t 

ss*f ^ ss ^5 wl ? * s x«!Sr ?: £ a t % 5 ;■ »% 4 :% ,e8 « ^ ^ ^ ^ 

, n. 2 “S h Immurte. 209 3489 »% XL 33% 4«, Am to, 0*8 17 76 W% 17% IB 4l« Mtanm 1» 559 9 L 9% 9L ♦% 

o^l 33 22 ML Sb Xb +*. 22 28,4 ,el * J 9 + *7 FktaliR 4 304 7% 7% 7% 4>s »“• 0* 040 B* 221 16% 16 16 -% 

011 ” *2? Sj? 2? + ? tecwejw. 6 2® 13% 13 13% 4% Ftetrollta 1.12 16 lB »% 25% X% 4l 4 Muter l OX 14 157 20% I9L 19% 

c£t££ 71 915 5 4% 21 \ 4 ii ‘“PMEt 8 « 88 484 Tl% W% H% «% Ftteltey 3* 2M 8 dT% 7% -V% WtfiElTl 0 G1 A it A 

Ei«r s "2^ i d * xz ^ ii in i»<6% «% a ssss 0 « ^ z a m 3 rz 0*5 « £ »t a 

Sf * » S i & ^ ss: z « s a ss " lj ssr sss ss t7 \ & 3 set... • «* ,j dI ; -a 

g ?* 7 . ’J} 4 ,3 J* "J Wta X *251 35 24% »% 41% PtonesrCe OM 8 83 22% 21% 22% 41 »>tai-6o. 0.40 0 412 4% 4% 4% 

orrem m isi re re I? ‘"Eormf* 16 5250uJ?L XL 37 4% PtareerH) 152 17 013 u29 ML 28% 

to ira a 5% a % 4% ’"B 1 ^ 1 822 12 »» 9 \ *<*-*• aie « eidui8% ML w% *% „ _ 

re re «lT iJ I l «^ 0 * v < 318 I 31 4 +% PoncsFeS 3 981 3L 3% 3L 4% - X - Y - Z - 

,?L l} 1 WnraFn 1X 12 210 39% X% M% ■**< po*«)[ 9 466 7% BL 6% -% „ 1KT1 , lU , 

CogssiCo 11 ,00 11% 10% TlL +L irrMjSw 8 5? 8 7% 8 4% Pm Lite OK S 51D SL 5b SL 4b 4llln/ 24 ,87 ' 22 % 31 31% “’* 

“ “ ., 9 !£ “I* lotganys XX ; 6L 6L — L Presstek X 717 15% T4% 15% 4% "" ^ 8 6089 14% 13% 14% 41 

S*-" 1 33 *7 Intel Cp 1520227 «% ML 58% -% Preston 0.12 3 1ST *% 04% 4% -% ItawFir 094 22 776 X% ML 26% 4% 

isnre « 2k -re, Welil 1 2* 1% dl% ,% +% Pries Co 12 1867 34% XL 3* 4% Yod bet. 4 2030 4 3% 44% 

am a am Jib fib + . Indoruei 10 2782 10% 10 10 -% Prtes P« 25 1708 4 % 3% 4 ZloraUtan 144 10 619 57 58 S6% +1 

£**.*"; i i + !» Inter Tsl ,5 165 3,i 3% 3% -% Prlnbonl 3 34 6% 6 6% 4% 

^ Ta MS 17^ 18b 17b 4b ln44r * 9 20 *% 4 *% ♦% Prod Ops OJO IB ,548 « eJI al 

8X 4 ® 3b 2L 3U 4b 024 22 ”» 14 % 14 14% -% ProrectU 092 9 732 26% 26 26% -% 

Conttlf 14 * 13 *2 12 J* + • Intwnmri til T^n iaO* 14 ^ UU —h PrnteMfrtR l m in 5 ti KL 4 - 5 - 


12 1478 22% 21% 21L -% 

61 221 8% 6% BL +a yy 


12 ,916 U»% 32 XL 43% WD-40 

» 71*3 37% XL 37% +1 L [walls* 


iPW 034 15 117 4, 39% 40 -% 


17 » 41% 40 41% 

2 «5 3% 2% 3% 4% 


, ,122 ou l< as, U 

«* «L Si -L 3 “2S ?A d“% 

"t*% ^ 2,; ss ^ sx is s « ^ ii -J 



1 ' 44 .? .21 Kif 8 . , 1 + i' teomeaix 21 2SX 19 18% 19 

ContelO) 13 198 15% M% 15 — % [MYokSCa 079 X zlOQ 122b 116123% 

CooralA) 050 X 869 19% 18% 19% 4% BDT0U »« O.ni 30 nw IKte 

Copytole 172 554 10% 10% 10% -% 

Crrtas CD 17 4*48 XL X% 27% 41% . 

Co restate 100 11 3762 50 % 48% SOL 41 - d - 

BvpCdA <0 IK 6b 5L 6 — % IM3nsd 15 53 0% 9% 9% 

Coses M X 9259 29 % 28% 29% 4% Jsren tec 0X 22 22 13 12% 12% 



- J 

. 


Rainbow 

22 

— ■ 

€84 

19% 

18% 

19 

+% 

15 

53 

9% 

9% 

9% + % Rs/tys 

27 4989 

24 

X 23% 

+% 

22 

33 

,3 

12% 

12% — % Ruorocs 

M 

520 

12% 

11 

11 

-% 

14 

*8 

10 

6% 

9% Raymond 

114 

,2 

14% 

13% 

13% 

+% 

It 

37 

lB 

,7% 

,7 J 81 9*"^ 

11 

X 

1% 


1A 


4 

,75 

12 

,0% 

,0% -1% Repllgen 

X 

050 

13% 

12 12% 

♦L 

IB 

7, 

7% 

■J8% 

7 Rap Warn 

9* 

2* 

®% 

0% 

8% 


11 

21 

u35 

34 

M +1 RssteMnd 

37 

753 

«% 

ML 

15 

-% 


Qatar B 0*3 41 6247 34 32 B% 41% JteccrK II 37 lB ,7% I7L RrgtncyO II X 1% If, 1* 

CwCMp I 3917 3 2% 2% 4% Jones ha 4 175 12 lOL -1*1 Rerllosn X 850 13% 12 12% 4% 

Crete, 080 23 2119 27% X 27 4168 ton Ned OK 18 71 7% 30% 7 HtoWMs 94 2* 8% 6% 8% 

Cm Ras IB 424 6 % 6% 6% 4% JdStynCp 1AI1 21 dS 3* 35 41 Rs weten) 37 753 1S% ML 15 ~% 

Cyugwi 25 1079 19% 18% XL -% JSB Fin OX 13 214 18% 10 ,6 Rmnsra 1*2 19 0323 H% M% X% -% 

JWK. Llg 0X 17 925 13% 12L 13% + % Fteson toe 8 25 9% 9% 9% -% 

JUSOn OX X 953 27% 28 ? ’% +1 J River Fat 060 12 80105% 34% 35% +% 

_ D _ Satadj! 150 IS 7057 00% G8% 00% «% 

cl cl at I Been** 068 3 419 7% 7% 7% -Is 

on 24 'to* * 5 6 17 8 17 - K - Roossveh 060 6 157 17% 17% 17? 4% 

0UM<™ 74 70 » . 12 105 17% 16% 17% 4, |M-» 12 ?1 ^ "?« 

OteSmen 0 4X 2% 1% 2A “A ***** 

(Wsltotf S 536 5% 5 6%*% 

(Mreeap* 26 1625 24 % 23% 23% -% 


1% 2A -A K"*Cb 0-4* « 401 10% 9% 9% -% ™ 5 MJ» JJJl +J» 

S fib *■% tt«w C 0.08 10 134 8% 8 8 RPM tec OX 21 42 X % 22% X% +% 

3% 23% -b 0.30 17 3K 25% X% »% ♦% RS Fin » 0« 13 189 14% 14 ,4% 4JJ 


7% 7% -% ftyoiftdy 


y***' Jl1 ’-® }? ?? 4 I +, *Kta,8v 072 » *3 31% »*4 30% “% 

Bk Star 020 IS ZlOO 5% 0 8% KssCwtaf 044 2 395 BL B% BL 

OsUBBi 052 2 n 13% 12% 13 -% Kenurcky 0 11 fi ICO T2 11% » +% 

hUbGs 050 11 12S2 27% 28% 27% -% Kimball 0.76 17 142u2fi% 28 27% 41% 


(010046 9% 0% 9% 4% 


(Wchtapa 044 13 40 19 17% IB -% KrttfHW 

Dm Cora* 12 9144 20 ,9% 19% — *s KLA tejf 

Dap Gty 158 9 4K 43% 42 43% 41% Krowteece 

Devcnn OX S3 <100 12% 11 12 fcms<v 

OF Steal i 020101 165 M% 28% 29% 4% &4fcks S 

DHTSth 12 31 13% 13% 13% 4% 

Dtorttl B OH 14 883 30% 20% 30% 

Dig! In* 70 Si 6 14% 14 u’, 4% 

Dtalifcra 4 157 7% 6% 6% LOOS A 

Dg Sored X 206 2% 2% 2% La Pelts 


8 103 10% 9% 0% 4% SdkttCp l.M 11 3935 u5B% 81% 52% +2 

101 396 7% 7 7% SanoarccA 030 22 481 uM% 14% 14% 4% 

61 1X6 13% 12% 11% ♦% Savannsn OK 13 ,40 ,7% 17 ,7% 4% 

17 1639 T3% 12% 13% -% Ec*K*A, OX 22 7,3 33% X XL 4b 

0 23*9 5% 4% S% +% 3d IM L 2* ®64 55% 34 SS -L 

50 Sytta 612 2453 0% 7% 9% 4% 

, Sctos 8 2983 9% 9% 8% 

- L - 5*Jes Cp D.48 12 2565 34% 32% 33% +% 

23 1*64 M 32b 9% -h S«ra8ra 10 2200 14% 13 14% +1 

160 36S 6% 7% 6 SealleHl IX 32 32 29% X% ML +% 


ARE 

YOU 

GETTING 

YOUR 

FT 

COMMENT 

DAILY? 


FINANCIALT1MES 

unori I wiiNiiiNiMinrid 





34 $ 

WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday July 30 1992 


AMERICA 

Dow remains 
strong on fall 



Wall Street 

THE SHARP rally in US stocks 
continued yesterday after their 
summer torpor as the dropping 
bond yields at home and stron- 
ger overseas markets boosted 
sentiment, writes Karen Zagor 
in New York. 

Bond yields showed a further 
fall early in the session, but 
finished little changed oo the 
day. This did not discourage 
the equity market, however, 
the Dow Jones Industrial Aver- 
age ending 45,12 higher at 
3.379.19 for a two-day surge of 
97 points. 

New York SE turnover 
reached a heavy 278m shares. 
The Standard & Poor's 500 
moved ahead 4.69 to 422.21, 
breaching its previous record 
high of 420.77, while the Nas- 
daq composite added 5.86 at 
577.49. 

The month is threatening to 
give investors whiplash. The 
Dow entered July on a strong 
note by climbing 35.58 to 
3.354.10 on July 1. but by July 
22 the index had retreated to 
3.277.61 and it held at 
depressed levels beFore the lat- 
est buying frenzy started to 
drive prices forward. 

This week's rally has been 
fed by tumbling long-term 
interest rates, which has trig- 
gered a flow of funds into equi- 
ties. In addition, the drop in 
interest rates should stimulate 
activity in the housing market 
in the coming months. 

Eastman Kodak climbed Sl% 
to S43 3 * after a delayed open- 
ing. The photographic equip- 
ment manufacturer posted bet- 
ter than expected second 
quarter earnings of $1.11 a 
share after the close of trading 
on Tuesday. 

Car issues were actively 
traded for a second day follow- 
ing Cbrysler’s unexpectedly 
strong second quarter earn- 
ings. Chrysler headed towards 
a 52-week high in morning 
trading but ended the day $‘4 
down at $21 'a after adding Sl% 
on Tuesday. The company 


yields 

posted net income of 3178m for 
the quarter against a loss of 
S212m a year earlier. 

Results were less rosy at 
Ford, which unveiled second 
quarter net earnings of 
S502.4m. or 93 cents a share, 
against a loss of S323.5m, or 68 
cents, a year ago. The earnings 
were below expectations of 
about 99 cents a share, but 
analysts noted that a higher 
than expected tax charge cut 
into Ford's profits. Its shares 
eased $L 3 /« to $44’4. 

Trading was also active in 
General Motors, which added 
S'. 4 at $41%. The company has 
not yet reported its results for 
the period. 

Bristol-Myers Squibb climbed 
$1*4 to $69 on news that the 
big pharmaceuticals company 
plans to sell its Drackett 
household products business, 
which makes Drano and Win- 
der. In addition, an analyst at 
Brown Brothers reinstated a 
“buy" rating on the stock. 

Wang Laboratories fell SI to 
$1% on the American Stock 
Exchange following press 
reports that the embattled 
computer company might vio- 
late some debt covenants when 
it reports its results for the 
fourth quarter ended June 30. 

Canada 


TORONTO stocks moved 
higher in response to gains on 
most other world markets, but 
the rise was limited by weak- 
ness in the gold and transpor- 
tation sectors. 

The TSE 300 index put on 
13.1 to 3.424.6 as rises ted 
declines by 275 to 244. Volume 
came to 31.2m shares, well 
ahead of Tuesday's 23.1m. 


SOUTH AFRICA 

JOHANNESBURG was lifted 
by blue chip stocks and a 
higher futures market as the 
overall index gained 52 or 1.5 
per cent to 3.417. The indus- 
trial index advanced 70 to 
4.199 while gold shares eased 
15 to 1.095. 


New York’s overnight gain lifts the Continent 

* — * . ft.- si 


WALL STREET'S overnight 
gain lifted most bourses yester- 
day, writes Our Markets Staff. 

FRANKFURT saw foreign 
institutions return to the mar- 
ket as the view began to take 
bold that the Bundesbank 
might not have to increase the 
Lombard rate. Some analysts 
believe that the better-than-ex- 
pected inflation figures 
released last week may lead to 
a gradual easing in monetary 
policy by late summer. 

At midsession the FAZ Index 
was up 2.09 at 643.05, extending 
into a gain of 17.51 in the DAX 
index to 1,628.15 by the close. 
Turnover rase to DM5.9bn from 

DM4 .5bn. 

Disappointing half-year 
results from Commerzbank, 
the first of the big three banks 
to report, saw its shares shed 
DM1.20 to DM23S. Dresdner 
Bank, which is due to report 
on August 4, put on DM2.80 to 
DM327.50 and Deutsche Bank 
was DM4 firmer at DM647.50. 
Bayerische Hypobank, which 
reported good figures on Tues- 
day. gained another DM9.50 to 


DM362.50. 

PARIS ignored an early 
decline in the bond market and. 
the CAC 40 Index rose 32.63 or 
1.8 per cent to 1,801.63 in turn- 
over of FFr2.5bn. 

Blue chips led the advance 
as Michelw added FFr150 to 
FFr215. Total put on FFr3 .20 to 
FFr233.20 and Elf rose FFr7.50 
to FFr348. Underperformers 
also joined in, with Schneider 
adding FFr34 or 5.8 per cent to 
FFr617 and Lafarge up FFri3,SQ 
to FFr319. 

Euro Disney dropped FFr2.55 
or 2.7 per cent to FFr90.65 after 
Airtours, the UK package holi- 
day operator, said it might end 
its Euro Disney programme 
because of poor bookings and 
policy changes by the theme 
park. Some analysts played 
down the announcement, 
which they viewed as an 
attempt by Airtours to put 
pressure on Euro Disney dur- 
ing the current 1993 price nego- 
tiations. The stock was also hit 
by rumours, later denied, that 
Euro Disney would have to 
raise its VAT rate to 15 per 
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FT-SE Euroback lOO-Julf* 


Open 1030am 
1066.70 1068.02 


Hourly change* 

11 am 12 pm 1 pm 2 pm 3 pm 
1068.11 1070.26 1070.62 1072.59 1075.69 


dose 

1077.69 


□ay's High 1077.88 Day’s Low 1066.70 


Jul 28 
1058.38 


Jul 27 

1056.98 


Jul 24 
1052.53 


Jul 23 
1050.53 


Jul 22 
1080.97 


cent, the new European Com- 
munity minimum, from its cur- 
rent 5.5 per cent 

BSN also bucked the firmer 
trend, losing FFr2 to FFr1,017 
while Moulinex fell FFr7.70 or 
55 per cent to FFr126 -30, a new 
1992 low. 

MILAN continued its techni- 
cal upswing but came back 
slightly by the end of the ses- 
sion. However, news in the 
afternoon that the government 


Base nU TOTQ QVHU90). 

had won a confidence vote in 
the lower house on its plans to 
cut the state deficit by L30 tril- 
lion in 1S92 lifted Italian shares 
traded in London, The Comlt 
Index rose 1.13 to 401.14 in 
turnover estimated at LllObn 
after LS2J2b n. 

AMSTERDAM was stronger 
on technical trading and a 
firmer Wall Street. The CBS 
Tendency index closed up 2.5 
at 117.5. 

Blue chip stocks improved 
with Royal Dutch up FI 2 at 
FI 144J30, Unilever rising FI 4.90 
to FI 183 and Elsevier reversing 
Tuesday’s losses with a gain of 
F13.M to FI 106.60. 

Fokker's shares were 
suspended briefly prior to its 


announcement that it is to 

issue 13.2m new shares to be 
placed in a new holding com- 
pany to be controlled by Deut- 
sche Aerospace. Fokker's 
shares closed up 30 cents at 
El 26.20. 

Chemical groups Akzo and 
DSM enjoyed another good per- 
formance of the latter’s 
half year results today. Akzo 
advanced FT 4 to El 142 and 
DSM saw its shares gain FI 1 to 
FI 100.40. 

STOCKHOLM advanced for 
the third consecutive session 
as the AfHrsvarlden General 
index rose 9.4 to 864.1 in turn- 
over of SKr285m after 
SKrlSlm. Astra A shares rose 
SKrl2 to SKrS49 on news of 


good US sales for its anU-ulcer 

medicine. Losec. 

ZURICH was buoyed by 
lower domestic interestrates. 
The SMI index advanced 3o.3 
or 2 per cent to 1.812.7. The 
banking sector remained 
strong as Union Bank reported 
satisfactory half-year earnm^ 
Its bearers gained SFrl4 to 

SFr7l2. . _ . 

MADRID rose in active trad- 
ing helped by some pleasing 
corporate results. The general 
SSximt on 4.58 to 215.93. 
Endesa gained Ptal25 or 4 per 
cent to Pta3.225 after announc- 
ing a 17 per cent nse in first 
half earnings. . 

VIENNA’S ATX index 
rebounded 17.43 or 2.25 per 
cent to 790.95. 

Austrian Airlines fell Sch20 
to Schl.710, a year low. on 
reports that it may have to cut 
its dividend this year. 

ISTANBUL advanced as 
more banks lowered their 
deposit interest rates. The 75- 
share index closed up 34,38 at 
4,200.38 in turnover of 
TL244bn. 


ASIA PACIFIC 

Nikkei average falls on selling of speculative stocks 


Tokyo 

THE Nikkei average resumed 
its fall to set a six-year low as 
selling of speculative stocks by 
dealers depressed the market, 
unites Emiko Terazono in 
Tokyo. 

The 225-issue average lost 
330.69 to 15.095.95. the lowest 
level since April 8. 1986. The 
Index moved up in the morn- 
ing in response to Tuesday's 
sharp rally on Wall Street, reg- 
istering a high for the day of 
15,605.98. Subsequent selling by 
investment trusts and dealers 
pushed share prices down, and 
the Nikkei dropped to a ses- 
sion's low of 15,024.59 in the 
afternoon. 

Volume picked up to 250m 
shares from 166m but trading 
by institutional Investors was 
minimal. Declines over- 
whelmed advances by 851 to 
116, with 119 issues unchanged. 
The Toplx index declined 19.48 
to a low for the year of 1,170.93, 
but in London the ISE /Nikkei 


50 index rose 2.45 to 928.17. 

Traders said although Mon- 
day's discount rate cut had 
lowered yields in the bond ami 
money markets, liquidity failed 
to improve in the stock mar- 
ket. Short-term rates were led 
lower by the yield on three- 
month certificates of deposit, 
which fell below 4 per cent for 
the first time since June 1987. 

Mrs Mineko Sasaki -Smith, 
head of research at Credit Sui- 
sse, said a sustainable liquidi- 
ty-driven bull market could not 
be prompted by cuts in the offi- 
cial discount rate: "Investors 
are convinced that stocks can- 
not offer capital gains.” 

Active support from the Big 
Four brokers - Nomura Secu- 
rities, Daiwa Securities. Nikkn 
Securities and Yamaichi Secu- 
rities - lifted the Nikkei from 
its intraday low. Analysts 
believe that if it foils below 
15,000, hidden gains on stocks 
held by leading life assurers 
would be eroded. Ms Kathy 
Matsui, strategist at Barclays 
de Zoete Wedd, said the deteri- 


oration of assets at large insti- 
tutional investors would dis- 
turb financial authorities. 

Dealers liquidated positions 
in speculative theme stocks. 
Meiji Milk Products, again the 
day's most active issue, 
dropped Y61 to Y831, and Oka- 
moto Industries, the condom 
maker, fell Y110 to 71,020. 

Clarion, a speculative favour- 
ite, plunged Y100 to Y431. Trad- 
ers said investors who had 
bought the issue on margin in 
March, when the stock 
attained a high for the year of 
Y1.360, were unloading their 
holdings ahead of the margin 
settlement 

Construction issues were 
weak on worries about loan 
guarantees extended to affili- 
ates and other small contrac- 
tors. Sato Kogyo plummeted 
Y73 to Y580, while Obayashi 
shed Y23 to Y482. Daikyo, the 
condominium developer, lost 
Y46 to Y499 on worries about 
its financial stability. 

The foil in short-term rates 
raised hopes of higher profit 


margins at banks. Industrial 
Bank of Japan improved Y10 to 
Y1J330 and Fuji Bank put on 
Y20 to Y1^80. 

In Osaka, the OSE average 
declined 44029 to 17,13629 In 
volume of 25m shares, as sell- 
ing by margin buyers pushed 
share prices down. 

Roundup 


THE REGION’S markets were 
mixed yesterday as the 
renewed weakness in Tokyo 
weighed on sentlment 

HONG KONG finished higher 
on late bargain hunting. The 
Hang Seng index appreciated 
74.66 bo 5,857.29 in turnover of 
HE$2.7bn. 

HSBC Holdings led the 
actives list and advanced HR$1 
to HK$53, followed by Hutchi- 
son Whampoa, up 30 cents at 
HK$16.30. Hang Seng Bank 
rose HKS1 to HK$53.50. 

TAIWAN remained weak, 
although there was some activ- 
ity in the paper sector on for* 
casts of better earnings. The 


weighted index slipped 11.78 to 
3,947.32 in T*21.47bn turnover. 

Yuen Foong Yu, the leading 
paper maker, added TJ2.10 at 
TS32.50 after reporting first- 
half pre-tax profits of TJSOOm, 
and Taiwan Paper gained 80 
cents to T$2R90. 

MANILA gained ground, on 
some positive news in the ofi 
sector. The composite Index 
rose 7.64 to 1,485.31. in com- 
bined turnover of 248m pesos. 
Philippine National Bank 
finned 5 pesos to 302.50 pesos 
and PLOT put on 20 pesos to 
1,07 0 peso s. 

AUSTRALIA came off earlier 
highs after Tokyo's foil, the AH 
Ordinaries index ending a net 
6.9 up at 1.612 A. Turnover was 
a low A$352m. Sentiment was 
helped by the release of sec- 
ond-quarter inflation data 
showing a fall in the consumer 
price index. 

Advance Bank moved for- 
ward 40 cents to AS5.60 after 
releasing better than expected 
ea rning s fix: 1991/92. 

NEW ZEALAND was dragged 


lower by a fall in Fletcher 
Challenge. The NZSE-40 index 
lost 2^4 to 1,52a 48, having ear- 
lier risen to 1,541.68. Turnover 
came to NZ$25 .6m. 

Fletcher shed 9 cents to 
NZ$3.17 on news that its Aus- 
tralian division will lose 
A$44.6m on the sale of property 
in Melbourne. 

BANGKOK advanced as Thai 
Airways put on Bt4 to Bt57.50. 
The SET index rose 4.01 to 
736.58 in turnover of Bt4£bn. 

SEOUL’S composite index fell 
5.61 to 508.84 in turnover of 
Won99bn. 

SINGAPORE'S Straits Times 
Industrial index rose 17.06, or 
L2 per cent, to 1,429.59. Semba- 
wang Shipyard gained 40 cents 
to S$7JK after revealing good 
half-year results on Tuesday. 

KUALA LUMPUR rebounded 
after a four-day fall and the 
composite index closed 4.94 
better at 590.71. 

BOMBAY reversed a two-day 
rally and the BSE index 
receded 75.32, or 2A per cent, to 
2,75525. 


A theory to tackle short-termism 

Investors should manage their acquisitions, says Matthew Kaminski 


A merican institutional 
investors should buy 
bigger stakes in fewer 
corporations and play major 
roles in the management of 
their acquisitions. 

So goes the new thinking on 
tackling the root causes of 
"short-terraism" - the Ameri- 
can business practice often 
cited as a key to declining US 
competitiveness. The latest 
exponent is Mr Michael Porter, 
a professor at Harvard Busi- 
ness School, who directed a 
study of US investment* 

Mr Porter argues that invest- 
ment behaviour of pension 
funds, mutual funds and insur- 
ance companies - which in 
1990 held 60 per cent of total 
US equity - produces a 
destructive emphasis on quar- 
terly and annual returns. To 
minimise risk and maximise 
profit, institutions shift funds 
from one company to another, 
looking for the quick kill. They 
hold stocks on average for less 
than two years. 

This behaviour pressures 
corporate managers to produce 


measurable short-term returns. 
When budgeting projects for 
investment, too many overlook 
“soft asset" investments, such 
as employee training and 
R & D. whose benefits accrue 
slowly over time but are sorely 
needed to ensure a company's 
long-term competitive position. 

The process is self-defeating. 


Mr Porter says institutional 
investors “are trapped in a sys- 
tem that undermines the 
long-term earning power of the 
American companies on which 
they must ultimately depend 
for the bulk of their portfolio 
investments”. 

The first step towards 
change is to make large inves- 
tors active and informed own- 
ers: with board seats and 
access to “inside” information, 
they would hold a stake in a 
company's future prosperity. 

At the same time, corporate 


managers must be encouraged 
to plan for the long term: one 
suggested reform ties incentive 
pay to improving a company's 
competitive position. Only 
then would the goals of owners 
and managers be aligned. 

Sounds good, but many prac- 
titioners doubt that either the 
government or investors will 


swallow such a strong pallia- 
tive. Fund managers cherish 
the ability to "get out the door 
fast in a messy situation”, says 
Mr John Rekenthaler, editor of 
Morningstar Mutual Funds. 
Active involvement in corpo- 
rate governance is “difficult, 
complicated and expensive". 

At Boston's Fidelity Invest- 
ments, America's largest 
mutual fund house which jug- 
gles S65bn of 5 took, the group's 
S19.75bn Fidelity Magellan 
fund's latest portfolio turnover 
rate was 132 per cent, ahead of 


the national average which, 
now at 93 per cent, has risen 
steadily over the decade. If it 
started buying larger stakes in 
fewer companies (and then had 
to monitor them) the company 
says it would be less safe and 
less liquid. 

Labour groups are worried 
that asking pension funds to 
make riskier investments - 
Mr Porter thinks they should 
be allowed to own up to 20 per 
cent of a company, against 10 
per cent the law currently per- 
mits - could undermine the 
security of the pension fund 
members. “Prudent investment 
policy requires diversified 
investment." say s Mr Howard 
Samuel, president of the Indus- 
trial Union Department at the 
AFL-CIO, the US trade union 
co-ordinating body. 

'Capital Choices; Changing the 
Way America Invests m Indus- 
try. S40. $2.50 shipping and 
handling within OS. SB over- 
seas. Council on Competitive- 
ness. 900. 17th Street ATF, Suite 
1050. Washington DC 20006 


The first step towards change is to make large 
investors active and informed owners, so they bold 
a stake in a company's future prosperity. 
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UTE Seragua - FOCSA 


Concessionaire forthe water and sewage system 
of the City of Vigo, Spain 


Project Financing for the Water and Sewage 
Concession of the City of Vigo 


Ptal 1,375,000, 000 

Limited Recourse Senior Credit Facility 


Pta 1,200,000,000 

Limited Recourse Subordinated Credit Facility 


We acted as sole financial advisor to Fomento tie 
Construcciones y Contratas S.A. and Sogesur S.A. 

. (a subsidiary of Compagnie G6n6nale ties Eaux S.A.) 
and as exclusive placement agent for the above financing 


Goldman Sachs Intemationial Limited 



July 1992' 



